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To TAE RicuT Hoxoun ABLE 
„ ILLIA 1 


CHANCELLOR OF THE BXCHEQUER, 
Sc. Se. Oe. 


BEG leave, with the utmoſt reſpect, 
to addreſs the following ſheets to You, 


Sin, becauſe the Subject of which they treat | 


appertains entirely to the buſineſs of that 
great Department over which you pre- 
ſide. - | : 


| Waen I conſider that the great nine im- 


portant Buſineſs of the State muſt, neceſ- 
ſarily, ſo occupy your time, as to afford 
you little or no leiſure for conſiderations 
of ſmall moment; I think it my duty to men- 
tion, that the Doctrines and Obſervations 
which I here beg leave to lay before you, 
are conſidered to be of the utmoſt N ational 
Importance; and that they are not the pro- 


ductions of haſty or tranſient thought; but 


are derived entirely from a REGULAR IN VES“ 
TIGATION of the NATURAL and IMMUTABLE 
LAWS and PRINCIPLES of the SUBJECT. 
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INFLUENCED by the ſame conſideration, I 

beg leave to ſubjoin, by way of Introduction, 

a conciſe: Summary of the principal Poſitions 

-and Arguments contained in the Work ; 1 

to the end, that no greater portion of your 
time may be required in the peruſal of the 

whole, or any part of it, than the Importance 

of the Poſitions and Arguments there briefly 

ſtated ſhall appear to merit. And, although 
it may perhaps, at the firſt ſight, appear 

fingular, that I ſhould prefix this Addreſs to 

a work of the following Purport; yet, Iam 

ſtrongly perſuaded, Sir, that the Soundneſs ” ö 
of its MATTER will not fail to render it ac- 


ceptable to a mind like yours. | 
I have the Honour to be, 
With the Higheſt —_— 
S 
. Your moſt obedient, _ 
Alnd moſt humble Servant, 
LoNx Db . og 3 5 : 
25, 1707." . 
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'Y AVING given a brief account of the Doc- 
trines contained in the preceding Eſſays, by 
way of an Introduction to the Third ; I ſhall here 
_— myſelf to the ſubject matter of this Fourth 
ract. | | | | 
This FovkTn Ess Av is divided into four ſec- 
tions; to which is added an Appendix. 
The FiRs T SECTION contains ſome obſervations 
reſpecting the ſyſtem of redemption preſcribed by 
the Act paſſed in the laſt Seſſion of Parliament. 
The arguments contained in this firſt ſection are 
briefly theſe: viz. | | 
That the doctrines laid down by ſundry wri- 
© ters, reſpecting the effects of an »a/enable ſink- 
© ing fund as computed at compound. intereſt, are 
_ © inapplicable to the preſent ſtate of the public 
«© debts of Great Britain: becauſe, (among other 
© reaſons) in the preſent ſtate of the public debts 
© of this nation, the quantity of ſtock or of 
© annuity required to be granted in order to obtain 
© any given ſum of money in the market, muſt be 
greater than the quantity of ſtock or of annuity 
© that would be redeemed by an equal ſum of mo- 
« ney applied as a ſinking fund: and, conſequently, 
LE | * ſuch 
| 


. „ 
* ſuch unalienable ſinking fund would, in fact, 
© increaſe the debt by the very act of making the 
* redemption...” 
© That although the alterations made in the 
© Bill at its third reading in the Houſe of Com- 
| © mong, render theſe loſſes avoidable temporarily 
© in time of war, by empowering the commiſſion- 
© ers of the ſinking fund to apply the monies in 
* their charge towards the New Loans; yet, the 
© ſyſtem of redemption laid down in the Act is ſtill 
* exceedingly defective, and muſt prove entirely 
© ineffectual ; for the following reaſons to wit; 
Fit, becauſe the application of the ſinking 
fund to the purchaſing up of the ſtocks. in the 
F market, has a natural tendency to increaſe the 
© prices to be paid for the redemption, and there- 
© by to encourage ſpeculative purchaſes in the 
market, which naturally tends to increaſe them 
© ſtill more: but, when a war becomes appre- 
© hended, the ſpeculative adventurers who had 
* before flocked to market as purchaſers, natu- 
* rally crowd to market as fellers, and thereby de- 
© preſs: the value of the ſtocks below what they 
 f otherwiſe would be: in the fame manner as the 
temporary purchaſing carries them above what 
© they otherwiſe would be : fo that this ſyſtem of 
© redemption. muſt naturally increaſe the loſs to 
© the public, not only with reſpect to the redemp- 
© tion of the old ſtocks, bur hikewiſe with reſpe&t - 
© to the terms af obtaining new loans, when new 
© loans ſhall become wanted. 
© Secondly. —Becauſe; the ſinking fund being ap- 
© plicable to the redemption during peace only, it can 
© never prevent the further and further increaſe of 
the debts and incumbrances until the ſaid finking 
© fund ſhall W fo We as to purchaſe up as 
* much 
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© much ſtock or annuity during peace (with all the 
© diſadvantages of the increaſed price thereon), as 
© ſhall be neceſſary to be granted for the additional 
© monies required to be raiſed by loan during war: 
© It is generally admitted that the debt and the in- 
© tereſt thereon 1s already fo large as to render it 
© impracticable, even now, to raiſe the additional 
© revenue that would be required for this purpoſe ; 
© and it muſt, evidently, become ſtill more im- 
_ © practicable when the debt and the intereſt thereon 
© ſhall become further increaſed by new wars. 

The SzconD SECTION [Page 32, &c.] treats of 
the neceſſity of preſerving the ſinking fund in its 
proper line of ſervice (agreeable to the original in- 
tention of Parliament, when the buſineſs was firſt 
introduced) .as well during war as peace; and of 
the means whereby this defirable object may be 
accompliſhed. - f 

The argument of this ſection is briefly this 
That, it being admitted to be impracticable to 
F raiſe the additional revenue that would be re- 
© quired for the purpoſe of redeeming as much 
* debt during peace, as ſhall be incurred during 
dar; the only poſſible method of preventing the 
further and further increaſe of the public debts 
© and incumbrances ad infinitum (which would evi- 
* dently produce a public bankruptcy in any na- 
f tion whatever), muſt be, to render the ſinking 
fund applicable to the redemption (not during 
F peace only, but) during both peace and war: And 
ö chat the only poſſible method of doing this, is, to 
convert the debt (by the ſubſcriptions of the 
* creditors) into ſtocks bearing a rate of intereſt 
As high as (or higher than) the ordinary rate of 
t the market, ſubject to a limited tender for the 
| ; periodical 
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© periodical redemption of the capital ; whereby 
to give the new ſtock a free and ſecure capacity 
© for piling in value above par for the advantage 
* of the creditors, without injury to the public 
* with reſpect to the price to be paid for the ne- 
* cefſary periodical redemptions; and whereby 
© alſo, the ſinking fund ſhall be enabled to re- 
deem a quantity of ſtock or of annuity equal to 
© (or greater than) the quantity of ſtock or of an- 
* nuity that ſhall be required to be granted for 
© obtaining an equal ſum of money in the market: 
without which, the application of the ſinking 
fund to the redemption, muſt, in fact, increaſe 
© the debt, inſtead of checking it.” 

The Trirp Scrion [page 37] treats of the 
comparative values of annuity ſtocks bearing dif- 
ferent rates of intereſt, ſubject to different tenders 
for their periodical redemption.—This ſection 

conſiſts chiefly of algebraic - demonſtrations, and 
numerical illuſtrations, which do not admit of 
abridgment. I ſhall, therefore, only obſerve here, 
that the great leading principle, or poſition, is 
this“ That the value of any annuity ſtock carry- 
ing a higher intereſt than that of the market, 
© ſubje& to a limited tender for its periodical 
© redemption, will bear the ſame proportion to 
© the nominal capital, as the SUM of the tender and 
© market intereſt ſhall bear to the su of the tender 
and interęſt on the flock.” 5 . 

The Foux rg SEcTion [page 51, &c.] con- 
tains. a brief hiſtory of the riſe and progreſs of 
our public debts; with obſervations and .remarks 


thereon. 8 | RE 
Theſe remarks evince—Firſt— That had the 


nature and principles of the ſubject been in- 


© veſtigated, the lenders, when they advanced 
. N © their 


ry 
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their money, would never have accepted of any 


other kind of ſtock, but that which 1s here re- 


commended;—to wit; — A ſtock bearing a 
higher intereſt than that of the market, ſubject 
to a limited tender for its periodical redemp- 


tion.” By demanding this kind of ſtock, they 


would have avoided the loſſes they ſuſtained by 


the reductions of their intereſt in the two late 


reigns, and by the depreciation of the value of 
their capitals, which has ſince taken place in 
conſequence of thoſe reductions : and, the public 
would likewiſe have been free from that. im- 
menſe load of artificial debt which has ſince been 
accumulated.” Secondlily—* That the artificial 
debts and premiums, which have been ſo much 
complained of, are conſequences abſolutely in- 
ſeparable from the depreciations of the ſtocks: 


becauſe, when a man can lay out his money in 


any ſtock at a diſcount, with a proſpect of ob- 
taining ſuch or ſuch an advantage from the fu- 
ture riſe of the ſtock, his own intereſt will not 
ſuffer him to advance it on any other ftock, 
without having, in ſome way or other, an equal 
(or a greater) proſpect of advantage: and, con- 
ſequently, the only thing that can be done, after 
the depreciation ſhall have actually taken place, 
is, to grant theſe advantages to the creditors in 
ſuch a way, as ſhall be attended with the lea 
diſadvantage to the public. Neither can the 
further and further loſſes to the creditors by 


© future depreciations (nor the further and further 
© loſſes to the public by future accumulations of 


c 
c 
c 


artificial debt in conſequence of thoſe deprecia- 


tions) be prevented, but by a converſion of the 


debt into ſtocks of the abovementioned kind. 


And hence, if ſuch converſion be not offered in 
| | © time 
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* a time of peace, when Government (by having 
p * it at its option'whether to redeem or not) has it 

© in its power to command reaſonable and equita- 
© ble terms; it will naturally be demanded by the 
© lenders in a time of war, as a part of the condi- 
© tions of the new loans; and, Government being 
© then as it were in the power of the lenders, the 


© terms demanded will, of courſe, be more un- 


© favourable to the public. 
The AprENDIX contains Tables for aſcertaining 


the comparative values of Four per Cent. Five per. 


Cent. and Six per Cent. Annuity Stocks, ſubject to 
different tenders for their redemption ; the value 


of a Three per Cent. Stock being given. An ex- 
planation of their conſtruction is Hkewiſe added; 
together with eaſy rules. for their application, 


which are illuſtrated by examples: And theſe il- 


luſtrations are accompanied with practical obſer- 
vations, which ſupport ane confirm WE doctrines 
before laid down. x | 
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Obſervations on the AF of Parliament, [26 Gzorce 
III. Chap. 31.] for veſting certain Sums in Com- 
miffioners, to be by them applied to the Reduction 
of the NaTIonNar DBT. 


1. HE immenſe increaſe of our Public Debt, 
| and the very low prices to which the 

Public Stocks had fallen towards the Jatter, end 
of the late war, together with the low prices at 
which (except for a few weeks at the immediate 
reſtoration of peace) they continued more than 
. two years after the peace took place, awakened 
the minds of men in general to very ſerious re- 


fleftions. ®. The neceſſity of eſtabliſhing ſome . 


permanent ſyſtem of finance that ſhould prevent 
the exceſſive increaſe of the public debts and in- 
cumbrances in future, was univerſally admitted. 


Every body agreed with reſpect to the object to 


be accompliſhed, whatever differences of opinion 
there might be with reſpect to the means of ac- 
compliſhing it. Fi | | 


Vf. 2. A regu- 
In the Sprin of the year 1782, the three per Cents were 
at about 54 l. and from the middle of the year 1783 to the 
middle of the year 1785 they were on the average under 
58 J. 1 
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2. A regular attention to the redemption of 
the Public Debt ſeemed to be the moſt natural, 
(and, I ſhould conceive, the only poſſible) means 
of accompliſhing the deſired object: the differ- 
ences of opinion related, therefore, chiefly, to the 
manner of putting the debt into a regular courſe 
of redemption. 

7.4, 1 Have, indeed, lately, 3 woe very 
ingenious arguments, importing that a diminu- 
tion of the debt would be an improper ftep ;— 

that the injuries which the members of the ſtate 
muſt neceſſarily ſuſtain from the taxes wherewith 
to form a ſurplus revenue or ſinking fund, would 
be much greater than the benefits that would be 
produced by the application of ſuch ſinking fund 
to the diminution of the debt. ; 

This objection would doubtleſs be of very great 
weight, in caſe the taxes were to be taken en- 
tircly from channels, where they would otherwiſe 
be employed as capitals, for the ſupport of pro- 
ductive induſry ; and, in caſe the rate of intereſt 
for money (which may be conſidered as the ex- 
pence of putting capitals into action) was not 
affected by the accumulation of Public Debt. 
But, on examination, we ſhall not find it reaſon- 
able to admit, as an axiom, that the monies raiſed 
by taxes would actually be employed as capitals 
for the ſupport of productive induſtry, in caſe 
they were not ſo collected for the public ſervice: 
We ſhall, on the contrary, find, that although a 
part thereof would undoubtedly be ſo employed, 
yet, another part thereof would be «/e/eſsly ex- 
pended ; and ſome part would probably be ex- 
pended in vicious purſuits. We ſhall alſo find, 
on examination, that if a public debt be incur- 
red whenever occaſion or conveniency ſhall re- 
quire, 


— 
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quire, and no attention be paid to the diminution 
thereof, the increaſe in the quantity of the public 


ſtocks or annuities will naturally produce a de- 
preciation of their value ; with which depreciation 
the rate of intereſt for money naturally riſes, and 
a much -greater burthen of taxes muſt thereby 


become neceſſary for the payment of the intereſt . 
only, than would (on a proper ſyſtem of practice) 


be required both for the payment of the intereſt, 
and for the neceſſary redemption of the prin- 
_copaL.+ | 


For the above reaſons, I fully admit the ve- 


rity of the primary poſition by which the legiſla- 


ture was actuated in the paſſing of the preſent - 


Act of Parliament, to wit: “ The neceſſity of a 


regular attention to the diminution of the debt“: 


Without it, I ſhould not conſider it poſſible for 


the public incumbrances to be prevented from 
increaſing to ſuch an exceſs as muſt terminate in 


a public bankruptcy. _ "50 

4. But, although I thus fully admit the verity 
of the primary poſition by which the legiſlature 
was actuated, I am fully perſuaded that the ſyſ- 
tem of practice laid down by the Act, is not, in 
its nature, capable of producing the deſired ef- 
fects; it muſt, on the contrary, increaſe and ac- 
celerate thoſe very maladies which it is intended 
to prevent. To point out the defects in the ſyſ- 
tem of practice preſcribed by the Act, with that 


dutiful reſpect which ought always to be obſerv- 


ed towards the Legiſlature, on the one hand, and 


with that decent firmneſs which 1s always due to 


well. examined truths, on the other, is the inten- 


tion of the preſent Section. 

F. The reader will recollect, that when the 

ſubject- matter of the preſent Act was firſt brought 
| e 3 SE, under 
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under conſideration in the Houſe of Commons, 


the declared intention was, to eſtabliſh ſuch a 
permanent proviſion for the gradual diminution 


of the debt as ſhould never be interrupted in its 
operation : and for this purpoſe it was propoſed 
to veſt in Commiſſioners (by Act of Parlia-- 
ment) a certain part of the Revenve, to be by 


them ſacredly and inviolably applied to the re- 


demption of the debt as well during war as 


peace. . | 
A Bill was accordingly brought in, N 


that Ore Million a year [ Two Hundred and Fif- _ 
Thouſand Pounds quarterly], together with _ 

ſuch of the temporary Annuities for Lives or 

Years as ſhould from time to time fall in or 


expire, and, together alſo with the Intereſts or 
Dividends on ſuch parts of the Debt as ſhould 


be from time to time redeemed; ſhould be re- 
. gularly iſſued to the Bank, and carried to the 
account of Commiſſioners appointed by the Bill, 
to be by them applied “ Either in quarterly 
tc payments for the redemption of ſuch Re- 
c deemable Annuities as ſhould be at or above 
« . or, To the purchaſe of redeemable Pub- 
tc 


lic Annuities below par, in regular portions 
cc as nearly as may be, on every day (Saturdays 
ce and Mondays excepted) on which the ſame 


at ſhould be transferable.” And the Bill fur- 


ther directed, that this ſyſtem of practice ſhould 


continue until the Annual Sums to be iſſued to 
the Bank on account of the faid Commiſſioners 
(including the abovementioned One Million, to- 


gether with the temporary Annuities for Lives 
or Years fallen/in, and the Dividends or Inte- 
reſts on the Debts ſo to be redeemed) ſhould 


amount to Four Millions; after which, the ſaid 


SY: Annual 
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annual ſum of Four Millions only ſhould be ſo 


iſſued and carried to account of the Commiſ- 
ſioners; and the Difidends or Intereſts on the 
ſtocks to be thenceforth redeemed, and the 
temporary Annuities for Lives or Years that 


ſhould thenceforth fall in, ſhould ceaſe to be ſa 


iſſued, and ſhould remain to be diſpoſed of by 
Parliament *. 1 : 

6. We may obſerve here, that the monies con- 
ſigned to the Commiſſioners were intended, by 
the bill, to be uninterruptedly improved at Com- 
pound Intereſt, until the Surplus Revenue or net 
Sinking Fund ſhould become accumulated to Four 
Millions a year; which, it was conſidered, would 
be ſufficient to check the exceflive increaſe of the 
Debt in future; and would be accompliſhed in 
about twenty-eight years. Gentlemen were not 


indeed entirely agreed with reſpect to the pro- 


priety of ſtopping the accumulation of the Sur- 
plus Revenue or Sinking Fund at Four Millions, 
ſome thinking it inſufficient for the purpoſe of 
preventing the exceſſive increaſe of the Debt: 
It, however, there were nothing more amiſs than 
this, it might be very eaſily remedied, by extend- 
ing the accumulation further hereafter, in caſe 
it ſhould actually be found neceſſary. 
7. The eſtabliſhment of an unalienable Sink- 
ing Fund, to be uninterruptedly applied to the 
Redemption of the Debt as well during war as 
peace, has been long recommended by ſundry 
writers on the ſubject: But thoſe writers conſi- 
dered the nature of the ſubject anly in part. 
| | 1 Iheir 


* Such was the ſubſtance of the Bill, with the Amend- 
ments after the Second Reading, as printed, by order of the 
Houſe of Commons. Some few alterations were made on 
its third Reading, which will be taken notice of in their 
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Their doctrines were founded only on ſuperficial 
conſiderations of the remote powers of compound 
intereſt ; Powers which, unleſs fully examined 
in all their parts and attendant properties, are, 
perhaps, conſidering them in a practical point 
of view, the moſt illuſive of all N conſi- 
derations. 

We were told (by people who wrote in the newſ- | 
papers in praiſe of che above-recited Bill) thac 
te a Sinking Fund of One Million a year, facred- 
* ly and inviolably applied, would redeem a Debt 
« of Two Thouſand Six Hundred and Ten Millions 
« in the ſpace of One Hundred Years.” This 


- would indeed be the caſe if the Debt ſo to be 


edeemed ſhould be compoſed of irreducible five 
per cent. Stocks . But (beſides forgetting that 
the great bulk of our Public Debt conſiſts of 
three per cent. Stocks, of which, ſuch Sinking Fund 
would not, in the ſame time, redeem 4 quarter 
part of the above fum) theſe writers ſeem not 
to have obſerved that an annual revenue of One 
Hundred and Thirty one Millions and an Half, would 
be required to produce the effect they mention: 
That is to-ſay— In addition to the One Million 
Sinking Fund, One Hundred and Thirty Millions 
and an "Half would be required for the annual 
Intereſt ;/ without which, the effect they mention 
could not be produced. And, if a nation ſhall 
be only able to raiſe a revenue of Eighteen or 
Twenty (or, ſuppoſe we ſay Thirty) Millions, ſhe 
cannot ſurely be benefited by thoſe wonderful ef- 
Fefts which might be produced by an equally wor- 
aerful Revenue of One Hundred and 7. mY” one 
At ent and an * | | 
We 


N By rern © per cent. e 1 mean, 5 per cent, 
Stocks having their zntere/f irreducible. 
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We may obſerve from hence, that theoretical 
doctrines, founded on the remote powers of a 
Sinking Fund, computed at compound intereſt, 
are very likely to plunge into a labyrinth of diffi- 
culty thoſe who ſhall place dependance upon them 
for practical purpoſes. The Sinking Fund is not the 
only thing to be conſidered ; the neceſſary intereſt 
requires equal conſideration ; and the great prac- 
ical queſtion, from whence alone the practical 
financier can derive any real aſſiſtance, is, To aſ- 
certain ſuch financial principle as ſhall require the 
leaſt burthen of taxes that can be poſſible, for 
the Intereft and for the Sinking Fund together, 
in order to bring the neceſſary capitals into action, 
and afterwards to repay them, ſo far forth, at 
leaſt, as ſhail be neceſſary for preventing the 


debts and incumbrances from increaſing to ex- 


cels, 
8. It is generally admitted as an undoubted 
truth, that without the eſtabliſhment of ſome 
ſolid and permanent plan for the. gradual dimi- 
nution of the Public Debt, the incumbrances of 
this nation muſt, ere long, become increaſed to 
an exceſs beyond what the nation can be able to 
bear *. It is likewiſe generally admitted, that 
the nation cannot raiſe ſo large a Surplus Re- 
venue or Sinking Fund, as would be required 
for keeping the debts and. incumbrances within 
any reaſonable bounds, if applied to the redemp- 
tion during Peace ojly: This being admitted, 
it will neceſſarily follow, that, in order to give 


| A. 
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*I have already obſerved, [Article 3.] that although this 
poſition. is generally admitted, I have lately heard ſome. very 
ingenious arguments importing that a diminution of the Debt 
is not neceſſary, I cannot, however, for the reaſons briefly 
ſtated in the aforegoing third Article, heſitate at giving the 
poſition a full admiſſion, | | 
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the Sinking Fund a greater power, it muſt be 
applied to the Redemption of the Debt (not 
during Peace only, but) during both Peace and 
War. And this, as has been already obſerved, 
was the Principle on which the Bill was 
founded. _ 1 
9. But, on duly examining the nature and prin- 
ciples of the ſubject, and comparing them with 
the preſent ſtate of our Public Debt, a moſt im- 
portant queſtion naturally ariſes, which, in the 
hurry of buſineſs, when the Bill was framed, 
eſcaped notice, to wit: In the preſent ſtate of 
our Public Debt, can a Sinking Fund, practi- 
cally ſpeaking, be applied to its Rederngrion in 
the manner mentioned in the Bill? I anſwer, 
It certainly cannot: — Or, at leaft, ſuch a ſyſtem 
of practice muſt be diametrically repugnant to 
thoſe immutable laus of nature by which cauſes 
and efeZs are inſeparably connected; and if, in 
obedience to a poſitive Law, a Sinking Fund 
be ſo applied, it can only produce an additional 
increaſe of Debt, inftead of contributing towards 
the deſired effect of keeping the Debts and In- 
cumbrances within more reaſonable bounds. _ 
The truth of this obſervation will be perfect- 
ly evident, if we only conſider, that when a new 


Loan ſhall be wanted, the ſtocks or annuities 


that . ſhall be granted for ſuch Loan muſt be 
granted to the ſubſcribers at a price below the 
market -price, in order to give them a reaſonable 
profit for the advancement of their money: 
And, in the preſent, ſtate of the Debt, (the re- 
deemable ftocks or annuities being below par,) 
the ſtocks or annuities that ſhall be redeemed 
or purchaſed up by the Sinking Fund muſt re- 
quire the highe/ market-price: Wherefore, a 
* | | 9 greater 
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greater quantity of ſtock or of annuity muſt be 
. granted for each One Hundred Pounds of the- 

Loan, that can be redeemed by each One Hun- 
dred Pounds of the Sinking Fund; and, conſequent- 
ly, the debts and incumbrances, inſtead of be- 
ing kept within more reaſonable bounds, muſt 
neceſſarily be increaſed by the very act of making 
the propoſed redemption. 55 . 
For example Let it be ſuppoſed that Ten Millions 
over and above the ordinary expenditure, ſhould 
be wanted for the Public Service; and that the 
Surplus Revenue or Sinking Fund to be iſſued to 
the Commiſſioners ſhould amount to Two Millions: 
Let it alſo be ſuppoſed, that the ſtock on which 
the buſineſs be tranſacted ſhould be worth in the 
market 801. caſh for 100 4. ſtock; and that the 
bonus required for the advancement of the Loan 
ſhould be five per cent. reckoning the ſtock at 
its uſual market-price ; in which caſe 1314 l. of 
ſtock, (which, at 80 J. would be worth 105 J. and 
would therefore, exactly, afford the required 
bonus of 5 per cent.) muſt be granted for each 
100 J. of the Loan. 5 | 
Now, if the whole Ten Millions ſo wanted be 
raiſed by Loan, the quantity of ſtock to be grant- 


ed will be „ C. 13,125,000 


And the Two Millions Sinking 

Fund to be applied to the redemp- 

tion by the Commiſſioners, will | 
purchaſe up - - 2,500,000 


Wherefore, the quantity of ſtock 

by which the Debt becomes ac- 

rually increaſed will be - 10,625,000 

But if the Two Millions Sinking | 

Fund were to be applied to the 
4 q 


current 


1 10 J 


current ſervice, ta Fe being 
applied to the Redemption, only 
Eight Millions would be required 
to be raiſed by Loan, and the 
quantity of ſtock by which the 
Debt would ſo become increaſed, 5 
would beonly ([. 10,500,000 


+ 
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And, conſequently, che quanti- 
155 of ſtock by which the Debt be- 
40 mes increaſed, in caſe ſuch re- 
de mption be made, exceeds the 
quantity. by which it would be- 
come 1 if 15 redemption was . 
5 1252 99 000. | * 2 f- e ee 
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A 'people) that, by applying the Sinking 
Fund to the redemption, in the manner above- 
mentioned, and raiſing the intereſt of the New 
Loans by 1 new taxes, the Revenue, and therewith 
the Sinking Fund, would be increaſed, ſo as to 
counterbalance (or more. than counterbalance) 
the loſs ſo ſuſtained ; but this i is a molt extra- 
ordinary kind of argument. The ſelf-ſame new 
taxes might ſurely. be laid, . they would ſure- 
ly produce the ſelf. ſame Revenve, whether the 
ſuppoſitious redemptions were or were not made; 
and, as the Debt (in caſe the ſuppoſitious re- 
| demprions were not made) would be 1%, ſo, 

conſequently, the Surplus Revenue or Sinking Fund 
would be greater. 

For example — Let it be ſuppoſed that che 
monies wanted for the Public Service ſhould be 
Ten Millions: The Surplus Revenue or Sinking 

Fund 


oz Fin | 
Fund Two Millions: The Market Value of the 
ſtock on which the buſineſs ſhould be tranſacted, 
80 J. and the bonus required for the advancement 
of the Loan, five per cent. as in the laſt example: 
and let it alſo be ſuppoſed, that the ſaid ſtock 
ſhould carry an intereſt or annuity of four per 
cent. on its Nominal Capital. 

Now, if the whole Ten Millions 
ſo wanted be raiſed by Loan, the _ 
quantity of ſtock; to be granted 
will be 13, 125, ooo l. as mentioned 
in the laſt example; and the Re- 
venue required to be raiſed by 
New Taxes, for the payment of 
the intereſt or annuity thereon, ies 
will be - - L. $25,000 


And the Two Millions Sinking 
Fund will redeem (or purchaſe up) 
2,500,000 J.; the intereſt or an- 
nuity on which is 100, ooo J.; ſo. 
that the ſaid Sinking Fund becomes 4 2 
thereby increaſed to - £. 2,100,000 
But if the ſame additional Re- N 

venue of 525,000 J. be raiſed, and 
the Two Millions Sinking Fund 9 
applied to the Current Service 
(inſtead of being applied to the 
Redemption), the quantity of ſtock 
to be granted will be 10, 500,000 /. 
as mentioned in the laſt example, 
and the intereſt or annuity thereon 
will be 420, ooo J. which ſubtracted 
from the ſaid additional Revenue 
of 525, oo0 J. leaves 105,000 /. for 

the increaſe of the Surplus Re- 


Venue. 
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venue or Sinking, Fund: and the 


ai uy Revenue or Sinking 
Fund of Two Millions, will there - . 
by become increaſed tio 2,105,000 


y _ 


Difference . $5,000 


Hence then, by making the abovementioned 
Redemption, the Debt (as was ſhewn in the laſt 
example) would be greater by 125, ooo l. of ſtock, 
and the Surplus Revenue or Sinking Fund, 
where with to effect the future Redempiions, would 
be l/s by the annual ſum of 5000 J. than would 
be the caſe if ſuch Redemption was not made; 
the ſelf-ſame taxes being raiſed in the one caſe as 
in the ber .,. - Ss av 
It is evident, therefore, that the idea of eſta- 
bliſhing an unalienable Sinking Fund to be un- 


iünterruptedly applied to the Redemption of the 


Debt, was taken up on à very erroneous hypo- 
theſis F. And that, unleſs each 100 J. of the Sink- 
ing Fund ſo to be applied, ſhall be previoufly 


DET OE IAY — 2 * N 
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* If the actual produce of the new Taxes ſhould fall 
ſhort of their fel produce, the deficiency would, in either 
caſe, remain to be afterwards provided for; or, on failure 
thereof, the Surplus Neuenue or Sinking Fund would be di- 
miniſhed by the ſame amount; ſo that the above concluſion 
holds equally true, whether the new Taxes ſhould or ſhould 
not produce the fum for which they were laid. | 
+ When I ſay that this idea was taken up on an erroneous 
hypotheſis, T would not be underſtood to mean that the idra 
ztſelf was erronequs in its own nature, A Sinking Fund 
ought to be applied uninterruptedly to the Redemption; 
but, it ought, previoufly, to be enabled to redeem a quantity 
of ſtock or of annuity equal to (or greater than) the quan- 
tity of ſtock or of annuity that ſhall be required to be grant- 


ed for obtaining an equal ſum of money in the market, — 


Of this, more hereafter, in the ſecond ſection. 


1 

enabled to redeem as great a quantity of ſtock, 
or of annuity, as ſhall be required to be granted 
for each 100 J. of a new Loan, ſuch ſyſtem of 
practice can only produce an additional increaſe 
of the debts and incumbrances, inſtead of con- 
tributing towards the deſired effect of keeping 
them within more reaſonable bounds. | 

11, On the laſt conſideration of the above- 
mentioned Bill, which immediately preceded its 
Third Reading in the Houſe of Commons, the 
following alterations were made in it, vixæ. 

Firſt, It appeared in the courſe of the conſi- 
deration, that that part of the Bill which related 
to the redemption of ſuch of the redeemable 
annuities as ſhould be at or above par, differed 
in ſome reſpects from the conditions of redemp- 
tion laid down in the former Acts of Parliament 
by which thoſe annuities were eſtabliſhed ® ; and, 
as it would be conſidered as a breach of the 
public faith to make any alterations, without the 
expreſs conſent of the proprietors, the, meaſures 
neceſſary to be taken for the redemption of thoſe 
annuities were left for a future conſideration of 
Parliament; and a new clauſe was introduced, 


directing that the Commiſſioners of the Sinking 


Fund ſhould continue to purchaſe them up in 


the market above par, in caſe the neceſſary mea- 


ſures 


*The Bill, fo far as it reſpected the redemption of ſtocks 
that ſhould be at or above par, directed that the redemptions 
ſhould be made Quarterly and that notice thereof ſhould 
be publiſhed in the London Gazette on or before the firſt day 
of the calendar month which ſhould commence next after the 
end of the preceding quarter. This was giving a notice of 
but little more than two months; whereas the former Acts 
of Parliament ſtipulated that fix months notice ſhould be 
given; and that the redemptions ſhould not be made in pay- 
ments of leſs than Five Hundred Thouſand Pounds. 
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' ſhall remain in force *. 


I 1. 
ſures for redeeming them at par ſhould not be 
previoully eſtabliſhed.  * . e | 

The intention of this new clauſe, as explain- 
ed in the ſpeeches, was, to ſecure the future 
attention of Parliament to the eſtabliſhment of 

roper meaſures for the redemption of ſuch of 
the redeemable annuities as ſhould riſe to par; 


by requiring the Commiſſioners to continue pur- 


chaſing them up at 4 loſs, in cafe Parliament 
ſhould negle& its duty in that reſpect. This 
clearly ſhews, that the conditions of redemption 
laid down in the former Acts of Parliament 
were now conſidered to be improper; and that 
an alteration in them was intended to be brought 
about. The new clauſe might naturally induce 
Parliament to attend to the adoption of other 
conditions of redemption : But, as the conſent 
of the Proprietors is acknowledged to be indiſ- 
penſably neceſſary ; this queſtion naturally ariſes, 


iz. How can this new clauſe, by declaring, 


that if future meaſures be not provided, the ſtocks 
ſhall be purchaſed up by the Commiſſioners 
above par,— How, I ſay, can this new clauſe 


operate to induce the Proprietors to acquieſce in 


future meaſures, whereby the ſtocks ſhall be 
redeemable at par? It muſt evidently have a 
contrary tendency, ſo long as the preſent Act 


It | 


* It ſeems, indeed, as if the preſent Act was intended, 
principally, to engage and ſecure the attention of Parliament 
to a further confideration of the ſubje& : and to the eſtabliſh- 
ment of a more perfect ſyſtem of redemption, in the room of 
the preſent Act. For, it would certainly be abſurd to ſup- 
poſe, that it could be really intended that the public ſhould be 
loaded with taxes for the purpoſe of purchaſing above par, 


ht ths 


any annuities that are redeemable at par: And, it would 


be 


. | 
It evidently appears, from what has been ob- 
ſerved, that the only thing which had hu far 
been attended to, was, the circumſtance of keep- 
ing the Sinking Fund continually applied to” the 
redemption of the Debt, without regard to the 
price that might or might not be required for 
ſuch redemption : But I have already ſhewn 
(in the foregoing 8th, 'gth and roth Articles) 
that that idea, although a juſt one in its own 
proper nature, was taken up on a very erroneous 
hypotheſis. | NY ORE Io 

12. The other alteration which was made in 
the Bill immediately preceding its Third Read- 
ing in the Houſe of Commons, is a departure 
from the original intention of the Bill with re- 
ſpect to the uninterrupted application of the Sink- 
ing Fund to the Redemption of the Debt. 

It was obſerved in the Houſe, that if the Sink- 
ing Fund ſhould be applied to the Redemption 
of the Debt in time of war, the Loans muſt 
neceſſarily be the greater; and government would 
of courſe be more at the mercy of the Money- 
Lenders, with reſpect to the Terms of the Loans, 
than would be the caſe if the Sinking Fund 
ſhould be made applicable to the public Service : 
The periodical accumulation of the Sinking Fund, 
by the intereſt of the debt that would be paid off 
therewith, in caſe of its being ſo applied to the 
redemption, might, it was obſerved, be equally 
provided for, by laying additional taxes to the 
amount of the intereſt of ſuch ſums as ſhould 

be 


- be ſtill more abſurd to ſuppoſe, that the four per cents ſhould 
be left to bear their intereſt, unredeemed, and the Sinking 
Fund be employed in the purchaſing up of three per cents, 
which would require (in proportion to.the annuity) a ſtill 
greater price for their redemption | 


5 Cs. 
TY applied out of the Sinking Fund to * cur” 
Tent applied ou A new clauſe was therefore in · 

troduced, eee the Commiſſioners of the 

Sinking Fund to apply the money in their charge 

towards the new Loans, when new Loans ſhou 4 

be wanted; inſtead of applying it to the Re- 

demption of the Debt, as had been before di- 

rected. And with thele alterations the Bill * 

into a Law. 
13. The Act of Parliament, therefore, as it 

now 23 is, in ſubſtance, briefly this, viz. 
- Furſt, That One Million a year [Two Hun- 
dred and Fifty Thouſand Pounds quarterly], 
together with ſuch of the temporary Aa- 
nuities for Lives or Years as ſhall from 
time to time lapſe or expire; and, toge- 
ther alſo with the Intereſts or Dividends 
on ſuch parts of the Debt as ſhall be 
therewith from time to time redeemed, 
be regularly iſſued to the Bank and car- 
ried to the account of the Commiſſion- 
ers“ of the Sinking Fund, until the an- 
nual ſum ſo to be iſſued (including the 
. abovementioned One Million, together 
with the temporary Annuities for Lives 
or Years fallen in, and the Dividends. or 
- Intereſts on the Debts redeemed) ſhall 
amount to. Four Millions; after which, 
the ſaid annual ſum of Four Millions only 
| ſhall be ſo iſſued; and the temporary 
Annuities for Lives or Years that. ſhall 
thenceforth 


* + The CEE appointed, are, the Speaker of the 
Houſe of Commons, the Chancellor of the Exchequer, the 
| Maſter of the Rolls, the Accountant General of the Court of 

Chancery, and the Governor and Deputy Governor of the 
Bank of England for the time — | 


(371 
thenceforth fall in, as alſo the Dividends 
or Intereſts on the Debts that ſhall be 
thenceforth redeemed, ſhall remain for the 
further diſpoſal of Parliament. 


Secondly, That the monies ſo to be carried 


to the account of the Commiſſioners ſhall 
(except when new loans are wanted) be 


by them laid out in the purchaſe of the 


ſtocks (whether below par or above par, 
until further proviſion be made) in equal 
portions as nearly as may be, on every day 
(Saturdays and Mondays excepted) on 
which the ſame ſhall be transferable. 

Thirdly, That, in caſe new loans ſhould ren- 
der it expedient, the monies carried to 
the account of the Commiſſioners, ſhall 
be by them applied towards ſuch new 


loans, and the intereſt thereof provided 


for by new taxes, in the ſame manner as 
if ſuch monies were advanced by private 
individuals. 


Such, in brief, is the ſubſtance of the Act, as 
it now ſtands on the Statute Book *. 

14. The new clauſe, reſpecting the applica- 
tion of the Sinking Fund towards the new Loans, 
gives up the original intention of applying it ſa- 
credly and inviolably to the redemption of the 
Debt, as well during Jar as Peace; becauſe, by 
applying the Sinking Fund to the new Loans 
in time of war, the aclual redemptions muſt be 
made during peace only. So far, however, as the 
new Taxes ſhall actually produce the intereſt of 
the monies ſo applied from the Sinking Fund, in 
addition to the intereſt of the monies actually 

borrowed, ſo far the accumulation of the Sink- 


ing 


„ ww a 


* 26 Geo, III. Cap. 31. 


tl 
ing Fund will undoubtedly be preſerved ; and 
if this accumulation be actually continued long 
enough, it will undoubtedly become ſufficient 
to ſtop the increaſe of the Debt, although ap- 
_ to the Redemption during peace only. 
But this cannot be the caſe until the Sinking 
Fund ſhall have become ſo increaſed as to re- 
deem as much debt during peace as ſhall be 
incurred during war: Is there any reaſon to ſup- 
ſe ſuch an increaſe to be actually practicable? 
It is 3233 admitted by all ranks of people, 
as well Miniſters as others, that our debt is al- 
ready become ſo large as to render us unable to 
raiſe the additional taxes that would be required 
for redeeming as much debt during peace as will 
neceſſarily be incurred during war. And, if 
this be the caſe, how can we expect to raiſe the 
additional taxes that will be required for that 
purpoſe, when the Debt (and conſequently the 
intereſt thereon) ſhall have become further in- 
crea ſed by new wars? | 
15. By this new clauſe, the loſſes that were 
particularly mentioned in the aforegoing gth and 
10th articles will indeed be avoided, by avoiding 
(or omitting to make) the Redemptions there men- 
tioned : But the Cauſe, from whence the loſſes at- 
tendant on making the Redemptions, naturally flow, 
ſtill remains in its full force: And, while the 
Canſe ii/elf ſhall remain, the loſſes therefrom 
naturally flowing muſt unavoidably take place, 
whenever the redemption ſhall be attempted to 
be made. Causks and Eyes are, in all caſes, 
ſo inſeparably connected by the immutable laws of 
nature, that the Efect cannot in poſſibility be got 
rid of but by the eradication of the Cauſe from 
whence it naturally flows. We may indeed make 
fs of Parliament. Superiors may command: 
| e —[nferiors 


t 9.1 
Alnferiors may obey: and the diſobedient may; 
In any caſe, be puniſhed, according as thoſe 
As of Parliament ſhall direct: But, notwith- 
ſtanding all this, the immutable laws of nature 
(by which Cauſes and Effects are inſeparably con- 
nected) are not to be counteracted. „ 
The CàAusE from whence the abovementioned 
loſſes naturally flow, is this, to wit: In the pre- 
ſent ſtate of the Debt, the quantity of Stock or 
of Annuity that will be required to be granted 
for each One Hundred Pounds of a Loan, muſt 
be greater than the quantity of Stock or of An- 
nuity that will be redeemed by each One Hun- 
- Ared Pounds of the Sinking Fund.—If the Loans 
and the Redemptions be made on one and the 
fame day, the lofſes thereon attendant are per- 
fectly evident from wbat has been ſaid in the 
. aforegoing gth and 10th articles: And, if we 
reflect for a few moments, we cannot but be 
convinced, that the conſequent loſſes muſt ne- 
ceſſarily be produced, whether the Loans and the 
Redemptions be made on one and the ſame day, or 
whether the Loans ſhall be made on one day or 
| year, and the Redemptions on a different day or 

year *. In either caſe, the price to be paid for 
the 


* The Debt, in either caſe, muſt be, in e722, increaſed 
by making the redemptions : The only difference is this:. 
If the Loans and the Redemptions be made at one and the 
ſame time, the increaſe will be in the quantity of ſtock or of 
annuity of which the Debt ſhall be compoſed, as explained 
in the aforegoing gth and roth articles: And, if the Loans 
be made at one time and the Redemptions at a different time, 
the increaſe will be in the price that will become required to 
be paid for the redemption. But, whether the increaſe ſhall 
be in the quantity to be redeemed, or whether it ſhall be in 
the price to be paid for the redemption, the difference is im- 
material with reſpe& to the actual ls, 


C2 


[ 20 1 | | 


the redemption of any Stock or Annuity, muſt be 


greater. (excluſive of the annuity 11/elf) than the 
price received; and from hence it is that the 
loſs, in each caſe, proceeds. | 
16. It is not my intention, in this place, to 
enter into the method by which theſe difficulties 
may be removed: That ſhall be the buſineſs of 
a future ſection. For the preſent: I ſhall take 
notice only of the calamitous conſequences that 
muſt neceflarily take place, if the ſyſtem of re- 
demption laid down in the preſent Act of Par- 
liament ſhould be practically perſevered in. | 
The great bulk of our Public Debt conſiſts, it 
is very well known, of three per cent. Stocks *: 
It is alſo well known, that a very conſiderable 
part of the three per cents. that were eſtabliſhed 
during the courſe of the late war brought leſs 
. than 


*The following ſtatement of the funded Debt is about 
mid-way between the different ſtatements I have ſeen; and 
may be reckoned ſufficiently near the truth for any general 
purpoſe of confideration, viz. 


Three per cent, Stocks about Le 187,7 50,000 
Four per cen s. 32,750,000 
Five per cents.about — — 18,000,000 


Sundry temporary Annuities for Lives and 
different Terms of Years; worth (for 
even numbers) about + - '* _ 21,500,000 


+ Total (about) L. 260,000,000 


—— 


And the annual charge thereon (including 
the expence of management) amounts to about /. 9,300,000 


With reſpect to the Unfunded Debts, I have ſeen no re- 
gular ſtatement; but J have been informed that their amount 
may be reckoned (for even numbers) at about Ten Millions. 
I N. B. The 7 in the prices of the ſtocks, ſince the 
paſling of the Act of Parliament, has produced a conſidera- 
= increaſe in this article, fince the publicotion of my third 
eilay. ; | 
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than 60 J. in maney for 1007. of flock. But they 
are not (according to their original conſtitution) 
redeemable, without the conſent of the proprie- 
tors, for a leſs ſum than 1001. in money; and, 
as the throwing of an additional quantity of mo- 
ney into the market for purchaſe, naturally cauſes 
their prices to riſe; ſo, of courſe, any attempt to 
purchaſe them up, muſt neceſſarily produce ſuch 
riſe, until at length the public ſhall become 
obliged to pay 100 l. for the redemption, although 
leſs than 601. had been received, By this means 
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the public would be ſaddled with a loſs, in the 
redemption, of near Sixty Millions, which have 
never been receiyed, nor any the moſt diſtant 
_ Promiſe ever given with reſpect to their being paid. 
Any attempt to effect a redemption by, p 
chaſing up the flocks, would naturally be produc+. 
tive of this effect; but the rapidity with which 
the effect would be produced, and the loſs. to 
the public theron attendant, would be greater or 
Jefſer according to the manner of making the pur-. 
chaſes, whereby a greater or leſſer degree of 
7 would be produced in the prices of 
%% ò̃ O ene on 
17. If the purchaſes were made by giving no- 
tice to the Stock- holders that it was intended, 
at ſuch a time, to pay off a part of the Debt, 
provided the terms to be by them propoſed. 
ſhould be approved of; and that thoſe whoſe 
propoſals ſhould be the moſt reaſonable. ſhould. 
be preferred; ſuch method would be attended 
with the leaſt loſs that a redemption of the ſtocks 
by purchaſe could be capable of. Thoſe of the 
Stock-holders who have different employments for 
their capitals would gladly accept of a price very 
little higher than the ordinary price of the market 
| C 3 for 
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for the time being; and the future prices of the 
ſtocks would be affecded only by the quantity 
of ſtock ſo taken out of the market, and by 
the additional purchaſes that might thereafter be 
made with ſuch parts of the money as might 
come round aca? in the common courſe of cir- 
culation, to be ſo laid out. The rife in the va- 
lue of the ſtocks that would be produced by this ' 
method of proceeding, would be flow, and of as: 
permanent a nature as ſtocks of ſuck a tonſtitu- 
tion are capable of. It would indeed be attend- 
ed Wird a loſs to the public in the future re- 
demptions *; but the loſs would be in ſome mea- 
ſure ; (though not effectually) atobed för, by 4 
decreaſe in the rate f intereſt for money, With 
which ſuch riſe in the value of the Rocks would” 
 be'arcended, whereby government would be en- 
abled to obtain furure ſoans on caſter terms. 
18. Bur if the redemptions be made by pur- 
chaſing up the ſtocks daily in the market“ (as 
directed by the preſent Act of Parliament), thoſe, 
redemptions muſt neceſſarily protiure more'vio- 
lent fluctuations in the prices of the ſtocks than 
thoſe to which they have hitherto been ſubject; 
and *thoſe fluctuations muſt neceſſarily be at- 
tende with great additional loſs and injury to 
the public. JJTCCCT IOIG VAT DF 2001 
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tions, naturally become induced to lay it out in 
the ſtocks (not for the ſake of the intereſt or an- 
nuity but) from the expectation of gain by a future 
ſale. Many people alſo, that are poſſeſſed of 
ſtock, and have occaſion for their money in their 
reſpective callings, become induced to keep their 
ſtock for the ſake of the expected riſe; and to 
borrow money, even on extravagant terms, rather 
than ſell out“ . Every of theſe circumſtances 
have a natural tendency to raiſe the prices of the 
| ſtocks higher, and thereby cauſe the loſſes to the 
public, in the redemption, to be greater, than 
they otherwiſe would be. Theſe obſervations are 
ſo perfectly evident in their own nature, that a 
bare mention of them is ſufficient to evince their 
truth. 12 by 
109. There is alſo another circumſtance by 
which the prices of the ſtocks will be further 
affected; a circumſtance ariſing from diſcom- 
mendable practices in' the market, rather than 
from principles of actual reaſon. Sundry peo- 

e, Who make the ſtock-market their- chief 
buſineſs, buy and ſell ##:zioyfly for no other end 
but to produce a temporary riſe or fall in the 
prices of the ſtocks, according as the one or the 
other ſhall beſt ſuit their purpoſes. - If they hap- 
pen to know of there being poſitive orders for 
the buying of ſtock on or before a given day (as 
the cloſing of a mail, the failing of a ſhip, or the 
like), theſe fictitious bargains are calculated to 
raiſe the prices of the ſtocks ; or, if they Dow. 

| . | 8 


*I have been informed by gentlemen in that line, that 


it has actually been common, ſince the late riſe in the ſtocks, 


to borrow money at the extravagant rate of One and an 


Half (and ſometimes more) per cent. for ſix weeks; and to 


continue it at that rate from ſix weeks to ſix weeks for many 
months, which is giving an intereſt of more than weve per 
cent. per annum. IE PURE 
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of there being poſitive'orders for the ſelling of 
ſtock on or before a given day, theſe fictitious 
bargains are calculated to produce a;fa// in the 
prices of the ſtocks. „ 
The pernicious practices of Stockjobbing have 
been ſo univerſally known and complained of, 
from the firſt commencement of the Public Debt, 
that it is quite unneceſſary to enter into a detail 
of them. I ſhall therefore only obſerve, that 
theſe fictitious bargains are often carried on, in 
the open market, after this manner; viz. A per- 
ſon announces himſelf as a Sheer or ſellor (as the 
caſe may be) of ſuch a quantity of ſtock : An- 
other announces himſelf. as a eller or buyer, as 
the caſe may be: — The ſeller demands ſuch a 
price; the buyer offers rather leſs ; and, the bar- 
gain not being ſtruck, a third perſon (who is alſo 
in the ſecret) declares. himſelf to be the buyer 
at the price demanded. The next. ſeller de- 
mands a price an Eighth or a Quarter per cent. 
higher than the laſt; another bids the price that 
was laſt given; but the bargain not being ſtruck, 
a third perſon declares himſelf to be the buyer 
at the price demanded: and thus, when it is known 
that there. are poſitive orders for Buying on or 
before. a given day, the market is raiſed. In like 
manner, when it is known that there are poſitive 
orders for /elling on or before a given day, the 
market is ſunk by fictitious ſales #. Theſe prac- 
tices, among many others, contribute very much 

15 1 $0 towards 
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* The truth of this obſervation is ſo well known to all 


who attend the ſtock-market, that thoſe of my readers to 


whom the obſeryation may be new (if any ſuch there ſhould : 


be) will find no difficulty in ſatisfying themſelves of its ve 


rity. I have been informed by a broker of the firſt reputa · 
tion, that, at times, when it has been diſcovered that he has 
received orders for buying, even to the ſmall amount of eight 
or ten thouſand pounds, and has been limited, in time, to dW oa 


or 


— 


\ 
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„ 
towards thoſe ſudden fluctuations which we of- 
ten ſee in the prices of the ſtocks. 

The Legiſlature, it is well known, has repeat- 
edly endeavoured, by penal laws, to prevent the 
pernicious practices of ſtock-jobbing ; but the 
nature of the caſe is ſuch as does not admit of a 
remedy from penal laws. The only thing that 
can be done, is, to leſſen the . temptation, by ſe- 
curing to the ſtocks as permanent and ſteady a 
value as the nature of the thing can admit: 
and this can only be done by putting the Debt 
into ſuch a courſe of redemption, as that the 
practices of ſtock- jobbing ſhall be attended with 
as little injury to the public as may be poſſible &. 
But the preſent Act of Parliament (by directing 
that the redemptions ſhall be made by purchaſing 
up the ſtocks daily in the market, in equal por- 
tions as nearly as may be) evidently furniſhes, 
however unintentionally, a peculiar encouragement 
to the abovementioned fictitious practice of raiſ- 
ing the market; and every ſuch artificial riſe in 
the prices of the ſtocks evidently becomes an 

additional loſs to the public in the redemption. 
20. It is imagined by ſome (though not indeed 
by many) that although a riſe in the prices of the 
ſtocks will naturally be attended with a loſs to 
the public, in the redemption; yet, ſuch loſs 
will be counterbalanced by the decreaſe in the 
rate of intereſt which will therewith be produced, 
whereby people in buſineſs will be enabled to 
borrow money at a cheaper rate; and whereby 
3 wr goven- 
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or three days, (which is often the caſe when the account it 
to be tranſmitted by a particular time), the market has-been 
thus actually raiſed upon him #vo and ſometimes: three per 
cent, and has fallen again immediately afterwards to its 
former Wye. . 27, | | ? 

* The manner of accompliſhing this deſirable effect will 
be ſhewn in the ſecond ſection, - 


1 
government will be enabled to obtain new loans 
(when new loans ſhall become wanted) on more 
reaſonable terms. — But this (eſpecially with re- 
ſpect to the obtaining of new loans on more rea- 


_ fonable terms) is a very great miſtake. 


. How far a riſe in the prices of the ſtocks ſhall 
or ſhall not be attended with a decreaſe in the 
rate of intereſt for money, depends on the Cauſe 
from whenee fuch riſe in the prices of the ſtocks 
fhall be produce. 00 : 

If the riſe in the prices of the ſtocks ſhall 


be occaſioned by actual redemptions, whereby 


large quantities of ſtock ſhall be taken out 
of the market; or, if it ſhall be occaſioned by 
a permanent increaſe of wealth, whereby the a- 
tural demand for the ſtocks ſhall be increaſed ; 
then, and in either of theſe caſes, the rife in the 
prices of the ſtocks will naturally be attended 
with a decreaſe in the rate of intereſt for money; 
becauſe, the quantity of money flowing into the 
hands of the lenders will be increaſed, and there- 
by the demands of the borrowers will be more 
eafily ſupplied. a ds ns a PE. 
But, if the riſe in the prices of the ſtocks ſhall 
be occaſioned by an inereaſe in the number of 
purchaſers who buy on ſpeculation, (not for the 
ſake of the intereſt or annuity, but rather) from 
the hopes of gain by a future ſale; it does not 


* 


follow, that fuch riſe in the prices of the ſtocks 


ſhall be attended with a decreaſe in the rate of 
intereſt for money. e 5 
Whether a riſe in the prices of the ſtocks, oc- 
caſioned by ſpeculative purchaſes, ſhall or ſhall 
not be attended with a temporary decreaſe in the 
rate of intereſt for money lent on private ſecu- 
rities, will depend on the degree to which ſuch 
ſpeculation ſhall or ſhall not be carried, 0 
2 | 0 
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So far as ſuch riſe in the prices of the 100 

ſhall induce Stock- holders (from the hope of a 

further and furcher riſe) to borrow money, rather 
than ſell out; ſo far it muſt evidently tend to 
produce an increaſc in the rate of intereſt for mo- 
ney, rather than a decreaſe TT” 

Should the-ſpeculative purchaſes be carried to 
ſuch a degree, as that the riſe in the prices of 
the ſtocks ſhould intimidate the more cautious 
among the monied men, and induce them (from 
the danger of loſing by a future depreciation of 
the ſtocks) to prefer lending their maney on pri- 
vate ſecurity ; then indeed (but nap; till then) 
ſuch riſe in the prices of the ſtocks would be at- 
tended with a zemporary decreaſe of the rate of 
intereft on private ſecurities. This effect, how- 
ever, would be only of a temporary. nature; and, 
flowing (not from permanent caules, but) from 
the danger of a future 'depreciation of the ſtocks, 
it is an effect much more to be feared thanwsbed. . 

21. Let us next conſider how far a riſe in the 
prices of the ſtocks ſhall render Public Loans 
obtainable on more reaſonable terms. 

The terms on which new loans are nab, 
are always de endant on * prices of the ſtocks. 
So far, therefore, as a rift e in the prices of the 
ſtocks ſhall be of a permanent nature, ſo far new 
loans will naturally be obtainable on better terms. 
This will naturally be the caſe ſo far forth as the 
riſe in the prices of the ſtocks ſhall be pro- 
duced by actual redemptions diminiſhing the 
quantity of ſtock in the market, or by a perma- 
nent increaſe of wealth and of public revenue : 
becauſe, a riſe. in the price of the ſtocks, ſo pro- 
duced, will have a ſolid foundation. 


It 
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It may, however, be obſerved, that our debt 
is now ſo ee large, that a very conſider- 


able diminution of it, or a'very conſiderable in- 
creaſe of the national wealth, would be required, 


to produce this effect in any very material de- 


e 3 W >; 
But, a riſe in the prices of the ſtocks occaſioned 
by temporary purchaſes (which muſt be the na- 
tural conſequence of purchaſing up the ſtocks in 


the manner directed by the preſent Act of Par- 
liament) ſo far from rendering new loans obtain- 


able on eaffer terms, muſt, in reality, produce 


effects diamttrically contrary. As ſoon as it be- 


comes ſeriotfly apprehended that a war will break 


out, and new loans become wanted, the ſpecu- 
lative adventurers who had before flocked to 
market, as purchaſers, from the hope of gaining by 
the further riſe of the ſtocks, will naturally crowd 
to market as ſellers,” partly to avoid the loſs on 
the expected fall, and partly to ſhare in the ad- 


vantages of the new loans: And the additional 


2 of ſtock thus brought into the market 
or ſale will naturally carry the prices of the ſtocks 


much lower than they would otherwiſe be, in the 
ſame manner as the ſpeculative purchaſes carry 


them bigber than they would otherwiſe, be. The 
truth of this obſervation is equally ſupported by 


practical experience as by theoretical conſidera- 
tions. Thoſe who have had much buſineſs in 


the ſtock- market, have noticed it, almoſt from 


the firſt commencement of the public debt: It 
is particularly taken notice of in a pamphlet, 


ſaid to be written by Sir Nathaniel Gould, one 


of the Directors of the Bank, publiſhed in the 


year 1726; and, I will venture to ſay, that 


there are very few, if any, who have attended 
| | 0 the 
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the ſtock-market, that have not themſelves made 
the ſame obſervation. | ; 2 | 

It is well knewn, that the expectation of gain 
by a further and further riſe of the ſtocks at the 
concluſion of the peace in the beginning of the 
year 1783, created ſuch an avidity for purchaſ- 
ing, that the 7hree per cents. (which, in the begin- 
ning of the year 1782, ſold at about 54 J.) were 
raiſed temporarily to 721. but, when it appeared 
that a conſiderable outſtanding debt remained 
to be funded, the avidity for purchaſing ceaſed, 
and was changed into ſuch an avidity for ſelling 


as carried them down again to about 54. al- 


though in a time of profound peace. We may 
judge from this circumſtance, which we have all 
ſeen with our own eyes, whether a riſe in the 


prices of the ſtocks, occaſioned by temporary pur- 


chaſes, can tend towards enabling government 
to obtain new loans on reaſonable terms in the 
caſe of a new war. 

This circumſtance (among innumerable others) 
ſufficiently evinces, that a riſe in the prices of the 
ſtocks, occaſioned by temporary purchaſes, is not 
of ſuch 'a nature as to render new loans obtaina- 
ble on reaſonable terms. It muſt, on the con- 
trary, in the preſent ſtate of the debt, be attend- 
ed with a two-fold loſs and injury to the pub- 
lic. It muſt neceſſarily render the redemptions 
more expenſive, as has been already obſerved ; 
and, when new loans become wanted, the avidity 
for purcbaſing naturally becomes changed into an 
avidity for ſelling, which muſt naturally depreſs 


the value of the ſtocks, and thereby render the 


terms of obtaining new loans more expenſive. — 
The riſe in the prices of the ſtocks may, per- 


| haps, for a time, dazzle the eyes of a ſuperficial 


- obſerver, 
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obſerver, but thoſe who examine things will ſee 
clearly that every ſtep miſt naturally render the 
alleviation of the public burdens:more and more 
difficult; and, that a practical perſeverance in 
ſuch a ſyſtem of finance, muſt render à public 
bankruptcy equally certain and inevitable, as 
the bankruptcy of a commercial ' Houſe, whoſe 
buying price ſhall be conſtantly higher than its 
felling price. %%% 
I have, I believe, pointed out, to the ſatisfac- 
tion of every attentive reader, that the ſyſtem 
of redemption laid down in the preſent Act of 
Parliament, is exceedingly defective; and muſt, 
if perſevered in, be productive of the moſt fatal 
onen e.. mans 
22. When we confider, that, in the making of 
our public loans, the annuity only was alienated; 
and that the quantity of nominal capital or ftock 
thereunto annexed (no part thereof being ever 
demandable, but being left entirely to a future 
agreement with reſpect to the actual terms of 
redemption) was ſo little regarded, either by 
government or by the Stock- holders, that an 
Hundred Pounds of nominal Capital or Stock was 
ſometimes given for leſs than 701. ſometimes 
for leſs than 607. and ſometimes for leſs than 
55 J. in money, whereby the nominal capital. of 
our debt exceeds the monies that have been 
actually received, by near Sixty Millions: When 
we conſider how very extravagant and unjuſt it 
would be (even if the nation was ever ſo able) 
for the public to be burthened with taxes for 
the purpoſe of paying ſuch immenſe ſums that 
were never received, nor any the moſt diſtant 
promiſe ever given with reſpect to their being 
paid :—When we alſo conſider, that the —— 
| 0 
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of gov rnment, as declared at the opening of 
the preient buſineſs, in the Houſe of Commons, 
was, to adminiſter the public monies with the 
utmoſt poſſible #conomy, and to eſtabliſh a ſyſ- 
tem of redemption on ſuch permanent principles 
as ſhould ſecure the ivariable application of a 
finking fund to the redemption of the debt, as 
well during war as peace; on which invariable 
application of the ſinking fund, it was declared, 
the future preſervation of the public credit of 


the nation muſt entirely depend: And, finally, 


when we conſider that the ſyſtem of redemption 
laid down in the preſent Act of Parliament, 
neither ſecures the invariable application of the 
finking fund to the redemption of the debt on 
the one band, nor contains any proviſion for the 
avoidance of the abovementioned extravagance 
in the redemption on the ober; but, on the 
contrary, if perſevered in, muſt render that ex- 
travagance ſtill greater, by purchaſing up the 
ſtocks above par :—— When, I ſay, we conſider 
theſe things, even were we to conſider nothing 
further, it would be altogether unreaſonable, as 
well as diſreſpectful towards thoſe who are en- 
truſted with the management of the public affairs 
of the nation, to ſuppoſe that the preſent ſyſtem 


of redemption could have been intended for. 
any other purpoſe than that of engaging and 


ſecuring the further attention of Parliament to 
a more full and perfect conſideration of the ſub- 
ject. I ſhall therefore omit to make any further 
obſervations on the defects of the preſent ſyſtem, 
and ſhall proceed to point out the means, where- 

by (agreeable. to the original intention of Go- 
vernment) the ſinking fund may be preſerved in 
its proper line of ſervice as well during war as 
peace ; 
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peace; and whereby alſo, the abovementioned 
loſſes may be avoided, with a mutual advantage 
to the public and to the creditors. 


SECTION HU. 


Of the Means of ſecuring the invariable Application 
of the Sinking Fund to the Redemption of the 
Debt, as well during WAR as PEACE, | 


1. 1 F we admit (and I believe it is ꝝniver- 
| "+> argon that the nation is unable to 
bear ſuch an increaſe of taxes as would be re- 
quired for the purpoſe of paying off during peace, 
the debts that will neceſſarily be incurred during 
war ;— If, I ſay, this be admitted, it muſt be ) 
perfectly evident, that the application of a ſink - 
ing fund, to the redemption of the debt during 
| peace only, can never prevent the further and fur- 
ther increaſe of our public incumbrances ad in- 
Finttum ; and, it will neceſſarily follow, that no 
effectual check can be given to their further and 
further increaſe, unleſs a ſinking fund be applied 
to their redemption (not during peace only, but) 
during both peace and war, If, therefore, it be 
required to keep the debts and incumbrances 
within any finite bounds or limits, the perpetual 
application of a ſinking fund to the redemption 
of the debt, as well during war as peace, mult 
never be loſt ſight of. | 
2. Again, — It has been demonſtrated in the 
th and 1oth articles of the aforegoing ſection, 
(and indeed it would be ſufficiently evident from 
a ſimple confideration only, without any trouble 
of demonſtration,) that, unleſs each One Hundred 
| Pounds 


1 

Pounds of the Sinking Fund be enabled to redeem 

a quantity of ect or of annuity equal to (or 

greater than) the quantity of fock or of annuity 

that ſhall be required to be granted for each One 

Hundred Pounds of a Loan, the ſinking fund 

cannot be ſo applied to the redemption ; or, at 

leaſt, if it be ſo applied, it can only produce an 
additional increaſe of the debts and incumbrances, 
inſtead of keeping them within more reaſonable 
bounds. T8 | | 
Hence then, The only poſſible method of ſe- 
curing the invariable application of a ſinking 
fund to the redemption, whereby to prevent the 
exceſſive increaſe of the debts and incumbrances, 
muſt be, to enable each One Hundred Pounds of 
ſuch Sinking Fund to redeem a quantity of ock 
or of annuity equal to (or greater than) the quan- 
tity of ock or of annuity that ſhall be required 

to be granted for each One Hundred Pounds of a 
van. | | 

The circumftance of ſecuring the invariable 
application of the Sinking Fund to the redemp- 
tion of the debt, as well during war as peace, 

is of ſuch immenſe importance, that it 1s im- 

poſſible to impreſs it too ſtrongly on the reader's. 

mind. I will therefore beg leave to repeat, in 
order to imprels it the more ſtrongly, 

TDirſt, That, unleſs the taxes be ſo increaſed 
as to pay off as much debt during peace - 
as ſhall be incurred during war, (which, 
] believe, is univerſally admitted to be 

impracticable) the only poſſible method 
of preventing the further and further in- 

creaſe of our debts and incumbrances ad 

infinitum, muſt be, to apply a ſinking fund 
to the redemption (not during peace only, 
but) during both peace and war. And, 

| D Secondly, 


the ſtock above par be ſecure, unleſs the intereſt 


„ - | 
© Secondly, That the Sinking Fund cannot be ſo 
applied, (or, at leaſt, if it be ſo applied 
it can only produce an additional increaſe 
of the debts and incumbrances, inſtead 
of keeping them within more reaſonable 
. bounds) unleſs each One Hundred Pounds 
of the ſaid Sinking Fund be enabled to re- 
deem a quantity of fock or of annuity equal 
to (or greater than) the quantity of fact 
or of annuity that ſhall be required to be 
\ granted for each One Hundred Pounds of a 
Loan. | THE 
3. Again, —It is evidently impoſſible for each 
One Hundred Pounds of a Sinking Fund to redeem 
a quantity of fock or of annuity equal to (or 
greater than) the quantity of fock or of annuity 


| that ſhall be required to be granted for each One | 


Hundred Pounds of a Loan, unleſs the value or 
price at which ſuch ſtock or annuity ſhall be taken 
for the loan, be equal to (or greater than) the 
par or price at which it ſhall be redeemable. | 

In order, therefore, for the Sinking Fund to 
be preferved in its proper line of ſervice, it is 
indiſpenſably neceſſary that the debt ſo to be re- 


deemed, ſhould confift of redeemable ſtocks, 


whoſe market valve ſhall be conſtantly as much 
(or more than as much) above par, as ſhall be re- 
quired to be allowed, by way of premium, for the 
advancement of new loans. „ 
4. Further, —It is perfectly evident, that the 


market value of an annuity ſtock cannot be above 


par, unleſs the rate of intereſt (or annuity) there- 
unto annexed' be higher than the market rate of 
intereſt for money; neither can ſuch value of 


Or 
5 | 
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or ännuity thereunto annexed be ſufficiently ſe- 
cured from reduction. 
| It is likewiſe evident, that the intereſt or 
annuity annexed to the ſtock cannot be ſecured 
from reduction, and the ſtock itſelf be at the 
fame time redeemable, unleſs the tender to be 
made for the redemption be limited, ſo as not to 
exceed, periodically, a certain proportion of the 
capital. T dd 

Hence, then; in order to preſerve the invariable 
application of a Sinking Fund to the redemp- 
tion of a public debt, it is abſolutely and indiſpen- 
ſably neceſſary, that the debt ſo to be redeemed 
ſhould conſiſt of ſtocks; bearing an intereſt higher 
than the market intereſt for money, ſubject to a 
limited tender for the, periodical redemption of 
the capital. 
The above arguments are ſo perfectly clear 
and inconteſtible, that I cannot entertain a doubt 
but every attentive reader (at leaſt; every one 
who admits the neceſſity of checking the further 
and further increaſe of our debts and incum- 
brances, and the impracticability of Waka 
the taxes to ſuch a degree as would be require 
for the purpoſe of paying off as much debt dur- 
ing peace, as will neceſſarily be incurred during 
war) will be fully ſatisfied (not only of the in- 
efficacy of the ſyſtem of redemption laid down 
in the aforementioned Act of Parliament, but 
alſo) of the abſolute impoſſibility of accompliſhing 
the effects required, unleſs the Sinking Fund be 
rendered applicable to the redemption, as well 
during war as peace, by a converſion of the debt 
into ſtocks bearing a higher intereft than that of 
the market, ſubject to a limited tender for the 
periodical redemption of the capital. 
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F. It has been doubted, by ſome, whether a con- 
verſion of the debt, could, in actual practice, be 
effected, with any real advantage. But, if we ſeriouſ- 
ly conſider the nature of the caſe, even for a ſingle 
moment, the doubt immediately vaniſhes. I 
have ſhewn above, that (unleſs the taxes ſhall 
be increaſed to ſuch a degree as to pay off as 
much debt during peace as ſhall be incurred 
during war; a thing which, I believe, every 
body admits to be impracticable) nothing but 
a converſion can, in poſſibility, prevent the fur- 
ther and further increaſe of the debts and incum- 
brances ad infinitum. If, then, it be advantageous 
to prevent ſuch continual increaſe of the debts 
and incumbrances, it muſt neceſſarily follow, 
that a converſion of the debt (whereby alone that 
3 can be prevented) muſt be advantageous 
alſo. | . 
6. It may perhaps be objected, that, as the 
converſion of the debt cannot be effected but 
© by the voluntary act or tranſcription of the 
© creditors; it can by no means be ſuppoſed 
© that they would ſubſcribe to the converſion, 
© unleſs the terms offered were ſuch as ſhould 
afford them an actual advantage.” And hence, 
it may perhaps be aſked, © How can the con- 
_ © verfion be thus advantageous to the creditors, 
© and be at the ſame time advantageous to the 
public? | Fe 
The anſwer is ſimply this: In the preſent ſtate 

of the debt, the redeemable ſtocks (being liable 
to an unlimited tender for their redemption at 
par) have no ſecure capacity for riſing in value 
above par; and, the gain which the creditors 
derive from the riſe in the prices of the ſtocks 
below par, is a loſs to the public in the redemp- 
. „ tion: 
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tion: but, by a converſion of the debt into 
ſtocks bearing a higher intereſt, ſubject to a 
limited tender for their redemption, the new 
ſocks will have a more extenſive capacity for 
riſing in value, for the advantage of the credi- 
tors, than the preſent flocks have; and this riſe 
(being above par) will not be attended with loſs 
to the public in the redemption ; bur will, on the 
contrary, be attended with adyantage to the pub- 
lic as well as to the creditors. Hence it is, that 
a converſion of the debt into ſtocks of this kind 
can always be effected with a mutual advantage 
to all parties. This will be more particularly 
explained in the following ſections, where I ſhall 
treat of the comparative values of annuity ſtocks 
bearing different rates of intereſt, ſubject to differ- 
ent tenders for their redemption ; and of the ad- 
vantages with which ſtocks, ſubject to /imited 
- fenders will naturally be attended. 


SECTION ul. 


Of the comparative Values of Annuity Stocts bear- 
ing different Rates of Intereſt, and ſulject to dif- 
ferent Tenders for their Redemption. 3 


t. IN the ſecond ſection of my ſecond eſſay 
(and again at page 16 of the third eſſay) 

I demonſtrated the following propoſition, vg. 
If any annuity ſtock bearing any rate of 
intereſt higher than that of the market, 

be ſubject to a limited tender in diſcharge 

of the capital, equal to the annuity er 
intereſt therefrom periodically flowing; 

the value thereof will be the ſame as if 


5 ſuch 


„ 

ſuch annuity was perpetual, and the rate 

of intereſt half- way between that of the 

market and that of the ſtoc! “. 
2. I did not extend my former eſſays to the 
doctrine of ſtocks ſubject to different tenders for 
their periodical redemption; partly becauſe the 
reader is often diſcouraged on opening a large 
field of deduction, although he might be very 
willing to labour throngh a ſmaller one; and, 
partly, becauſe ſtocks, ſubject to a periodical teu- 
der equal to the annuity, are the moſt ſimple 
(both in theory and practice) for a general or 
univerſal rule; neither would any general or uni- 
ver ſal rule, founded on any other tender, be equally 
advantageous to the public and to the creditors, 
taking all the fluctuations of the value of the 

ſtocks into conſideration together. | 

In ſundry caſes, however, it might be conve- 
nient to vary from ſuch general rule, either in a 
; greater 


— __—__ 


* 'That 1s to ſgy,— „ 
Let a=Cxr—1=the annuity or intereſt flowing from any 
ſtock or capital C bearing a rate of increaſe 
7 equal to the ordinary rate of intereſt 
| for money in the market: 15 ny 
F=CXx R—1=the annuity or intereſt flowing from any 
ſtock or capital C (equal in nominal c@pi- 
zal to the former) bearing any rate R 
higher than the ordinary rate of intereſt 
for money in the market; 3 
the value of the annuity 4, or, (which is 
the ſame) the value of the ſtock or capie 
tal C bearing the rate R; 
Then, —If the ſtock or capital C bearing the rate R ſhall be 
ſubject to a limited tender for its periodical redemption at 
par, equal to the, aunuity A therefrom e flowing; 


we ſhall have 7 — F= XR — 
Bas” Ha 


- 
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greater or a leſſer degree, according to the par- 
ticular ſtate and circumſtances of particular na- 
tions, and their reſpective public creditors. 

A minute diſcuſſion of the particular varia- 
tions that might, or might not, with propriety, 
be adopted in particular caſes, would require a 
large volume. I ſhall therefore only obſerve 
here, that a tender greater than the annuity would, 
in all caſes, be leſs adyant:geous to the credi- 
tors, than a tender equal to the annuity would 
be“: And, that the le the tender ſhall be, the 
greater the public debt muſt become, before its 
increaſe can be chec'ced. 

In any nation, the efore, where it ſhall be ne- 
ceſſary, for the mutual ſecurity of the public and 
of the creditors, to check the increaſe of the 
public debt with all. convenienti ſpeed, it would 
not be conſiſtent with the intereſts either of the 
ublic or of the creditors, to make uſe of ſtocks 
ubject to a tender 4% than the annuity, 

It may, however, be obſerved, that the pro- 
priety or impropriety of making uſe of ftocks 
ubject to a tender % than the annuity, will 
depend on the zecefity which there may or may 
not be for checking the increaſe of the debt 
\ With all convenient ſpeed; and, on the danger that 
may or may not be apprehended with reſpect 
to the conſequent accumulation of debt. 
If we admit (what I believe is univerſally ad- 

mitted) that, in commercial nations, a public 
debt, to a reaſonable amount, is attended with 
conveniency and advantage, rather than incan- 
veniency or diſadvantage : And, if we alſo ad- 
mit (what I believe is likewife univerſally ad- 

D 4 maitted) 


* See the ſecond ſection of the ſecond Eſſay, 


d „„ 
mitted) that, in ſome nations, a public debt 

may, without danger or inconveniency, be per- 
mitted to increaſe to a greater degree, in pro- 
portion to their wealth, than in other nations; 
If, I fay, this be admitted, it will naturally fol- 
low, that (although a tender equal to the annuity 
or intereſt ſhall be more proper than any other 
tender - conſidered as a general or univerſal rule, 
yet) ſome nations may, without danger or in- 
conveniency, make uſe of ſtocks ſubject to a 
lower tender. than might be proper for other na- 
tions to make uſe of: And, on this account, the 
doctrine of the comparative values of annuity 
ſtocks, ſubject to different tenders for their pe- 
riodical redemption, is highly worthy of con- 


ſideration. 
3- The principal Theorem on which this part 
of the ſubje& depends, is this, viz. „ | 
If any annuity ſtock or capital bearing any 
rate of intereſt higher than that of the 
mamarket, be ſubje to any limited tender 
per centum for its periodical redemption at 
par; the value of ſuch ſtock will bear the 
ſame proportion to the nominal capital, as 
the ſum of the Tender and /nteret on the 
ſtock, ſhall bear to the ſum of the Tender 
and Market-Intereſt *, | 

For example— Suppoſe it were required to know 
the value of 100 J. of ve per cent. och, ſubject 
| | | to 

* That is,. —-— | T 
Let 7 = the tender; and the other ſymbols as before: 
Then, I ſay, Ae Ta: T T4: C ; 


er, (which is the ſame) F 
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to a tender of four per cent. per annum for the 
periodical redemption of the capital; the market 
intereſt for money being 34 per cent. per annum. 

Say— As 72, the ſum of the tender and market 
| intereſt : 
is to 9, the ſum of the tender and intereſt 
on the ſtoc :: „ | 
So 1s 100, the nominal capital : 

to 120/,, the value required, 
Again, —Suppoſe it were required to know the 
value of 100 J. of three per cent. ſtock ſubject to 
a tender of one per cent. per annum for the periodical 
redemption of the capital; the market intereſt 
for money being two per cent. per annum: 
| | ny Say 
DEMONSTRATION. . 


4 


I. At the fifth ſtep of the algebraic proceſs contained in 
the ſecond ſection of my ſecond Eſſay (and contained 
again at page 16, c. of the third Eſſay) it is demon- 
rated, that, If any annuity ſtock or capital (C), bearing 
any rate of intereſt (R) higher than that of the market 
(r) be ſubject to any rene ratio (R) of redemption 
by par payment, the value 1 | 5 


«„ , A-ax R 


thereof will be 5 + 
| IF r—- KR — 1 
II. Wherefore, putting the ten- N 
der 7, as Les we ſhall. | 
C | C 
have R 7 and thence R = CF | 
AER 2 C 
; ; a 4-4 * =. 
III. Whence (I and II.) r 8 
A—axC 


2 „ ö | . - 2 8 7 FAR iN 
TV. Which (by reduction) is a gs op FOOT 


V. But (per data, ſee page 38) 
8=Cxr—i=rC—-C; whence 


a 08k A—aXxC 
3 and thence 25 =C TE _ 
VI. Which (by reduction) is 7 x 0 


WHICH WAS TO BE DEMONSTRATED« 


* 


42) | 
Say—As 3, the ſum of the tender and market 
' 1 intereſt : ents. 
is to 4, the ſum of the fender and intereſt 
on the ſtock :: | 
So is 100, the nominal capital : 8 7 
: to 1337 J. the value required, | 
| And the like univerſally, where the intereſt on 
„the ſtock ſhall be higher than the market intereſt 
3 ö for money *, | | | 
"4+ But, ſhould the market intereſt for money 
be higher than the intereſt on the flock, the 
value of the ſtock would then be proportionate 

to the mere} only, without taking the zender 

into the computation ; becauſe, in that caſe, no 
tender could be applicable to the redemption, 
otherwiſe than by actual purchaſe, at a price 
equal to (or higher than) the market price. 

I, for example, it were required to know the 
value of 100 J. of three per cent. flock (whether 
ſubjeEt to a tender of one, Ito, or three per cent, 

er annum for its periodical redemption), the mar- 
ket intereſt for money being four per cent. per 
annum; we ſhould ſay, CT} 
As 4, the market intereſt : | 
is to 3, the intereſt on the ſtock : ; 
So is 100, the nominal capital ; 
to 75 J. the value required. 


3 5. It is neceſſary, however, to obſerve, that, 
i as the market intereſt for money is liable to varia- . 8 
tion; and, as the variations thereof are attended 
with different degrees of variation in the value of 
different ſtocks, according to the terms of re- 
demption to which ſuch ſtocks ſhall be reſpectives 
| ly 


** — 
— 


** 


* The reader will pleaſe to remember this rule, to pre- 
vent the neceſſity of repeating it, at large, at every com- 
putation. : 
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ly liable; fome ſtocks will naturally be preferred 
in the market before other ſtocks, according as 
there ſhall be a greater or leſſer probability of an 
actual variation in the market intereſt for money 
and according as the reſpective ftocks ſhall have 
a greater or leſſer capacity for riſing or falling in 
yalue, in conjunction with that variatian of the 
market intereſt for money : And, in conſequence 
of this preference, the market value or price of 

one ſtack (if there ſhould be more ſtocks than 
one) wauld naturally be carried a little higher 
or a little lower than its compuzed value, compared 
with that of a different ſtock. 

In ſtocks, ſubject to limited tenders, not ex- 
ceeding the annuity or intereſt, for their periodi- 
cal redemption, the variation or difference be- 
4 tween their computed value and their market value 

or price will, indeed, be ſmall. It may not, how- 

ever, be amiſs, to ſay a word or two reſpecting 

It. | 

6. If there ſhould be ſundry ſtocks bearing 
different intereſts, all higher than the market 
intereſt for money for the time being, and each 
ſtock be ſubje& to one and the ſame tender per 
centum for the periodical redemption of the ca- 
pital, there will be a ſmall preference in favour of 
that ſtock which ſhall bear the higheſt intereſt ; 
and its market value or Price, in conſequence of 
ſuch preference, will be carried rather higher 
than its compared value, compared with the other 
ſtocks. Becauſe, in conjunction with a decreaſe 
of the market intereſt for money, the higher 
ſtock would viſe in value, in the ſame proportion 
as the lower ſtock would riſe; but, in conjunction 
with an increaſe of the market intereſt for money, 
the higher ſtock would not fall in value in ſo 

greak 


| 
| 
| 
| 
| 
| 
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great a proportion (for a time) as the lower ſtock 
would fall. 
For example— Suppoſe the market Med 


for money, for the time being, to be 34 per cent. 
per annum; and let there be two ſtocks, the one 
bearing four per cent. per annum, and the other 


bearing ve per cent. per annum, each ſubject to a 


tender of ghree per cent. per annum for the e 


cal redemption of the capital. 


In this caſe, the computed value of 100 l. of 


the four per cent. flock would be“ 1072, 1. and 


the computed value of 100 J. of the five per cent. 
ſtock would be f 12341. fo that the computed 
value of 100 l. of the four per cent. flock and the 
computed value of 872 U, of the fve per cent. feock 


would be equal to each other. 


The computed values of the two ſtocks will 
like wiſe continue to hold this proportion, (that 


is to ſay, the computed value of 100 J. of the 


four per cent. ſtock, and the computed value of 


872 J. of the five per cent. ſock, will continue equal 


to each other) whatever variations may or may 
not take place in the market intereſt for money, 


ſo long as the ſaid market intereſt for money ſhall 


not exceed four per cent. per annum. 
If, for inſtance, the market intereſt for money 
ſhould become 4 per cent. per annum, the com- 


puted value of each would be I J. 100 
If 3 per cent. per annum | 2116+ 
If 2 per cent. per annum | $ OG 

| | 1 
s 62 : :: 100: 210774 Remember the Note, p. 42+] 
s 62 : : 100: 12373 · 

8 : : 100: 100; And, As 7:8: : 875 : 100. 


22 100: 1167; And, As 6: 3 872 1165 
; 100: 140 ; A'S 85:74: 140, 
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If x per cent. per annum, (which 
is lower than can ever be 
expected in actual practice) 
the computed value of each | 
would be EE „„ 
And hence, 100 J. of the four per cent. ftock can 
never become worth more than 873 l. of the five per 


cent. flock, however low the market intereſt for 


money may fall. 

But, ſhould the market intereſt for money be- 
come higher than four per cent. per annum, 1001. 
of the four per cent. ſtoct would be worth Jeſs 
than 87 J. of the five per cent. flock. 

If, for inſtance, the marker intereſt for money 
ſhould become 4+ per cent. per annum, the com- 
puted value of 872 J. of the five per cent. ftock 
would be f 9347. but the computed value of 
100), of the four per cent. flock would be only 

883 1. ME a 
: Should the market intereſt for money become 


five per cent. per annum, the computed value of 


872 J. of the five per cent. flock would be || 874 1. 
but, the computed value of 100 J. of the four per 
cent. ſtock would be only & 80 J. 

Now, ſeeing that 100 l. of the four per cent. 


ſtock cannot, in poſſibility, become worth more 


than 874 J. of the five per cent. ſtoct, but may, in 
poſſibility, become worth 4%; there is no man 
that would give ſo much for 1001. of the four 
per cent. ſtock, as he would give for 872 J. of the 


ve 


® 4 : 7.: : 100 175; And, As 4: 8: 87 . 

+ A r 8 : 874 2-037» 

+ As 47: 4: : 100: 883. 

The market intereſt for money being the ſame with the 

| intereſt on the ſtock, the computed value of the ſtock 
will of courſe be par. 

§ As 5:4: : 100: 80. 
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| Foe per cent. Fock, although their computed va- 


Jues, according to the market intereſt for money 
for the time being, ſhould be equal. When, 
therefore, ſtocks ſhall bear an intereſt higher 


than the market intereſt for money, each ſtock 


being ſubject to the ſame tender per centum for 
the periodical redemption of the capital; there 
will be a preference in the market in favour of 
the higher ſtock; and its market value or price 
(compared with that of the other ſtocks) will 
be carried rather higher than its computed value; 
Which was to be proved *. 


J. Again, —If there ſhould be ſundry ſtocks 


bearing different intereſts, all lower than the 
market intereſt for money for the time being, 
and each ſtock be fubje& to the fame tender 
per centum for the periodical redemption of the 
capttal, there will be a ſmall preference in the 
market in favour of that ſtock which ſhall bear 
the loweft intereſt; and its marke? value or price 


will thereby be carried rather higher than its 


computed value, compared with the other ſtocks; 
Becauſe, in conjunction with an increaſe of the 
market intereſt for money, the higher ſtock 


would fall in value, in the fame proportion as 


the lower ſtock would fall; but, in conjunction 
with a f of the market intereſt for money, 
the higher ſtock would not rie in value (for 

. a time 


— 


* If the lower ſtock ſhould be ſubject to an unlimited ten- 
der for its redemption (as is the caſe with the preſent ſtocks of 
Great Britain), and the higher ſtock ſubject to a limited ten- 
der; the market preference in favour of the higher ſtock would 
be much greater than if both ſtocks were ſubject to a limited 
tender : becauſe, in that caſe, the ſtock ſubject to an anlimited 
tender would have no ſecure capacity for riſing in value 
above par: but, when above par, would be liable to a reduction 
of the intereſt. 


» 
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ai'me at leaſt) in ſo great a proportion as the 


lower ſtock would rife. 8 

For example — Let the market intereſt for 
money for the time being be 5+ per cent. per 
annum; and let there be two ſtocks, the one 
bearing four per cent, per annum, and the other 
bearing ve per cent. per annum, each ſubje& to 
a tender of hree per cent. per annum for the pe- 
riodical redemption of the capital. _ 

In this caſe the computed value of 100 J. of 
the four per cent. flock would be 72 m l. and 
the computed value of 100 J. of the five per cent. 


ſtock would be f 90 , ſo that the computed 
value of 100 J. of the four per cent. flock, and 


the computed value of 80 J. of the five per cent. 
ftock, would be equal ro each other. 1 

The computed values of the two ſtocks will 
likewiſe continue to hold this proportion (that is 
to ſay, the computed value of 100 J. of the four per 


cent. lock, and the computed value of 80 J. of the 


ve per cent. flock, will continue equal to ach 
other), whatever variations may or may not take 
place in the market intereſt for money, ſo long 
as the ſaid market intereſt for money ſhall not be 


- lefs than 5 per cent. per annum. 


If, for inſtance, the market intereſt for money 


| ſhould become 5 per cent. per annum, the com- 


* 


puted value of each would be Þ L. 80 
If 6 per cent. per annum 1-668 
If 8 per cent. per annum 5 
5 If 


100: 667; And, as 6: 5: : 80: 66%, 


+ 

5 2 . 
: 4: : 100: 80; And, as 5:5: : 80: 80. 
4:: | 
4: : 100: 50 And, a88;5::80: 50. 
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It 10 per cent. per annum, (which is 4 
higher than can be expected in 


$. 4-67 


100 J. of the four per cent. ſtock. 

If, for inſtance, the market intereſt for money 
ſhould become 44 per cent. per annum. the com- 
puted value of 1001. of the four per cent. ftock 


would be 1 883, but, the computed value of 


80 J. of the five per cent. ſtock would. be only 


Should the market intereſt for money become 
4 per cent. per annum, the computed value of 


100 J. of the four per cent. flock would be 4 1001. 


but, the computed value of 80 l. of the five per 
cent. flock would be only F 912 7. | 
Now, ſeeing that 100 J. of the four per cent. 


ſtock cannot, in poſſibility, become worth leſs 


than 80 l. of the ue per cent. flock, but may, in 
poſſibility, become worth more; there is no man 
but what would give more for 100 J. of the four 
per cent, ſtock; than he would give for 801. of the 
five per cent. ſtock, although their computed value, 
deduced according to the market intereſt for 


money, 
* As 10: 4: : 100: 40; And, as 10;5 ; : 80: 40% 
- + Az4F : 4: : 100: 885. 
1 As 7? :8::80 : 855, 
As 4 4: : 1002 100. 
E 7 8:80 917. 
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money, for the time being, ſhould be equal. 
When, therefore, ſtocks ſhall bear an intereſt 
lower than the market intereſt for money, each 
ſtock being ſubject to the ſame tender per centum 
for the periodical redemption of the capital, there 
will be a preference in the market, in favour of 
the lower ſtock, and the market value or price of 


ſuch lower ſtock will thereby be carried rather 


higher than its computed value, compared with the 
other ſtocks. Which was to be proved“. 

8. We may, however, obſerve, that although, 
when there ſhall be different ſtocks, there will 
naturally (for the reaſons abovementioned) be a 
ſmall preference in the market, either in favour 
of the one ſtock or of the other, as the caſe may 
be; yet, when it is conſidered, that this prefer- 
ence relates only to the degree in which the one 
ſtock ſhall viſe or fall in value (in conjunction 
with a variation in the market intereſt for money) 


faſter or flower than the other ſtock: when it 
is alſo conſidered, that, amidſt the moſt extreme 


variations 


* If the lower ſtock ſhall be ſubject to an zzlimited tender 
for its redemption (as is the caſe with the preſent ſtocks of 
Great Britain), and the higher ſtock be ſubject to a limited 
tender ; the market preference in favour of the lower ſtock 
will be much leſs than if both ſtocks were ſubject to a limited 
tender : becauſe, in that caſe, the lower ſtock would have, on 
the whole, a much leſs capacity for riſing in value than the 
higher ſtock would have. There may, indeed, be caſes, 
wherein 807. of five per cent. ſtock ſubject to a limited tender 
for its redemption will be worth confiderably more than 100 /. 
of four per cent. ſtock ſubject to an znlimited tender. This, 
for inſtance, would be the caſe, if the market intereſt for 
money ſhould be as low or lower than three per cent. per an- 


num; becauſe, in that caſe, the four per cent. flocł (being 


ſubject to an unlimited tender for its redemption) would be 


liable to a reduction of the intereſt, which the five per cent. 


flock (by being ſubject only to a limited tender) would be ſe- 
cured from, 
E 


N 


„ 
variations of the market intereſt for money, 100 /. 
of four per cent. ſtock (each ſtock being ſubject 
to the ſame tender of three per cent. per annum 
for the periodical redemption of the capital) can 
never be worth ſo little as 80 J. nor ſo much as yy 
874 l. of five per cent. flock: and, when it is fur- - 
ther conſidered, that the variations which may or 
may not actually take place in the market in- 
tereſt for money, depend on circumſtances that 
are continually liable to be counteracted by in- 
tervening contingencies, which can never be fore- 
ſeen; and are, therefore, in their very nature, 
uncertain: when, I ſay, theſe things are con- 
ſidered, it will naturally follow that, whether the 
preference for the time being ſhall be in favour 
of the one ſtock or of the other, the difference 
thereby produced, between their reſpective mar- 
| ket prices, and their computed values, deduced ac- V 
cording to the market intereſt for money for the 
time being, muſt commonly be inſignificantly ſmall, 
and can never be ſo great as to create a diffi- 
culty, with reſpect to aſcertaining the allowance 
that ought in reaſon to be made. . 
Hence, likewiſe, it may he obſerved, that, in 
caſe a public debt ſhould at any time become ſo 
large as to require a more than uſual attention to 
its redemption; there can never be any difficulty 
in effecting a converſion of the debt from a 
lower ſtock to a higher, for the purpoſe of fa- 
cilitating ſuch redemption, and for ſecuring the N 7 
conſtant application of the ſinking fund to its 
proper line of ſervice. * 
Theſe obſervations naturally lead us to a more 
particular conſideration of the Public Debt of 
Great Britain; and of the means of effecting a 
converſion thereof, whereby alone (as was ſhewn 
| 1n 
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1 
in the ſecond ſection) the conſtant application 
of the ſinking fund to the redemption, can 
ſecured; and from whence alone there can be 
any hope of preventing the further and further 
increaſe of the public debts and incumbrances, till 
the public credit ſhall become ſwallowed up in 


a " bankruptcy. 


SE G-T-1-0- 0: IF. 


rief View of the Riſe and Progreſs of the 
ublic Debts of Great Britain ;—the Miſtakes 


that have been made with reſpect to the Manner 
of conducting the Funding Syſtem ; — the Eaſe 
with which thoſe Miſtakes ys have been from 
time to time (and may ſtill be): refified, by a 
Converſion of the Debt ;— and, the Benefits with 
which ſuch Converſion would be attended, as well 
to the Creditors as to the Public. 


N taking a brief view of the riſe and pro- 

greſs of our Public Debts, it will be un- 
neceſſary to go further back than the revolution. 
The trifling debts that were occaſionally incur- 
red previous to that æra, were either ſhort antici- 
pations of the revenue, or debts contracted by 
the crown without any regular fund, and which 
ſeldom amounted to half a million. The whole 
of the public incumbrances with which the na- 
tion was charged after the revolution, for debts 
contracted before that period, amounted only 
to between Six and Seven Hundred Thouſand 


Pounds * 
E 2 2. The 


** * Sir John Sinclair's _— of the Revenue, Part II. 
chap. iii. page 46. 
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| 
| 
| 
| 
| 


* 

2, The revenue, in the reign of King James 
II. amounted to about Two Millions a year, which 
was then thought a good deal; and the friends 
of the Prince of Orange held forth the reduction. 
of the revenue as a ſtrong motive for a change in 
the government. When, therefore, the revolu- 
tion was accompliſhed, the duty called Hegyth- 
money (which produced about 245,000 J. per® 
num) was repealed, by way of gratifying thc 
people. The remaining taxes (which before had 
yielded 1,755,000 J. clear of all expences) be- 


came ſo unproductive, in conſequence of the 


wars and factions in which the nation was em 
broiled, that, in the year 1695 (the 7th year of 
King William) they yielded only“ 811,949 . 
which was leſs than the one half of their former 
produce: and the New Taxes that had been 
laid on were likewiſe ſo unproductive, that they 
did not amount to the One Half of what the 
Old Taxes had fell ſhort. 

To have burthened the nation with Additional | 
Taxes, ſufficient to defray, within the year, the 
annual expences of the war, after having held 
forth a Reduction of the taxes as a principal 
motive in favour of the revolution; would 
doubtleſs have endangered the ' new Govern- 
ment, even ſuppoſing the public had been ever 
ſo able to pay ſuch Additional Taxes. Under 
theſe circumſtances, therefore, the incurring of 
a public debt was certainly very zatural, if we 
may not likewiſe ſay unavoidable. 

. The debts incurred during the reign of 
King William, and remaining undiſcharged at his 
death, amounted amy and * to about 

Sixteen 


* Sir John Sinclair's Hiſtory of the Revenue, Fee Il 
chap, iv. page 51. 
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Sixteen Millions and an Half; attended with an 
annual charge of about 1, 320, 00 J. It con- 
ſiſted, partly of money borrowed at 8 per cent. 
intereſt; partly of temporary annuities, ſome for 
Years, and ſome for Lives; and partly of un- 
funded debts: but it is not neceſſary at this 
time to enter into particulars with reſpect to the 
ſeparate articles; eſpecially as the following 
: wu did not afford opportunity for diminiſhing 
them. | 

4. The wars in which the nation was engaged 

during the reign of Queen Anne, made an ad- 
dition of about 374 millions to the public debt; 
ſo that, at the death of that Princeſs, the debt 
amounted to about 547 Millions. 
5. The reign of George I. was, in the general, 
a period of tranquillity, and afforded a very 
favourable opportunity for putting the debts and 
finances into the moſt deſirable ſtate. It may 
not be amiſs, therefore, to mention the principal 
heads of the public debt as it ſtood at this mo- 
narch's acceſſion to the crown, and the ſteps that 
were taken during this reign, for putting it into 
a courſe of redemption. : 

A perfectly accurate ſtatement of the public 
debts, as they then ſtood, can hardly be expected; 
I ſhall, therefore, omit entering into the niceties 
of odd pounds, ſhillings, and pence, and ſhall con- 
tent myſelf with giving the heads of the ſeveral 
articles, in the neareſt round numbers. 

From the beſt accounts that can now be ob- 
tained, the public debrs at the death of Queen 
Anne (or at the acceſſion of the Houſe of Brunſ- 
wick) ſtood as follows, or thereabout, very 


nearly; viz, 
K2 Capitals 


1 54 J 
3 t a 
Capitals bearing intereſt Principal. — 
at 6 per cent. L. 13, 220, 00-7 93, 200 
Ditto bearing intereſt at 
6 per cent. 3,200,000—160,000 
Ditto (for ſundry, Ex- : 
chequer Bills) bearin 
intereſt at the rate of 
about 74 per cent. 4680, 00—3 3 5,400 


6. 21,100,000=1,288, 600 
Sundry Temporary An- | 

nuities for Lives and 

for Long and Short 

Terms of Years, 

worth about | 28,100,000—1,861,400 
Sundry unfunded Debts 

bearing 1ntereſt (on 

an average) at 4 per 


cent, amounting to 
about | kt hai 


1 


1 


Total about 4 5452 50, 003, 35 2,000 


Sir John air. in his Hiſtory of the Revenue 
(Part II. page 91), ſtates the debt at the death 
of Queen N at 96914853“ 11 5. 4d. bear- 
ing an intereſt of g. 35 1, 358 l. 3s. 3d. In Poſ- 
tlethwayt's Hiſtory of the Revenue, page 152, it 
is ſtated at 54, 542, 545. 11 5. 1d. in the year 17 16. 
We may, therefore, ſafely conclude, that the above 
ſtatement of $4,250,000 J. cannot be very wide 
from the truth. 

As every writer on the ſubject has complained 
of great miſmanagement in the mode of con- 
rracting the above debt; it might perhaps ap- 

ear ſingular in me to be entirely filent P It, 


It is, however, ſo remote, that I ſhall be very brief. 
6, A 
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6, A very great part of the abovementioned 
ſix per cent. capital (to wit, about Nine Millions 
thereof) was compoſed of debts, tallies, and de- 
ficiencies, which (to the great injury of the ori- 
ginal creditors) were ſuffered to remain unpro- 
vided for, till they enge a diſcount of more than 
40 per cent. and had nearly ruined the credit 
of the nation. They were at length funded at 
Par (to the great advantage of thoſe who pur- 
chaſed them) and, with the addition of other 
monies advanced, formed the ſtock. of the South 
Sea Company. 

7. Another part of the abovementioned 6 per 
cents was compoſed of 1,200,000 J. which had 
been advanced by the bank in the reign of King 
William, at 8 per cent. ; and 400,000 /. advanced 
by the bank in the reign of Queen Anne, without 
intereſt, in conſideration of a prolongation _ of 
their charter. This 400,000 J. was generally 
conſidered to have been given by the bank for 
the prolongation of its charter; but it was never- 
theleſs added to the former 1,200,000 J. lent at 
8 per cent. and thereby formed a capital of 
1,690,000 J. bearing 6 per cent. 128 

8. The abovementioned five per cent. capital 
was compoſed of 2, ooo, ooo /, advanced by the 
Eaſt India Company in the reign of King Wil- 
liam, at 8 per cent. ; and 1,200,000 J. advanced 
by the Eaft India Company, without intereſt, in 
the reign of Queen Anne, in conſideration of a 
prolongation of their charter. This 1,200,000 J. 
was alſo generally conſidered to have been given 
by the Eaſt India Company for the. renewal of 
their charter; but it was nevertheleſs added to 
the former 2,000,000 l. lent at 8 per cent. thereby 
making a capital of 3,200,000). bearing 5 per cent. 

| 4 9. Sundry 
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9. Sundry Exchequer Bills were iſſued, and 

the intereſt thereof charged on funds that ſtood 

previouſly mortgaged for four or five years; du- 

ring which time, the intereſt and the premiums 

for circulating theſe bills were paid quarterly iſ 
in freſh Exchequer Bills, which produced a 
quarterly accumulation of debt at compound 
. | | 

10. The life annuities were granted without 

paying any regard, in the price, to the difference 
of the ages of the annuitants, and ſome of theſe 
annuities that were granted at Ten Years Pur- 
chaſe, in the reign of King William, remain ſtill 
a burthen on the public. The loſſes ſuſtained 
by the public from the other temporary annui- 
ties, have likewiſe. been juſtly complained of. 
11. Neither were theſe complaints confined to 
matters of mere Miſmanagement. The officers 
of government were ſaid to have been guilty of 
the moſt fraudulent practices; ſome of which 
were actually proved, but the offenders were ſuf- 
fered to go unpuniſi em. ö 
Sir John Sinclair, in his Hiſtory of the Re- 
venue, Part II. page 52, mentions one fraud of 
an enormous nature: I ſhall beg leave to tranſcribe 
the paſſage. . : fs 


& * 


. « Exchequer Bills, when firſt iſſued, were not 
« entitled to any intereſt ; but when paid in, on 
ce account of any tax, they received upon the 
e ſecond iſſue (if indorſed by the proper officer) —= 7 
an intereſt of 5 J. 125. per annum. This en- 
c couraged ſeveral of the officers of the Exciſe 
e and Cuſtoms to contrive together to get great 
e ſums of money by falſe indorſements, before 
| « ſuch Exchequer Bills had been circulated. 
* Many officers had enriched themſelves by this 
| 3 PT, 
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* fraud; and Duncombe, Receiver . of 
1 Exciſe, had amaſſed a fortune of 400,000 /. 
* A Bill paſſed the Houſe of Commons, fining 
* this flagrant offender in about one half of 
that ſum; but it was rejected by the Lords, 
in conſequence of the exertions of a noble 
«© Duke, who was ſuſpected of having been gained 
© over by a golden ſacrifice. The other perſons 
« guilty alſo eſcaped.” 

12, It appears likewiſe to have been a com- 
mon practice with thoſe who were in power, to 
put off the ſettling of a fund for any particular 
debt due by the public, until the ſhares of thoſe 
who were intereſted as creditors fold at a very 
great loſs. Thoſe who were in the ſecret then 
bought them up, and the deficiency was imme- 
diately ſupplied. 

Upon the whole it appears, that more than 
Ten Millions of the debr, as it ſtood at the ac- 
ceſſion of the Houſe of Brunſwick, had been 
occaſioned by frauds ; and by ſuch eee e 
in the diſcounts and premiums as were produced 
by actual (though perhaps in ſome ne not 
intentional) miſmanagement. 

Thoſe who would wiſh for more minute infor- 
mation, will pleaſe to conſult Sir John Sinclair's 
Hiſtory of the Revenue, and the other works 
. referred to. 

. The reign of George I. was, in the gene- 
ral Th I obſerved before) a period of tranquil- 
lity ; and {ſeveral important financial operations 
took place m this reign, 

The regular punctuality with which the pub- 

lic annuities were paid, and the eaſe with which 
they were transferable, rendered them a very 
convenient property for the employment of 
monies 


TO 0 
monies that had uſed to lay from time to time 
unemployed and unproductive, in the coffers of 
the wealthy: and the additional ſums thus 
brought into circulation, naturally produced a 
decreaſe in the rate of intereſt. ; 

In the year 1715, government found itſelf 
able to procure a loan at Five per Cent; and, 
as money was thus obtainable at Five per Cent. 
there could certainly be no reaſon why the pub- 
lic ſhould continue paying Six per Cent. for the 
monies that had been raiſed on redeemable ca- 
pitals. | | DT 
14. It was therefore propoſed to the creditors 


in the year 1716, either to accept of Five per Cent. 


intereſt, or to have their capitals paid to them. 
The creditors accepted of the intereſt offered, 
and thus the principal part“ of the redeemable 
debt was converted into ſtocks bearing Fiv 
per Cent. 

This reduction of the intereſt was not, at the 
time, unpopular, even among the creditors them- 
ſelves. The ſavings that were thereby produced 
being directed by Parliament to be applied as a 
finking fund towards the redemption of the 
principal ; the creditors conſidered, that although 
their annual intereſt was leſſened, yet, their 
principal was rendered much more ſecure ; 
which, at that time, was conſidered to be an 
object of much more importance than the in- 
tereſt. | 

15. The greater half of the Public Debt, at the 
acceſſion of the preſent Royal Family, * 

8 7 7 50 


= The 1,600,000 /. that had been advanced by the Bank 
8 (ny Fr in the aforegoing 7th Article) was not in- 
eluded. | Fen OY , N | | 
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(ſee the ſtatement, page 43) of temporary An- 
nuities for Lives, and for Long and Short Terms 
of Years. The price of theſe Long and Short 
Annuities was continually increaſing, as the rate 
of intereſt decreaſed; ſo that no effectual mea- 
ſures could be taken for leſſening the Public 
Debts, while ſo large a proportion thereof re- 
mained in this irredeemable ſtate. The con- 
verting of theſe annuities into a Redeemable 


Stock, was therefore juſtly conſidered as an ob- 


Jett of the utmoſt conſequence. 
In order to put this part of the debt into a 
redeemable ſtate, the proprietors of the long 


and ſhort annuities, (or ſuch of the ſaid proprie- 
tors as ſhould think proper) were permitted, by 
AQ of Parliament, to tranſcribe them into. the 


capital of the South Sea Company, at thb rate 
of 51. of the Long Annuity, or 7+7. of the 
Short Annuity, for 100 J. capital; the ſaid capi- 
tal to bear 5 per cent: intereſt, till 1727, and 
afterwards 4 per cent. until redeemed “. | 

The chief part of theſe annuities were accord- 
ingly tranſcribed, to the great benefit of the 
public. It may not, however, be amiſs to ob- 
ſerve, that although many of theſe annuities had 
already run more than twenty years, the conver- 
ſion coſt government a capital of above Three 


Millions more than had been originally en 
| or 


* This converſion was effected about the latter end of the 
year 1719, or early in the year 1720. The falſe reports 
propagated ſhortly after this by the Directors of the South 
Sea Company, with reſpect to the profits of their commerce, 
and their pretended votes of large dividends thereon, which 
produced what is commonly called the South Sea Bubble, are 
not matters appertaining to the Pablic Debt, and do not there- 
fore come within the limits of this ſummary. 


| 
| 
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for them. I mention this, as an inſtance, to 
ſhew the improvidence of this kind of annuities. 
16. It was likewiſe further propoſed to the 
proprietors of the other redeemable capitals in 


general, either to receive their Principal, or to 


ſignify their acceptance of Four per Cent. Inte- 
reſt, from and after the year 1727. The intereſt 
propoſed was generally accepted; and thus the 
chief part“ of the debt became (in the year 1727) 
converted into capitals bearing four- per cent. 

This ſecond reduction of the intereſt was not 
fo well reliſhed by the creditors at large as the 
firſt had been ;ibut, as government was able to 


borrow money at Four per Cent. it would be 


unreaſonable ta ſuppoſe that the public ſhould 
irthened with taxes for the purpoſe of pay- 

Five per Cent. on capitals that were re- 
deemable at pleaſure. It is, however, rather to 
be wondered at, that the creditors did not endea- 
vour to obtain ſuch ſtipulations and conditions 
with reſpect to the redemption of this Four per 
Cent. capital, as ſhould ſecure them againſt fur- 
ther reductions of the intereſt; nor can this be 
eaſily accounted for, but from their not having 
ſtudied the nature and principles of the ſubject. 
Had the creditors ſtipulated that this New Four 
per Cent. Stock ſhould be ſubject only to a 
limited tender of ſo much per centum for the pe- 
riodical redemption of the capital, with the pri- 
vilege of ſuſpending the tender on certain fixed 
principles, in caſes where it ſhould be inconve- 
nient to receive it, after the manner mentioned 
in the third ſection of my third eſſay, they would 

| have 


* The 1,6c0,000 J. formerly advanced by the Bank, (as 
mentioned in the aforegoing 7th Article) was not included, 
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have thereby ſecured their intereſt or annuity 
from being further reduced by the borrowing of 
money on new capitals, wherewith to diſcharge 
the old ones; without any prejudice to the pe- 
riodical diminution of the debt by a Sinking 


Fund : nor can it be doubted but ſuch a ſtipula- 


tion would have been readily acceded to by Go- 
vernment. But this (the ſubject not W been 
inveſtigated) did not occur. 

The reduction of the intereſt on the Public 
Debt to 4 per cent. which took place in 172), 
produced an annual ſaving to the public of about 
377, 400 l.; which, together with the annual ſavings 
ariſing from the reduction of the intereſt in 1716; 
and, together alſo with the temporary annuities 
fallen in, and the ſurpluſes of the funds called the 
Aggregate, the South Sea, and the General Funds, 
formed a clear Sinking Fund of about 1,000,090 “. 
(or rather more than 1,000,000 J.) per annum. 

The principal of the debt underwent but lit- 
tle diminution during this reign. It was dimi- 
niſhed only to about $2,000,000 J. 

Such was the ſtate of the Public Debt and 
Sinking Fund at the demiſe of King George the 
Firſt, in the year 1727. 

17. © If any one æra ſince the revolution,” as 
Sir John Sinclair very juſtly obſerves, © was to 
© be pointed out, in which our Miniſters were 
c peculiarly culpable for neglecting to take ſolid 


e and ſubſtantial meaſures to reſtore good order 


« jn our finances, it muſt be that of the com- 
cc mencement of the reign of King George the 
« Second:” to wit, from his Majeſty's acceſ- 
ſion in 1727, to the breaking out of the Spaniſh 
war in 1739. 

Further 
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Further reductions of the intereſt were held 
in contemplation. In the year 1737, a reduction 
of the intereſt on the Public Debt to Three per 
Cent. was agitated in Parliament; but the dif- 


ferences of opinion, with reſpect to the proprie- 


ty or impropriety of carrying it into execution, 
were ſo exceedingly great, that no meaſures were 
adopted “. 

With reſpect to the Practicability of the above 
reduction, there could be no kind of doubt: for, 
ſome Three per Cent. Stocks had been already 
granted (for monies raiſed by lotteries, &c.); 
and thoſe Three per Cent. Stocks then bore 
a premium in the market. And, it could 
not but appear perfectly unreaſonable, that the 
public ſhould be burthened with taxes for the 


purpoſe of paying Four per Cent. on a capital | 


that was redeemable at pleaſure, when money 
could be obtained at Three per Cent. wherewith 
to diſcharge ſuch capital. 


On the other hand, it is equally neceſſary to 
obſerve, that reductions of intereſt, if carried too 


far, are productive of verydangerous conſequences. 
If, for inſtance, the intereſt on any ſtock ſhall 
be reduced ſo low as to let the capital value 
thereof fall afterwards to a diſcount, the honeſt 
creditor is not only injured by the depreciation 
of the value of his capital, but government like- 
wiſe becomes unable to raiſe new loans without 


granting an Additional Capital, over and above 
| | the - 


* It appears that theſe differences of opinion were very 


much increaſed by that unhappy ſpirit of party which but 


too often prevails in this country, to the great detriment of 


the Public Intereſt. The Miniſter, [Sir Robert Walpole] 
it is ſaid, exerted himſelf againſt the adoption of any mea- 
ſures, becauſe the propoſal was made by Sir John Barnard, 
who, on ſome other occaſions, had voted againſt the Miniſter, 


See Sir John Sinclair's Hiſtory, Part II. page 109. 
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the money actually received; or giving, in ſome 


way or other, a Premium equivalent (or more 


than equivalent) to ſuch Additional Capital. In 
this caſe, the Advantages gained by the reduction 
of the Intereſt, would become defeated, and 
turned into a Capital Loſs *. Hence, had the 


ſubject been regularly diſcuſſed, this important 


queſtion would narurally have ariſen,— to wit, 
What are the neceſſary meaſures whereby the 
propoſed advantages may be obtained, and theſe 
dangerous conſequences avoided ? 

18. Had the nature and principles of Public 
Credit been inveſtigated, the ſolution of this 
queſtion would have been exceedingly eaſy. It 
would have been ſimply this :—< If, inſtead of 
reducing the intereſt to Three per Cent. by 
granting 100 J. of Three per Cent. Stock, in 
lieu of each 100 /. of the Old Four per Cents. ; 
—if, I ſay, inſtead of granting ſuch 100 J. of 
Three per Cent. Stock, 874 J. of New Four per 
Cent. Stock were granted, ſubject to a Limited 


periodical redemption of the capiral ; equal 
advantages would be obtained, and the dan- 
gerous conſequences avoided : the creditors, 
likewiſe, would much rather accept of 875 J. 
of ſuch New Four per Cent. Stock than have 
their intereſt reduced ro Three per Cent.” 
Such would have been the anſwer to the queſ- 

| r1O0N; 


' es Pos d do. . os 


* The Loans raiſed during the two laſt wars (of which I 
ſhall ſpeak in their turns) furmſh very melancholy proofs of 
the truth of this obſervation, | 

It muſt be remembered, that when I ſpeak of ſtocks of 
this kind, Ia as mean, that, for the conwenzencies of the ere- 
ditors, the privilege of ſuſpending the tender on certain fixed 
principles (as mentioned in the third ſection of my third eſſay) 
ſhould be a part of the conſtitution of the ſtock. 


Tender of Four per Cent. per Annum, tor the 
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tion ; and ſuch was the meaſure that ought to 
have been adopted when the reduction of the 
intereſt was propoſed in 1737 *. But the nature 
and principles of the ſubject not having been 
inveſtigated, the differences of opinion with re-. 
ſpect to the propriety or impropriety of further 
reductions of the intereſt (being heated too by 
party diſſentions) were ſo irreconcileable, that 


nothing was done, with reſpect to the finances, 


during this moſt valuable period of twelve years 
preceding the Spaniſh war, except the diſcharg- 
ing of about Five Millions of the debt, by occa- 
ſional payments f. 

19. At the breaking out of the Spaniſh war 
in 1739, the Public Debt ſtood as follows, or 
thereabout as nearly as can well be aſcertained ; 
| VIZ, 


* 'This will be more fully explained when we come. to 
4 1749; when the motion for a 

reduction of the intereſt was again put and carried, 

+ I ſay occafional payments in contradiſtinction to regular 
payments; for, it muſt be noted, that the Sinking Fund was 
not regularly applied to the redemption of the debt accord- 
ing to the original intention, but was diverted to any other 
ſervice where money was required, 


(0 F 


F no 
Yiz.—Capitals bearing | 
6 per cent. L. 1z600,000—L: 96, ooo 
4 per cent. (about) 38, 250, 00 — 1,5 30,000 
3z per cent. 400, 000 — 14,000 
3 per cent. (about) 257 50, ooo— 82, 500 


2 43,00, 000 — 1,7 22,500 
Sundry temporary An- | fo 
nuities for Lives, and 

for different Terms 
, Years, worth a- 


.bout ----/- 1; + 2356000 173,000 
Sundry unfunded debts _ | ay 61 

_ amounting to a- | 1 
| bout I,2 50,000 — 37,500 


2 


20. We may obſerve here, that during a pe- 
riod of 25 years, from the demiſe of Queen Anne, 
in 1714, to the breaking out of the war in 1739, 
(a period in which the public tranquillity was but 
little interrupted, and thoſe interruptions attend- 
ed with but very little expence, ) the capital or 
principal of the Public Debt was diminiſhed only 
about Seven Millions and Three Quarters; to 
wit, from about 54, 2 50,0001. to about 46, 2 | 


* Sir John Sinclair, (in his Hiſtory of the Revenue, Part 
II. page 79) ftates the principal at 46,954,623 J. and the in- 
tereſt or annuity at 1,964,025. Doctor Price (in his Addi- 
tional Obſervations on Civil Liberty, page 144) ſtates the 
principal at 46, 382, 650 J. and the intereſt or annuity at 
1,903,861 J. e may, therefore, conclude; that the above 
ſtatement cannot be very wide from the truth; although I 


cannot take upon myſelf to ſay which of the three may be 
the moſt perfect, | ” 
F 
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and, that during the ſame period, the intereſt or 
annyity thereon was diminiſhed (partly by reduc- 

tions of the intereſt, and partly by the falling in 

of the temporary annuities)from about 3, 35 2, oool. 

to about 1, 938, ooo ]. which of itſelf (excluſive 
of the further ſurpluſes of the funds which formed 
the ſinking fund) produced a ſaving of about 
1,414,000 l. per annum; a ſum amply ſufficient, 
had it been properly applied, to have given all 
the check, to the future increaſe of the debt, 
that could have been neceſſary. 

21. During the courſe of this war, the bank 
advanced 1,600,000 J. without Intereſ?, in eonſi- 
deration of a prolongation of its charter: this 
ſum was added to the 1, 600, oo J. mentioned 
above, bearing 6 per cent. and thereby formed 


aà capital of 9,200,000 /. bearing Three per Gent. 


The Eaſt India Company, likewiſe, in conſider- 
ation of a prolongation of their charter, lent to 
government 1,000,000 /, at Three per Cent. 
when the marker intereſt for money was higher. 
Theſe bargains have been juſtly complained of 
as being very improvident. They create an ap- 
Pearance of obtaining a valuable confideration for 
the renewal of the eharters; but, at the ſame 
time, convert the conſideration money ſo re- 
ceived, into a debt. It muſt, however, be ob- 
ſerved, that in a time of war, government being 
as it were in the power of the lenders, a favour- 
able bargain on the part of the public cannot be 
expected to be made. The complaints, there- 
fore, with reſpect to theſe bargains, ought, in 
juſtice, to extend no farther. than this; ro wit, 
that bargains of this kind. (and indeed all other 
bargains which the exigencies of the ftate do not 
render immediately nece, Van ) ought, as much as 
Pofible, 
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poſſible, to be avoided in time of war, and made 
in time of peace, when government can treat 
with the creditors on fair and equal terms. 

22. The further ſums of 6,400,000 J. bearing 
3 per cent. 1, ooo, ooo J. bearing 32 per cent. 
and about 19,500,000 J. bearing 4 per cent. (to- 
gether with other ſums unfunded) were likewiſe 
added to the debt during the courſe of the war; 
and when the ſtocks were at a diſcount, the loans 
were made by giving Premiums (in Additional 
Capitals, Lottery Tickets, and Life Annuities) 
equal to the Diſcounts to which the ſtocks had 
fallen. ET 
This method of making the loans has alſa 
been juſtly complained of, as being productive 
of great loſs to the public in the redemption *. 
It muſt, however, be obſerved, that theſe loſſes 
can be avoided only by the uſe of ſtocks that ſhall 
have a free and ſecure capacity for riſing m value 
above par, for the advantage of the creditors, 
without prejudice to the public with reſpect to the 
price to be paid for the periodical redemptions: 
for, when a man can lay out his money in any 
ſtock at a Diſcount, with the proſpect of obtain- 
ing ſuch or ſuch an advantage from the future 
riſe of the ſtock ; he cannot, conſiſtent with his 
own intereſt, advance it on any other ſtock with- 
out having an equal proſpect of advantage. When, 
therefore, we complain of the improvidence of 
this method of making the loans, we ought not 
to lay actual blame on thoſe who conducted 
| F them: 
* The ſtocks on which the Loans were made during the 
courſe of this war, were, I believe, generally, above 901. fo 
that theſe loſſes did not amount to any great ſum, compared 
with thoſe of the two latter wars, of Which I ſhall ſpeak in 
their turn. During this war from 1739 to 1748 theſs loſſes 
might perhaps amount to about Tavo Millions, 
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them : we ought, in juſtice, only to lament, that 
the nature and principles of the ſubje& had not 
been inveſtigated, whereby to aſcertain the neceſ- 
ſary properties of an annuity ſtock, that would 
ſecure to the creditors the advantages of the riſe, 
without ſaddling the public with 4% in the re- 
demption. The ſtock neceſſary for this purpoſe 
is, A ſtock bearing a higher intereſt than the 
© ordinary rate of the market, ſubject to a limited 
© tender for the periodical redemption of the 
capital.“ e ü 1 

After the war was cloſed, and the expences 
arranged, our Public Debt ſtood as follows, or 
thereabout, very nearly, viz. | 
SIE os Principal. Tenet 
Capitals bearing | 


4 per cent. (about) . 57,7 50,000—2,3 10,000 


3 per cent. on 1,400,000 49,000 
3 per cent. (about) 13,350,000— 400, 500 


be. C. 72,500,000—2,7 59,500 
Sundry temporary An- [ons 
nuities for Lives, 
and different Terms 
of Years, worth about g,000,000— 212,200 
Sundry unfunded debts 


amounting to about 2,750,000 82,500 
Total * about Fo | 78,250, 00—3, O54, 200 
23. The 


* Sir John Sinclair, (in his Hiſtory of the Revenue, Part 
II. page 85) ſtates the principal at 78,293,313 /. and the 
annuity or intereſt at 3, 061, oog . Doctor Price (in his Ad- 
ditional Obſervations on Civil Liberty, page 147) ſtates the 

; is, | | principal 


* 


„ 
23. The war was no ſooner ended, and the 


expences thereof arranged, than the propoſal of 


Sir John Barnard, (which had been rejected in 
the year 1737) for reducing the intereſt on the 


Public Debt, was re-taken up; and Mr. Pelham, 


then Chancellor of the Exchequer, intimated 
publickly, during the Seſſion which began in 
November 1748, his intention of embracing the 
firſt favourable opportunity that ſhould offer for 
carrying it into effect. 

In the next ſeſſion of Parliament, to wit, in No- 
vember 1749, a Reſolution paſſed the Houſe of 
Commons (and was afterwards formed into an 


act), to this effect; “ That ſuch of the proprie- 


tors of the Four per Cent. Capitals as ſhould, 
* within three months from the date of the reſo- 
© lution, ſignify their acceptance, ſhould continue 
© to receive Four per Cent. Intereſt until Decem- 
ber 1750; Three and an Half per Cent. from 
© thence until December 1757; and afcerwards 
© Three per Cent. until redeemed : And, that in 
© caſe any of the ſaid proprietors ſhould not ſo ſig- 
© nify their acceptance of ſuch Intereſt, his Majeſty 
© ſhould be enabled to borrow money wherewith to 
© pay them their Principal.” 

The meaſure met with little or no oppoſition in 
Parliament, but, when it was propoſed to the 


Creditors, the Eaſt-India Company were greatly 


„ diſſatisfied; 


principal at 78, 166, 9061. and the intereſt or annuity at 


2,765,081. This difference in the annuity or inte reſt ariſes 
thus: Doctor Price ſtates the debt as it ſtood before the com- 
mencement of the next war in 1755, and adds the redemptions 
that had been made during the intermediate peace, calling 
their ſum, the debt as it ſtood at the end of the preceding war; 
ſo that the intereſt or annuity mentioned in the Doctor's ſtate- 
ment is that which remained after the Four per Cents. became 
reduced to 2+ per Cent, at the end of the year 1750, 
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diſſatisfied; the Bank refuſed its conſent ; and the 
propoſal was ſo generally reprobated and ex- 
claimed againſt by the proprietors at large, and ſo 
very few of them had ſignified their acceptance 8 
the propoſal when the period approached, that 
many people expected it to fail *. The Creditors, 
however, were too wiſe to their own intereſt, to 
continue in their refuſal, or to ſuffer the time 
wholly to elapſe, although they had delayed ſo 

long that the whole of them could not come in, 
under the firſt propoſal, 

The Three per Cents. at the time we are ſpeak- 
ing of, were above par in the market: —It was 
evident therefore, that while this ſhould continue 
to be the caſe, Government could obtain money at 

Three per Cent. wherewith to pay off the Four 
per Cents. It was likewiſe evident that ſuch of 
the Creditors as had no other employment for 
their money, could not obtain even fo much as 
Three per Cent. by laying it out in the ſtocks, in 
caſe their Principal ſhould be paid to them. Such 
of the Creditors, therefore, as had no other em- 
ployment for their money, however diſpleaſed 
they might be at ſuch a reduction of their annual 
income, had, only this choice,—to wit,— either 
to accept of the propoſed reduction, or to ſuffer 
© a ill greater one.“ Their pecuniary intereſt, as 
would naturally be ſuppoſed, got the better of 
their diſpleaſure; and although very little had been 
ſubſcribed till within three weeks of the expiration 
of the time limited, forty millions (or thereabout) 
were ſubſcribed before the time expired. — The re- 
mainder (except about three millions and an half, 


which were paid off by loans at Three per Cent. 
and 


* Sir John Sinclair's Hiſtory of the Revenue, Part II. 
pages 112, and 118. | | 


„ 
and by the produce of the ſinking fund) was after- 
wards ſubſcribed on terms, leſs advantageous to 
the proprietors, than thoſe at firſt offered: the 
zcond ſubſcribers were reduced from 34 to 3 per 
Cent. at Chriſtmas 1755: the Fut received 32 till 
Chriſtmas 1757. 

Had the nature and principles of the ſubject 
been underſtood, the Creditors would never have 
left themſelves open to this reduction of the in- 
tereſt, when, during the preceding war, they had it 
ſo fully i in their power to ſecure themſelves againſt 
it, Had they then ſtipulated that their capitals 
ſhould be liable only to a tender of  /o much per 
centum for their periodical redemption *, they 
would have ſecured themſelves againſt this re- 
duction of the intereſt, without any prejudice to 
the neceſſary diminution of the debt by a ſinking 
-fund. But (the ſubje& not having been inveſti- 
.gated) this did not occur: and the tender for the 
redemption being unlimited, it was in vain to think 
of reſiſting the reduction of the intereſt, when 
money could be borrowed cheaper. 

24. The above reduction of the intereſt has been 
very highly approved of by ſome, as a moſt judi- 
cious, and maſterly ſtroke of finance ;—by others, 
again, it has been very highly diſapproved of, as a 
very injudicious meaſure, and pregnant with in- 
finitely more evil than good. 

To ſtate the arguments for and againſt the mea- 
ſure at length, would require a good deal of room. 
—The ſubject, however, is ſo very important; and 
this point, in particular, is ſo eſſentially neceſſary 
to be rightly underſtood; that J ſhould think my- 
ſelf unpardonable, if I did not repeat, here, ſo 

T4 much, 


Remember the note, page 42, 
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nigh, at leaſt, as ſhould bring it to a proper 
deciſion. 
25. It would evidently be very unreaſonable 


and unjuſt, that the public ſhould be loaded with 
taxes, for the purpoſe of pay ing Four per Cent. In- 


tereſt, on capitals redeemable at pleaſure, when 


money could be borrowed at Three per Cent. 


wherewith to diſcharge ſuch capitals.—“ When- 


* ever (ſays Sir John Barnard, who originally pro- 
<« poſed this reduction of the intereſt) money 
e can be borrowed cheaper than the intereſt paid 


« by the public, it is incumbent on Parliament 
< (with great deference be it ſpoken), and what 
ce the nation have a right to expect from them, to 
« make uſe of the opportunity, in order to give 


e the people in general all the eaſe in their power.“ 
his argument in favour of reductions of in- 


tereſt, is ſo incontrovertibly evident, juſt, and 
forcible, (conſidered as a general argument) that it 


is unneceffary to give any other. 


But let us ſee what may be ſaid on the other 
ide of the queſtion. 
26. It muſt be evident to every body, who 


conſiders ever ſo little of the nature of the ſubject, 


that if the intereſt be reduced ſo low, as to let the 
value of the capital fall afterwards to a diſcount 
in the market, the honeſt creditor is not only in- 
jured by ſuch depreciation; but, Government like- 
wife becomes thereby unable to raiſe new loans, 


- without granting an additional capital (equal to 
- ſuch diſcount), over and above the money actually 


received; or giving, in ſome way or other, a 
premium equivalent to ſuch additional capital. — 
For, when a man can lay out his money in any 


ſtock at a diſcount, with a proſpect of obtaining 


fuch « or ſuch an advantage from the future riſe of 
3 
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the ſtock; he cannot, conſiſtent with his owep 

intereft (which is always the primum mobile in all 
pecuniary conſiderations), advance it on any other 
terms but ſuch as ſhall afford him an egua (or a 
greater} proſpect of advantage. And hence, if 
reductions of intereſt are carried fo far as to let 
the value of the capital fall afterwards to a diſcount, 
they are liable to be attended with much more 
evil than good. — This argument againſt reduc- 
tions of intereſt, is equally juſt and incontrover- 
tible, as the aforegoing argument in favour of 
them x. 

27. The above arguments, for and againſt re- 
ductions of intereſt, being equally juſt and incon- 
trovertible; it will neceſſarily follow that there 
muſt exitt in nature, a PRINCIPLE of ſome kind or 
other, (however great the labour of aſcertaining 
ſuch principle may or may not be) on which thoſe, 
arguments, ſo far at leaſt as ſhall relate to their 
eſſence, will become reconcileable the oye with the 
other : for, it is morally impoſſible, and contrary 
to nature, that one juſt argument or poſition can 
uy | | be 


* Doctor Price conſiders the arguments again/? reductions 
of intereſt to be far more forcible than the arguments i favour 
of them. At page 26 of his Statement of the Public Debts in 
January 1783, he ſays, Reduttions of intereſt are ſome of 
„the moſt dangerous temporary expedients. They only 
“ poſtpone calamities by accumulating them and rendering 
& them leſs poſſible to be avoided, To them we owe thoſe 
& pernicious modes of borrowing, of which ſo much has been 
ce {aid in theſe papers; and that vaſt weight of artificial debt, 
& which, if our debts are ever redeemed, mult be diſcharged 
& with money, though no money has been received for it.“ 
I muſt, however, confeſs myſelf ſurpriſed that the Doctor 
ſhould confider the arguments 7» favour of reductions of in- 
tereſt to be 4% forcible than thoſe againff them: the anreaſon- 
ableneſs of paying Four per Cent. intereſt for capitals redeema- 
ble at pleaſure, when money can be borrowed at Three per 


Cent, is perfectly /elf-ewident, 


ws 1 | 
be inconfiftent with another argument or poſition 
that ſhall a//o be juſt, 8 3 

28 Had the nature and principles of the ſubject 
been inveſtigated, it would have been found, (and 
the attentive reader will zow have no difficulty in 
perceiving) that the efſence ol 40th the above ar- 
guments would have been effectually preſerved; 
the propoſed advantages effectually obtained; and 
the dangerous conſequences effectually avoided ; if, 
inſtead of granting 1007. of Three per Cent. Stock, 
in exchange for 100). of the old Four per Cents. 
and thereby reducing the intereſt to Three per 
Cent. there had been granted (in exchange for 
each 100l. of the ſaid old Four per Cents.) 874 of 
New Four per Cent. Stock, ſubject to a limited 


tender of Four per Cent, per annum, for the peri- 


odical redemption of the capital.“ And, this 
meaſure would alſo have been much more ac- 
ceptable to the Creditors, than the reduction of 
their intereſt to Three per Cent. 

The reduction of the intereſt from Four per 
Cent. to Three per Cent. by granting 100. of 
Three per Cent. Stock in exchange for 100. of 
the Old Four per Cents. produced a ſaving of 
One Fourth Part of the annuity, and no Part of the 
capital: the above meaſure of granting 873/. of 
New Four per Cent. Stock in exchange for 100/, 
of the Old Four per Cents, would have produced a 
ſaving of One Eighth Part of the annuity, and One 
Eighth Part of the capital; which ſaid TwoEighths 
are equal to One Fourth :—Thus far, therefore, 
(taking the inſereſt and the redemptions into conſide- 
ration together) the advantages ariſing to the pub- 
lic would have been equal. But, by granting 8721. 
of New Four per Cent Stock, inſtead of grant- 

| ing 


_ ® Remember the note, page 42. 
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ing 1007. of Three per Cent. Stock, the above- 
mentioned dangerous conſequences, to which reduc- 
tions of intereſt are liable, would have been en- 
tirely avoided ; becauſe, the ratio or proportion (to 
wit, Four per Cent.) between the annuity and the 
capital would have remained unaltered. - By ſo 
much, therefore, as the dangerous conſequences re- 
ſulting from the reduction of the intereſt might 
amount to ; by ſo much, the laſt-mentioned mea- 
ſure would have been preferable to the former. 

The creditors would likewiſe have preferred the 
laſt-mentioned meaſure far before a reduction of 
their intereſt or annuity, in the common way, to 
Three per Cent. for two reaſgns,—to wit ;— 
Firſt, —Becauſe 872 J. of the New Four per Cent. 
Stock would be worth more than 100d. of the 
. common Three per Cents. in all poſſible caſes 
whatſoever; however high, or however lo the 
market intereſt for money might or might not be.* 
And ſecondly, —becauſe the limitation of the 
tender to which the New Stock ſhould be liable, 
for its periodical redemption, would have re- 


moved all apprehenſions under which they might 
labour, 


* If the market intereſt for money was a fationary or inva- 
riable quantity, there would then be oze (and ozly one] poſſible 
cafe, in which the value of 100. of the common Three per 

Cent, Stocks, would be equal to the value of 87+/, of the above- 
mentioned New Four per Cents: This would be the caſe, if 
the market intereſt. for money was /ationary at Three per 
Cent. But, the market intereſt for money not being fation- 
ary ; and 872 . of the New Four per Cent. Stock being worth 
more than 100. of the common Three per Cents. whenever 
the market intereſt ſhall be either higher or lower than Three 
per Cent. there can be no po/ible caſe in which 1000. of the 
common Three per Cent. Stocks can be worth ſo much as 8717. 
of the abovementioned New Four per Cents,—See the prix- 
ciples laid down and demonſtrated in the aforegoing third 
ſection, See alſo the tables in the appendix. 


1 
labour, with reſpect to further reductions of the 
intereſt. e 5 

The above meaſure (of granting 872. of New 
Four per Cent. Stock, inſtead of reducing the in- 
tereſt by granting 100. of Three per Cents.) 
would likewiſe have ſecured the conſtant appli- 
cation of the ſinking fund to the redemption of the 
debt, and prevented it from being diverted to 
other ſervices : becauſe, the intereſt or annuity on 
the ſtock being higher than the market intereſt for 
money; the ſinking fund would redeem a greater 
quantity of Stock or of Annuity, than would be re- 
quired to be granted in order to obtain an equal 
ſum of money in the market. And, this conſtant 
application of the ſinking fund to the redemp- 
tion of the debt, would naturally have ſupported 
the value of the ſtocks from depreciation, and 
prevented that immenſe load of artificial debt 
under which the nation now groans. It cannot, 
therefore, be too much lamented, that the nature 
and principles of this important ſubje& had not 
been regularly inveſtigated, previous to the above- 
mentioned reduction of the intereſt in 1749. 

29. The above reduction of the intereſt, pro- 
duced an annual ſaving of near $70,000]. and was 
the only financial operation that requires to be 
particularly noticed, during the peace from 1748 
to 1755. The diminution of the capital was but 
little attended to. Only a little more than three 
millions thereof were diſcharged, and part of the 
unfunded debts provided for; ſo that our Public 
Debt, at the breaking out of the next war in 1755, 
ſtood nearly as follows; viz. 


Capitals 


7 1 


Principal. Intereſt or 


Annuity. 
Capitals (bearing 3 per 
cent. from and after 
1757, which being 
then ſo near at hand, 
T ſhall conſider it as 
being accompliſhed) 
about — L. 70, 800, 00 J. 2, 124, 000 
Sundry temporary an- | | 
nuities for lives, and 
different terms of 
years, worth about 2,900,000 210,000 
Sundry unfunded debts 
amounting to about 1,300,000— 39,900 


Total about“ L.7 5,000, 00 2,37 3,000 


— 


30. During the war from 1755 to 1763, rather 
more than Seventy One Millions and an Half was 
added to the debt; which increaſed it to rather 
more than 1464 millions. | . 

The dangerous conſequences to which too great 
a reduction of intereſt is naturally liable (as men- 
tioned in the aforegoing 26th article) became 


practically verified during the courſe of this war. 
LY | The 


* Sir John Sinclair (in his Hiſtory of the Revenue, Part II. 
page 88) ſtates the principal at 74,57 1,840/. and the intereſt 
or annuity at 2,416,717. Doctor Price (in his Additional 
Obſervations on Civil Liberty, page 147) fates the principal 
at 75,077,204. and the intereſt or annuity, previous to the re- 
ductions that fell in in 1755 and 1757, at 2,054,018/. from 
which laſt-mentioned ſum, thoſe reductions (amounting, ac- 
cording to the Doctor's note in page 140, to 290, 38 11.) being 
ſubſtracted, leaves 2,363,637/. for the intereſt or annuity. 
The above ſtatement, being in the midway between theſe, may 
be conſidered ſufficiently near the truth, whichever of the 
three may be the zeare/t. 
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The ſtocks fell to ſo great a diſcount, that it be- 
came neceſſary, in raiſing the loans, to grant arti- 


ficial capitals, and temporary annuities, by way of 


premiums, in conſequence of ſuch diſcount, to the 
amount of about Twelve Millions and an Half, 
over and above the monies actually received for 
the public ſervice.* : | 

This method of making the loans has been very 
juſtly complained of by almoſt every writer on 


the ſubject, as being highly improvident and in- 


Jurious to the public; by requiring immenſe ſums 
to be paid for the redemption beyond what was 


ever received. It is neceſſary, however, to re- 


peat here, what I obſerved in the aforegoing 22d 
article; to wit, that © theſe loſſes can be avoided 


© only by the uſe of ſtocks that ſhall have a free and 


© ſecure capacity for riſing in value above par for the 
© advantage of the creditors, without prejudice to 
the public with reſpect to the price to be paid for 
© the periodical redemptions :'—becauſe, as I have 
obſerved already, (and I ſhall beg leave to repeat 
It again and again), © when a man can lay out his 
© money in any ſtock at a di/ccunt, with a proſpect 
of obtaining ſuch or ſuch an advantage from the 


/ 


future riſe of the ſtock; his own intereſt will not 


< ſuffer him to advance it on any other ſtock, with- 


© out having an equal proſpect of advantage.“ We 


ought not, therefore, in our complaints: againſt 
theſe loans, to lay any blame on thofe who con- 
_ ducted them: we ought, (as I ſaid before) on- 
ly to lament, that the nature and principles of 
© the ſubje& had not been inveſtigated, whereby to 
© aſcertain the neceſſary properties of an annuity 
© ſtock, that would ſecure to the creditors the ad- 


© vantages on the riſe, without ſaddling the public 
| | © with 


* See Doctor Price's Additional Obſervations on Civil Li- 
berty, Part II. ſection 3. 


— 
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© with loſs in the redemption.“ It may alſo be ob- 
ſerved, that a time of war, when government is 
as it were in the power of the lenders, is not 
a time for making favourable bargains on the 
part of the public, either with reſpect to future 
terms of redemption, or any thing elſe. | 
Had the nature and principles of the ſubject 
been then known, the creditors would have re- 
quired higher terms for the loans during the war, 
than they would have required for a converſion 
of the debt after the peace. During the war 
had the nature and principles of the ſubject been 
underſtood) the creditors might have obtained 
872 J. of New Four per Cent. Stock, ſubject to a 
tender of 4 per cent. per annum for the pe- 
riodical redemption of the capital ®, on their 
advancing in money towards the new loans, a 
ſum equal to what 100 J. of the Three per Cent. 
Stock was taken at. Nay, they might have 
done much more :— they might have brought 
about a converſion of the Three per Cents. into 
New Four per Cents. at the ſame rate; byrequiring 
twice or three times 872 l. of the New Four per 
Cent. Stock, on their advancing the value of 1007. 
of Three per Cents. in money, and giving up 
therewith 100 J. or 200 J. of the Three per Cent. 
capital. By theſe means the creditors would 
have recovered a part of the loſſes they had be- 
fore ſuſtained by the reduction of their intereſt. 
Thoſe who view reductions of intereſt, and 
the granting of artificial capitals, in their worſt 
light, will probably obſerve, that, had the cre- 
ditors actually made theſe demands, the public 


would have been leſs injured, on the whole, 
| (taking 


* Remember the Note, page 42. 
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(taking the redemptions of the loans into cofiz 
ſideration) than by the granting of the artificial 
capitals. This obſervation would indeed be true, 
in caſe government were obliged to redeem 


without making any further agreement with the 


creditors with reſpect to the terms of redemp- 


tion: but, it being at the option of government 
whether to redeem, or not, the converſion 
might have been effected on much eaffer terms 
after the peace took place. When government 
ceaſed to be, as it were, in the power of the lend- 
ers, there is no one but what would have been 
glad to have given up 100 J. of the Three per 
Cent. Stock for a much l/s quantity than of ba 
of ſuch New Four per Cent. Stock. 

31. After the peace took place (in the year 
1763) and the expences of the war were ar- 
ranged, our Public Debt ſtood as Tollows,”' 'of 
ETON; y nearly, VIZ. | 


Intereſt or 
Principal Oy 
Capitals a SLRS 3per' >=: 3: 
cent. (about) . 9 5,500,000. 2,865,000 
Ditto bearing 33 per | 
cent. till 1771 1,500,000— 52,500 


Ditto bearing 3+ per 
cent. till 1782, and 152 
afterwards 3 per cent. 4, 500, ooo — 157,500 
Ditto bearing 4 per Ein na r 
cent. till redeemed, MLS 
(about) 6, 983, 00 — 279,400 
Ditto bearing 4 percent. ii 
till 1781, and after- 
wards 3 per cent. 20,240,000 800, 600 


128,7 23,0004, 164,000 


* 19 0 of the New Four per Cent. Stock would be 
worth 


5 ER EE 
5 F tereſt ot 
8 Principal. : 3 
Sundry temporary % 4 
annuities for lives and 
different terms of years, | > e 
worth about 95, co 468,000 
Sundry unfunded 9 5 81 | 
debts (bearing differ- 
ent intereſts) amount- VVV 
ing to about 8, 300000 210,000 


Total about * L. 146, 62 5,000 —4, 842, 000 


32. The additions that were made to the 
Public Debt during the abovementioned war, 
gave it ſomething of a formidable appearance. 
Previous to this (although indeed ſome people 
appeared to be alarmed), the public annuities 
were rather matters of general conveniency, for 
the employment of monies that would otherwiſe 
have lain from time to time out of circulation, 
than matters of actual burthen. The continual 
demand for the ſtocks, which had hitherto en- 
abled government to reduce the intereſt thereon 
lower and lower, ſufficiently evinces the truth of 
this obſervation. | 

33. The great increaſe of the Public Debts 

Ga: During 


8 


. 8 & — K - * 1 
* 1 


worth more than 100 l. of the common Three per Cents. in 
all poſſible caſes whatſoever, as has been already obſerved 
in the aforegoing 28th article, and its note, page 75. be» 


X Sir John Sinclair (in his Hiſtory: of the Revenue, Part 
II. page $8) ſtates the principal at 146,682, 844 J. Doctor 
Price (in his Additional Obſervations on Civil Liberty, page 
147) ates it at 146,582,844 J. and the intereſt or annuity at 
4,940, 8211. The above round numbers may, therefore, be 
reckoned near enough the truth. 


( 82 J 
during the abovementioned war, could not, how- 
ever, but put an end to all further hopes of di- 
miniſſling the intereſt, otherwiſe than by an actual 
diminution of the principal. Indeed, the addi- 
tional capitals and premiums that were required 
to be granted for the loans during the war, (in 
conſequence of the depreciations which took 
place in the value of the ſtocks, from the want 
of their bearing a ſufficient annual intereſt) 
amounting, as was obſerved above [in Article 30} 
to Twelve Millions and an half, over and above 
the monies actually received, would have been 
ſufficient, had the nature and principles of the 
fabje& been conſidered, to have convinced the 
nation, not only that the intereſt had been already 
reduced too low; but alſo, that it was become 
highly neceſſary, both to increaſe the inlereſt, and 
likewiſe to put the principal into a regular courſe 
of redemption, in order to check the increaſe of 
the debt, and the depreciation of the ſtocks; 
and thereby to prevent the neceſſity of granting 
ſuch exorbitant premiums, in future wars. 
This might have been very eaſily effected by 
offering to the creditors (or ſuch of them as 
ſhould think proper to accept the fame) a rea- 
fonable quantity of new Four per Cent. Stock, 
ſubject to a limiled tender for the periodical re- 
demption of the capital, in exchange for the 
Three per Cents, and for any of the other an- 
nuities of which the debt was compoſed. 
34. It is unneceſſary, at this late hour, to in- 
quire very minutely, how much of the New Four 
per Cent. Stock would have been required to be 
granted, in order to have effected a converſion 
of the debt at the time we are . 05 1 
FOR By Pct: HED | | ave 
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have already obſerved fin the aforegoing 28th 
Article] that 87 J. of New Four per Cent. Stock, 
ſubject to a limited tender of four per cent. per 
annum for the periodical redemption of the 
capital, would be worth more than 100 J. of the 
common Three per Cents, in all poſſible caſes 
whatſoever ; although the three per cents. ſhould 
be at or above "gh but during the peace we are 
ſpeaking of (from 1763 to 1775) the price of 
the three per cents. ſettled at about 12 per cent. 
below par. It will, therefore, neceſſarily follow, 
that a mubh leſs quantity than 87 l. of ſuch New 
Four per Cent. Stock would have been accepted 
by the creditors in exchange for 100 J. of the 
Three per Cents, I ſay a much leſs quantity than 
872 l. of ſuch new four per cent. ſtock would 
have been accepted; but how much leſs, would 
depend on the manner in which the buſineſs 
might or might not be conducted: If conducted 
on a principle of ſtrict- economy, the converſion 
might have been effected at the rate of 8 14 /, 
of New Four per Cents. for 100 J. of the Three 
per Cents. I muſt, however, confeſs, that (al- 
though I have as great an averſion to extrava- 
gance, either public or private, as any man can 
have) I ſhould not have been a friend to ſo frit# 
a line of economy, at the time we are ſpeaking. 
of; eſpecially when it is conſidered how great a 
reduction the creditors had ſuſtained with reſpe& 
to the intereſt or annuity on their former capi- 
tals. The public creditors ought (as Sir Na- 
thaniel Gould obſerves) to be treated as perſons 
who deſerve well of the public. At the time we 
are ſpeaking of, any quantity between 8 14 J. and 
844 J. of the abovementioned New Four per Cent. 
Stock might have been granted in exchange for 

| G 2 i00 J. 
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100 J. of the Three per Cents, without breaking 
through the bounds of what might be called ra- 
tional (in contradiſtinction to rigid) economy: and 
the creditors would have ſubſcribed to ſuch an 

offer with the utmoſt readineſs and alacrity *. 
This converſion would not only have cut off 
the whole of the artificial debts that had been 
accumulated during the two preceding wars, 
amounting to about Fourteen Millions and an 
Half r, but it would likewiſe have put the debt 
into ſuch a ſtate of redemption, as would (with 
proper attention) have ſecured the regular ap- 
plication of the Sinking Fund to its proper line 
of ' ſervice; and prevented that immenſe additional 
load of artificial debt which has ſince been ac- 

cumulated. 1 
But, the principles of the ſubject remaining 
unexplored, this valuable period of twelve years 
(from 1763 to 1775) unhappily paſſed away, 
without redeeming, even ſo much as the mere 
premiums and additional capitals (or artificial debts) 
that had been granted during the laſt preceding 
war, over and above the monies that were actu- 
ally received for the public fervice. T 
| | . 


ho — 


* 84 J. of the New Four per Cents would have been 
worth more than 109 l. of the common Three per Cents, in 
all caſes, when the intereſt for money ſhould be either higher 
than 3+ per cent. on the one hand, or lower than 24 per 


cent. on the other. 


+ That is to ſa „about 75 7 Millions during the war from 
1739 to 1748, and about Twelve Millions and an Half during 


the war from 1755 to 1763. 
+ See Doctor Price's Additional Obſeryatjons on Civil Li- 
berty, pages tog and 105. | 


i $h:d | 
35. At the breaking out of the troubles in Ame- 
rica, in the year 1775, which we may conſider as 
the commencement of the late war, our public 
debt ſtood as follows, or thereabout very nearly, 
VIZ. 
| Principal. pre rig 
Capitals bearing 3 per 5 
cent. about L. 99,500,000 /. 2, 98 5,000 
Ditto bearing 34 per | 
cent. till 1782, and as 
then 3 per cent. 4:500,000 — 157, 5 
Ditto bearing 4 per 
cent. till 1781, and 
then 3 per cent. 


about, — 19,900,000 — 760, ooo 
5 | 123,000,000 — 3,902,500 

Sundry temporary an- | 
nuities for lives and 


different terms of 

years, worth about 9, 400, 00 — 467,500 
Sundry unfunded 55 | 

debts (ſuppoſed to 

bear about 2 per 

cent. intereſt on the 

average) amount» 

ing to about 3,600,000 — 72, ooo 


— 


Total about * — L. 136,000,000 L. 4,442,000 


36. The war from 1775 to 1783 was not only 

| 155 1 attended 

* Doctor Price (ibid. page 147) ſtates the principal at 

135,943, 05 1. and the intereſt or annuity at 4, 440, 82 11. The 

above round numbers may therefore be reckoned near enough 
the truth. Hs 
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/ attended with a much greater expence than any 


of the preceding wars, but the Public Debt be- 
came likewiſe greatly increaſed by the additional 
capitals and temporary annuities that were re- 
quired to be granted by way of premiums (over 
and above the monies actually received) for the 
loans, in conſequence of the diſcounts to which 
the ſtocks fell, from the want of their bearing a 
ſufficient intereſt or annuity. 
Ihe immenſe increaſe of artificial debt (by the 
edditicnal capitals and temporary _ annuities ſo 
granted) over and above the monies actually re- 
ceived for the public ſervice, became even more 
alarming than the uncommon expences with which 
the fleets and armies were attended.* I muſt, 
however, repeat, that the loſſes attendant on this 


een or making the loans, however alarming 
| and 


— 


Doctor Price (in his Statement ol the Pub- i 
lic Debts in January, 2783, page 5, note a) 
ſays, that the monies that had been received 

for the funded debts created from 1775 to 
that time was 57 millions; and that the 
additional capitals and temporary annuities 
granted, exceeded the monies fo received by 4. 28, $99,000 


Near Forty Millions of debt, (compoſed of 
Exchequer, Navy, and Ordnance bills, and 
-outſtanding demands) remained unfunded: 
and the diſcounts to which theſe debentures 
fell were ſo great (ſee Doctor Price's State- 
ment, page 19) as to produce a further ar- | 
tiſicial debt of more than - 5,000,000 
And in the funding of theſe outſtanding debts, | | 
in the years 1783, „1784, and 1785, a further 
addition of arti cial debt was created to the | | 
amount of about - - - 9, $90,000 
So that the laſt war was attended with an IN ——— 
exeaſe of deht, which exceeded the monies he 
actually received for the Buble ſervice. by 
about — £+ 43,000,099- 


1-03 : 
and great, cannot in poſſibility be avoided, but 
by the uſe of ſtocks bearing a higher intereſt, 
ſubject to a limited tender for the periodical re- 
demption of the capital; whereby the ſtock ſhall 
have a free and ſecure capacity for riſing in va- 
Tue above par, for the advantage of the creditors, 
without injury to the public with reſpect to the 
neceſſary periodical redemptions. Becauſe, as Ihave 
repeatedly obſerved already, when a man can lay 
out his money in any ſtock at a diſcount, with a 
proſpect of obtaining ſuch or ſuch an advantage 
from the future riſe of the ſtock, his own interett 
will not permit him to advance it on any terms 
but ſuch as ſhall afford him an equal (or a greater) 
proſpect of advantage. If, therefore, we would 
avoid the loſſes attendant on this method of mak- 
ing the loans, we muſt get rid of the cauſe from 
whence they flow; to wit, the di/coun? on the 
ſtocks: and this can only be done by convert- 
ing the debt into redeemable ſtocks, having a 
capacity for riſing in value for the advantage of 
the creditors, above par. | | 
J. The immenſe loſſes attendant on the old 
method of making the loans, by granting addi- 
tional capitals over and above the money received, 
were very much complained of, both in and our 
of parliament, The ſmall redemptional powers of 
a ſinking fund, if applied to ſtocks bearing a 
low intereſt, compared with its redemptional 
powers, when applied to ſtocks bearing a b:25 in- 
tereſt, were likewiſe mentioned, as additional ar- 
guments, againſt the old methods of funding on 
low ſtocks:“ and an attempt. was accordingly 

G 4 made 


* The annual revenue or intereſt that would be redeemed 
or releaſed in 40 years, by a finking fund of One Million a 
PE re | | year 


| C : 

made in 1781, to raiſe the loan of that year, (or apart 
thereof) on a Five per Cent. Stock. The circum- 
ſtance of limiting the tender to which the capital 
ſhould be periodically liable for its redemption, 
(whereby alone the intereſt or annuity appertaining 
to the creditors could be ſecured from reduction, and 
the capital be at the ſame time redeemable) did 
not occur: The lenders naturally ſuſpected, that 
in caſe the capital ſhould be redeemable, the in- 
tereſt thereon would be reduced whenever peace 
ſhould take place: they therefore refuſed to take 
the propoſed Five per Cent, Stock, unleſs the in- 
tereſt therean ſhould be ſecured from reduction 
for Fifceen Years, by rendering the capital irre- 
deemable during that term: and even on theſe 


conditions they would take it only at the rate of 
821. caſh for 190/, of the ſtock, | 
Ihe ends propoſed to be obtained by the grant- 
ing of a Five per Cent. Stock, were, firf, to avoid 
the granting of great artificial capitals, over and 
above the monies actually receiyed; and, ſecondly, 
to facilitate the future redemption, by giving the 
finking fund which might be applied, a greater 
power than it could have on lower ſtocks. But 
the granting of 1o0/. ſtock for every 821. re- 
ceived, would by no means accompliſh the fr/ 
of the ends propoſed ; and the rendering of the 
capital irredecmable for fifteen years, would de- 
feat the advantages of the ſecond propoſed end. 
7 he 


\ 


year (or rather $00,000. per half year) applied to the re- 
demption of Stocks at par, would be as follows, viz. 
If applied to the redemption of 3 per cent. ſtocks £.2,283,072 


of 4 per cents 37587 5,460 
5 of 5 per cents 6,209,100 


of 6 per cents | 640,844 
The difference is, indeed, very great. 97 4 h | 


j 


| 1 | 
The Five per Cent. ſtock was therefore drop 
and the experiment ſerved only to prove the truth 

of an axiom, which might have been ſeen as clearly 
without an experiment as with it,—to wit, That 
ca time of war, when Government is as it were in 
* the power of the lenders, is not a proper time 


for making a favourable bargain on the part of 


© the public, with reſpect to future terms of re- 


demption.“ The beſt that can be done for the 
public, in a time of war, when Government is as 
it were in the power of the lenders, is, to fund on 


that ſtock which has already the greateſt poſſeſ- 
ſion of the market; and to leave the terms of 
redemption to be afterwards agreed on when Go- 
vernment ſhall become freed from the power of 
the lenders, and be thereby enabled to treat on 


equal terms. It cannot but ſtrike every man's 
own reaſon, that, while Government ſhall be as it 


were in the power of the lenders, ſo favourable a 
bargain cannot be made, either with reſpect to 
future terms of redemption, or any thing elſe, as 


may be made when Government ſhall ceaſe to be 


ſo in their power. 1 No 
38. It would have been more unfortunate for 
the public than it now 1s, if the creditors had de- 
manded ſuch terms for the loans during the late 
war, as would have ſecured the attention of Go» 
vernment to their redemption, without any further 
agreement. | | 
During the war, the lenders had it in their 
power, (or rather, they would have had it in their 


power, had the nature and principles of the ſub- 


ject been then underſtood) to have obtained any 
quantity (almoſt at their own pleaſure) leſs than 


801, of New Five per Cent. Stock, ſubje& to a 


tender of Five per Cent. per annum, for the pe- 
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had they been propoſed with judgment on the 


1 90 J 


Fiodical redemption of the capital (with the pri- 
vilege likewiſe of ſuſpending the redemptions on 
the principles mentioned in the third ſection of my 


Third Effay), on their advancing towards the 
new loans a ſum in money, equal to the current 


value of 1001. of Three per Cent. Stock. They 


might likewiſe have brought about a converſion of 
a very great part of the debt on the ſame terms, 
by demanding double or treble ſuch quantity of 
the new Stock, on their advancing towards the 
new loans the current value of 1001. of the three per 


cent. ſtock in money, and giving up therewith 100/. or 
200l. of the Three per Cent. © 
means they might have recovered the intereſt or an- 


apital. And by this 


nuity which they had formerly loſt by the reductions 
of intereſt that took place in the reigns of King 
George the Firſt and Second. Had theſe de- 


mands been made at the firſt commencement of 


the troubles (when the three per cent. ſtocks 
were above 80/.) they would indeed have bor- 
dered on extravagance, but they would not have 


been erceſively extravagant; eſpecially when it is 


conſidered that the additional annuity that would 
have been ſo annexed to the ſtocks, would have 
checked their depreciation. But had theſe de- 
mands been made after the depreciation took 

lace, they would have been extravagant in the 

igheſt degree. Extravagant, however, as theſe 
demands might have been, it would not have been 
an eaſy taſk to have reſiſted or counteracted them, 


part 


gol. of ſuch New Five per Cent. Stock would be worth 
more than 100/. of the common three per cents, in all poſſible 
eaſes whatſoever ; however Higb or however /ow the rate of 
intereſt for money might or might not be. See the principles 
demonſtrated in the aforegoing third ſection, See alſo the 

tables 1n the appendix, | | | 


„ 

part of the lenders, when Government was ſo 
much in their power; eſpecially too, as no 
baſis had been preyiouſly formed whereon to erect 
a proper ſyſtem for counteracting the extrava- 
gant degrees of ſuch demands. 1 
39. Although the attempt for raiſing the loan 
of 1781 on a Five per Cent. Stock, had failed, 
yet, the facility with which a five per cent. ſtock 
would be redeemed, compared with a lower ſtock , 
determined Government to make another trial 
after the war was over. And accordingly, in the 
yrars 1784 and 1785, a five per cent. ſtock was 
Propoſed for the funding of certain navy and 
victualling bills, which then remained outſtanding. 
This was effected on terms rather more favourable 
to the public than choſe that had been talked of in 
17814: but the circumſtance of limiting the 
tender to which the ſtock ſhould be periodically 
liable for its redemption, (whereby alone the in- 
tereſt or annuity appertaining to the creditors 
could be ſecured from reduction, and the capital 
be, at the ſame time, redeemable) did not occur. 
In order, therefore, to ſecure the intereſt or an- 
nuity from being reduced, the flock was rendered . 
irredeemable until twenty-five millions of the other 
ſtocks ſhould be previoully redeemed. This ren- 
dering of the ſtock irredeemable defeated the ad- 
| | vantages 


*The creditors. might have obtained 70 J. (or more than 
70 J.) of ſuch New Five per Cent. Stock in the ſtead of 100 J. 
of Three per Cents, at any time during the war, in deſpite 
of any thing that could have been done to counteract it. 
After the peace took place, they would have been (and would 
{till be) glad to accept of much leſs than 70 /. of ſuch Five 
per Cents, in exchange for 1007. of Three per Cents, for 
a converſion of the debt. 
| + See the Note, pages 87 and 88. 

+ In 1784 the five per cent. ſtock was taken at 93 J. and 
1785 at 8931, for 1000, ſtock, 


HL 


M4 : 
yantages that had been propoſed, of facilitating 
the redemption, and rendered the bargain a very 
diſadvantageous one for the public. 

-_ Theſe meaſures finiſhed (ſo far as was judged 
neceſſary) the arrangement of the debts that had 
been incurred during the late war. And' this 
done, our public. debt (at the end of the year 
1785, ſtood as follows, or thereabout very nearly. 
| | nn | Intereſt or 
. Principal. . 
Viz. — Capitals bearing 
3 per cent. about“ £. 187, 650, ooo — 5, 629, 500 
4 per cent. 32, 750, 00 — 1, 310, ooo 
5 per cent. about 17,900, ooo 895, ooo 
Sundry temporary an- N 
nuities for lives and | 
different terms of 
years; worth (for 
even numbers) a2 | 
bout F | 22,700, 001, 325, 500 


r 1 4 — — | 
- - . . 


Amount of the fund- | 
ed debts about 260,000,000—9, 160, 00 
Sundry unfunded debeess 
(part of which bear 
intereſt, and part 
not) amounting, for | | 


even numbers, to 1 
about 4 10, ooo, ooo 340,000 


9 


T otal about FL. 270,000,000—9,500,000 
e | | | But 


* T give theſe in the neareſt round numbers, becauſe the 
ſtatements I have ſeen do not exact agree. 

+ I give this article, to make even numbers, rather lower 
than the general market value of the annuities fince the late 
riſe in the prices of the ſtocks. - N. B. 25,000 /. of theſe an- 
nuities expire in 1787, and $5:000 J. more in 1791. 


7 I have ſeen no regular ſtatement of the unfunded * 
ut 


PE. 1 93. 1 
But it is neceſſary to obſerve, that the above- 
mentioned intereſt or annuity of 9,500,000 l. is 
not the whole of the annual expence with which 
the public debts are actually attended. They 
are attended with a further expence for manage- 
ment, amounting (for even numbers) to about 
120,000 /. per annum. The whole annual expence 


attendant on the public debts (funded and unfund- 


ed) is, therefore, at preſent, conſiderably more than 
the abovementioned 9,500,000 /. and, were the 
whole of the outſtanding debts (including the 
compenſations to be made to the American ſuf- 
ferers) to be immediatelybrought in, I am ſtrongly 
of opinion, that the whole annual expence at- 
tendant on the debts, including interæſt and ma- 
5 by nagement, 


"= 


—_ — — 


— 


but the following obſervations will ſhew, that the above is 
quite within the bounds of their reality. 

The Act of Parliament, 26 Geo. HI. chap. 61, for ap- 
propriating the ſupplies, recites Exchequer Bills then out- 
ſtanding to the amount of 5,680,000 J. It likewiſe recites 
new Exchequer Bills and Tallies, iſſued, and to be iſſued, 
partly for diſcharging the former, and partly for other ſer- 
vices, to the amount of 8, 100, ooo /. And the Select Commit- 
tee, in their report on the public income and expenditure, 


ſtate the navy debt at 2, 53% 7640. and mention further de- 


mands, which are eſtimated by the board, to be ſomewhere 
between 1, 200, ooo J. and 1,600,000 J. If to theſe we add a 
reaſonable allowance for the ordnance department, and for 
compenſating the loſſes of the American Loyaliſts, we thall 
probably find the amount of the unfunded debts to be nearer 
Fifteen Millions than Tex, But, to counterbalance thele, 
there are ſundry balances remaining in the hands of Pay- 
maſters, &c. which, it is faid, are ſoon expected to be paid in. 
Theſe may perhaps reduce the outſtanding debts to about the 
ſum above ſtated. Part of the unfunded debts (as I ob- 
ſerved above) bear no intereſt; but the above-mentioned 
340,000 J. per annum will, I doubt not, be thought quite 
within bounds, when it is conſidered that the Select Com- 
mittee, in their report on the public income and expenditure, 
eſtimate the future charge on the Exchequer Bills alone at 


258, oo0 J. per annum. 
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nagement, would not be leſs than about Nine Mil- 
tions and three quarters x. A part of theſe out- 


ſtanding expences cannot, however, be brought 
in, for a conſiderable time; and a part of the 
floating expences of the navy department will 
always be without intereſt, The outſtanding 
balances due to government will likewiſe be 
dropping in, as will alſo a part of the temporary 
annuities for lives and for ſhort terms of years; 


ſo that, on the whole, I conſider the aforegoing 


ſtatement of the debt to be as near the truth as 
need either be expected or required; although I 
conſider it to be rather under the mark than over it. 
40. Hence, we may ſum up the progreſs of 
the public debts as follows,.—— | 


2 = Principal. Annuity, 
Viz. — Public Debts 
(funded and un- 
funded) incurred 

by the long wars 
of King William 
and Queen Anne; 
being the amount 

of the public debts 

at the demiſe of the 
Queen in 1714; - | 

about J. 54,230, 003, 35 2, 00 
Diminiſhed from the _ | 58 

year 1714, to the 

breaking out of the 

Spaniſh war in 1739, 


about — 7.7 50, ooo 1, 414, 00 


Amount 


*The Select Committee, in their report on the public in- 


come and expenditure, ſtate the annual expences (including 


mntereft and management) of the Funded Debts and Exchequer 


Bills at 9,533,769 J. excluſive of what may be required for 


the other parts of the unfunded debt, when brought in, 


Intereſt or 


4 


N 


11 


Principal. Intereſt OP 


Annuity. 
Alu of 1 8 
debts at the com- 
mencement of the | | 
war in 1739, about (. 46,500,000-—1,938,000 


Increafed by the war 
from 1739 to 1748, 


* 7 N " 1 * 


about 31,7 $0,000—1,116,200 
Amount of the debt | | 


"85 the "oe of the |... | 
war in 1748, about 78, 250, o00—3, of 4,200 


Diminiſhed by the 


peace from 1748 to 

1755 (including the 

reduction of intereſt 

then agreed on, to 

take place in 1757, ' es 
about — 3,250,000 681,200 


Amount of the debt 


at the commence- 
ment of the war in 


1755, about 7 5,000,000—2,37 3,000 


Increaſed by the war 
from 1755 to- 1763, 
about — 71,62 5, 00 —2, 469, ooo 


Amount of the debt 


at the end of the 

war, after funding 
the outſtanding 3h 

debts, about 146,625,000—4,84.2,000 
Diminiſhed by the 

peace from 1763 to 

1775, about 10,625, 00 — 400,000 


3 Amount 


— rn 
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16 
7 3 Principal. Annuity. 
Amount of the debt 
at the breaking out | | 


of the troubles in 


America in 3 | 
about ----  _136,000,000—4,44.2,000 


Intereſt 6s 


: 
_ 


Increaſed by the war 
from 1775 to 1783, 
about . 134,000,000{, 5,058,000 


| Arogunt of the debt 

(founded andunfund- 

ed) when the dimi- 

nution thereof com- 

menced in 1786, 

about 7 4. 270,000,000—9, 500,900 


41. So immenſe a debt as 270 millions of ca- 
pital, bearing an intereſt or annuity of 94 mil- 
lions, cannot but be a little alarming ; eſpeciall y 
too, when we conſider the rapidity of the increaſe 
of the debt in time of war, compared with the 
redemptions in time'of peace. It muſt, however, 
be obſerved, that the capital is merely a nominal 
matter. A very large part of the amount of the 
nominal capital has never been received; nor has 
any the moſt diſtant promiſe been ever given, 
with reſpect to its being paid. It has been al- 
ready obſerved that the increaſe which was 
made to the nominal capital of the debt dur- 
ing the laſt war, exceeded the monies and 
ſupplies that were actually received for the pub- 
lic ſervice by 43 millions, or thereabout; and if 
we go back to the commencement of the debt, 
we ſhall find, that more than 60 millions of the 

nominal 


E 

noinina] debt is of this artificial nature *. But, 
it muſt be remembered, that the creditors have 
no demand on the public for any part of the 
nominal capital; their demand extends only to 
the annuity or intereſt: ſo that the agreement 
between the public and the creditors is ſimply 

this: to wit, that Government will continue 
to pay the intereſt or annuity,. until a redemp- 
tion thereof be made, on ſuch terms as ſhall be 
© hereafter agreed on.“ And hence the amount of 


the loſſes with which the artificial debt will be at- 


tended, will depend, principally, on the manner of 
putting the debt into a courſe of redemption. 

42. The act of Parliament of the laſt ſeſſions, for 
appropriating a ſinking fund to the purchaſing up 
of the ſtocks in the market, has a natural ten- 
dency (if continued long in force) to render the 
terms of redemption much more unfavourable to 
the public, than, would otherwiſe have been 
thought of. The purchaſing up of the ſtocks in 


the market, has, in the firſt inſtance, a natural ten- 


dency to raiſe their price; and thereby to encou- 
rage people to purchaſe them on ſpeculation, for 
the purpoſe of gaining by ſuch riſe, which natu- 
rally tends to raiſe them ſtill higher: But, when a 
war becomes apprehended, the ſpeculative ad- 
venturers, who had before flocked to market as 
purchaſers, naturally crowd to market as ſellers, 
and thereby depreſs the prices of the ſtocks /ower 

H than 


* During the long wars of King William and Queen Anne 
Artificial Debts were incurred to the amount 

of about C. 10,000,000 

During the war from 1739 ta 1748, about 2,000,000 

from 1755 to 1763, about 12,500,000 

from 1775 to 1783, about 43,000,000 


Total of Artificial Debt, about L. 67,500,000 
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8 „ 
than they otherwiſe would be, in the ſame man- 
ner as the ſpeculative purchaſings carry them 
bigber than they otherwiſe would be. It is per- 
fectly evident to every body, that in the preſent 
ſtate of the debt, the difference between the prices 
at which the ſtocks ſhall be redeemed, or pur- 
chaſed up, in time of peace, and the prices at which 
they ſhall be granted in time of war, whatever that 
difference ſhall be, muſt be a. 4% to the public: 
And, as the ſyſtem of redemption preſcribed by 
the act of parliament tends to render this difference 
in their prices greater than it otherwiſe would be; 
ſo, of courſe, it tends to increaſe thoſe loſſes, and 
to induce the creditors to demand higher terms 
for the redemption than would otherwiſe have 

been thought of. | | 
43. When we conſider the immenſe additions made 
to the debt in time of war; and the immenſe dif- 
erence between the prices of the ſtocks in time of 
war, and their prices in time of peace; we cannot 
but be convinced of the inefficacy of attempting 
to check the future increaſe of the debt by pur- 
chafing up in the market, in time of peace, the 
ſtocks thar ſhall have been granted for the loans in 
time of war. We cannot, indeed, on ſuch a plan 
of purchaſing, expect to redeem in time of peace, 
any thing near ſo much as the mere artificial debts 
that will be required to be granted (over and 
above the monies actually received) in time of war“. 
We 


I have already obſerved that the artificial debts created 
during the laſt war, amount to forty three millions over and 
above the monies actually received. Can we expect, on the 
preſent plan, to purchaſe up any thing near that quantity 
during the peace? Neither can we expect, on the ſame plan, 
to do better in any future peace: for, while the debt remains 
in its preſent form, the diſcount, on the ſtocks in time of war, 
and therewith the artificial debts, muſt become greater and 


greater. 


| [ 99 ] 

We can, therefore, by no means, expect that the 

lenders, in the caſe of a new war, will reſt them- 

ſelves contented with a ſuppoſition that the pre- 

ſent act of parliament (which may at any time 

be repealed) ſhould actually be continued in force. 

We may, on the contrary, very naturally expect that 

the lenders will demand ſuch terms for the new 

loans as ſhall ſecure to themſelves the ſame profits, 

whether the act of parliament be or be not re- 
pealed, as the act itſelf would produce (by the 
future riſe of the ſtocks), in caſe it ſhould be con- 

tinued in force. This they may obtain in any and 

every poſſible caſe whatever, by demanding (ac- 

cording to the nature of the caſe) ſome one or 

other of the following quantities of new ſtock, on 

their advancing towards the new loan, a ſum 

in money, equal to the current value (for the time 
being) of 100). of three per cent. ſtock ; viz. 


Between G. 8 1 and . 872 of Four per Cent. Stock, 
| ſubject to a tender of 
four per cent. per an- 
num for its redemp- 

| tion. | 
Between ·· 80 and--+855. of ditto, ſubject to a 
tender of three per 

cent. per annum. 
Between. 95 and 834 of ditto, ſubject to a 
FL tender of two per 
cent, per annum. 


annum, 


Ns Between 


L 100 


* 


| Between . 687 and . 775 of Five per Cent, Stock, 


{ 


Between · 674 and 5 
| Between. . 667 and —ð7 JE 
Between wo 62 and 5 


ſubject to a tender of 
four per cent. per an- 
num. 


of ditto, ſubject to a 
tender of three per 
cent. per annum. 


of ditto, ſubject to a 


tender of 24 per cent. 
per annum. 


of Six per Cent. Stock, 


ſubject to a tender of 


ſix per cent. Per an- 


„ 
Between. ny 61A and 72 fr of ditto, ſubject to a 
tender of five per cent. 

. per annum. 
Between ·· 60 and · 70 of ditto, ſubject to a 


tender of four per 
cent. per annum. 


EE and · 663 of ditto, ſubject to a 


tender of three per 
cent. per annum, 


Berween- 8 5 3s and --- 6 82 of Eight - per Cent. 


Stock, ſubject to a ten- 
der of eight per cent. 
per annum. 


7 Between · 4,12 and *-- 582 of ditto, ſubject toa 


Between: 27 and . 65 


tender of four per 
cent. per annum. 


of Ten per Cent, Stock, 
ſubject to a tender of 
ten per cent. per an- 
num. 

| Between 


: 1 a 
Between F. 414 and L. 534 of Ten per Cent. Stock, 
| ſubject to a tender of 
five per cent. per an- 

| | num.“ 
44. The creditors, as I have already obſerved, 
have it likewiſe in their power, in time of war, to 
obtain converſion of a very great part of the debt, 
on the ſame terms as thoſe above-mentioned ; by 
demanding double or treble ſuch quantity of New 
Stock on their advancing towards the new loans 
the value of 1007. of three per cent. ſtock in money, 
and giving up therewith 100/. or 2001, of three 
per cent. capital. 5 
45. In a time of peace, the creditors would 
gladly accept of a /e/s quantity of new ſtock for 
the converſion of the debt, than they would be 
able to obtain afterwards in the caſe of a new war : 
becauſe, a ſmaller profit in hand, is better than a 
greater profit at a future day. It would, for in- 
ſtance, be better for the creditors to accept of 
67. or 68/. of new Five per cent. ſtock, in ex- 
change for 100), of the three per cents now, than 
to wait ten or a dozen years, till a new war ſhould 
again put the power in their hands, and then obtain 
70l. or 711. of new five per cents, in exchange 
for 100. of three per cents; becauſe, the addi- 
tional annuity, in the intermediate time, would 
amount to more than the difference: And, what 
is {till of much more conſequence, the additional - 
annuity would check that depreciation of the va- 
lue of their capitals, which they muſt unavoid- 
ably ſuffer, in the caſe of a new war, if the debt 
ſhould remain till then unconverted. 
H 3 46. At 

* The reader may eafily compute the preference between 
one flock and another, in any given caſe, from the principles 
demonſtrated in the aforegoing third ſection ; or he may aſ- 


certain the preference between Four, Five, and Six per cent, 
Stocks, in any given caſe, from the tables in the Appendix, 


* [102 J 
46. At this time, a five per cent. ſtock, ſubject 
to a tender of Five per cent. per annum, for the 
periodical redemption of the capital, would be the 
moſt proper ſtock to convert the debt into; and 
the quantity of ſuch five per cent. ſtock that 
would be required to be granted in exchange 
for 100l. of the preſent three per cents, would 
be ſomewhere between the extremes of 651. 
and 70l. but whereabout, between theſe ex- 
tremes, would depend on the manner in which 
the buſineſs might be conducted.“ Some peo- 
ple may perhaps doubt whether the creditors, 
ſince the late riſe in the prices of the ſtocks, would 
ſubſcribe to the converſion at the rate of 70. (or 
Jeſs than 7ol.) of ſuch new Five per Cent. ſtock 
for 100. of the three per cents; theſe doubts, 
however, would vaniſh in a moment. : | 
The late riſe in the prices of the ſtocks is mere- 
ly of a temporary nature: it has been produced by 
mere temporary purchaſes, and can continue no 
longer than thoſe temporary purchaſes ſhall con- 
tinue. If government ſhould direct the ſinking- 
fund to be applied to the diſcharge of the un- 
funded debts, inſtead of purchaſing up the ſtocks, 
there would be ſufficient employment for the fink- 
1 ing 


2 


- — 1 


* The debt might, at this time, be converted into a Four 
per Cent. Stock, ſubject to a tender of Four per Cent. per 
annum for its redemption, at ſomewhere been 767 J. and 8144. 
of four per cents, for 1007. of three per cents. Such four per 
cent. ſtock might perhaps (with great exertions for its re- 
demption) be made to anſwer the purpoſe of preventing 
2 public bankruptcy, provided we could be ſure of a continu- 
ance of peace for twenty years, or more; but, as we can 
have no reaſon to expect ſuch a continuance of peace, there 
would be too much danger that a four per cent, ftock would 
prove ineffectual ; andin that caſe the expence of the conver- 
fion would be thrown away. A five per cent. ſtock 1s, 
therefore, the loweſt that can with propriety be adopted. 
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ing fund for many years to come; and the ſtock 
would then fall to what we may call their natural 
or proper value: and in proportion as this proper 
value ſhall be leſs than 801. in that proportion the 
creditors will accept of leſs than 7ol. of the above- 
mentioned new five per cents, in exchange for 100/. 
of the three per cents: For, while 100). of the three 
per cents ſhall be worth leſs than 8ol. £.70 of the 
new Five per cents will be worth more than 1001. 
of three per cents.* There is no man, I believe, 
who entertains any the moſt diſtant hope of our 
three per cents being actually /upporied on the 
general average, ſo high as 751. (or even ſo high 
as 70).) in caſe the ſinking fund ſhould be with- 
drawn: and while they ſhall be worth leſs than 751. 
L. 67 of the abovementioned new five per cents, 
will be worth more than 100. of the three per 
cents. The creditors (ſuch of them at leaſt as 
ſhall hereafter be ſubſcribers to new loans) may in- 
| deed, in the caſe of a new war, obtain 70l. or rather 
more than 70). of ſuch new five per cent. ſtock in 
exchange for 1001. of the three per cents, by mak- 
ing it a part of the conditions of the loans; but it 
would be more advantageous for them to accept 
of 674 now, (ſuppoſing the buſineſs to be properly 
conducted) than to obtain 70/. ten years hence, 
The additional intereſt in the intermediate time, 
amounts to more than the difference. 
47. Were the converſion of the debt to be ef- 
fected at the rate of 6745 of new five per cents, for 
100. of three per cents, the advantages to the 
creditors would be theſe,----viz.--They would ob- 
tain an additional annuity or intereſt of ſeven ſhil- 
lings and fix-pence on every three pounds (which 
is c ſhillings and ſix-pence on every pound) and 
| „ their 


n - 


* See the principles demonſtrated in the aforegoing third 
ſection, See allo the tables in the Appendix, 


1 
their ſtock would not only have a free and ſecure 
capacity for riſing in value, but it would likewiſe 
be more valuable than the ſtock by them given up, 
whenever the three per cents ſhall be under 75. 
And we may venture to ſay, that they would 1 
very generally (if not univerſally) under 75. pro- 
vided the market was left to find its own level, 
without being interrupted by making temporary 
purchaſes with the ſinking fund; purchaſes which 
can only increaſe that unhappy ſpirit of gambling, 
which prevails in Exchange Alley; and thereby 
add to the public loſs, not only with reſpect to 
the redemption of the old ſtocks, but likewiſe with 
reſpect to the terms of obtaining new loans, when 
new loans ſhall become neceſſary,® 
The advantages which the public would derive 
from ſuch converſion would be theſe, . viz. 
Hrſt, . The artificial capital, which has been the 
grand cauſe of all our financial calamities, (and 
which muſt unavoidably increaſe thoſe calamities 
more and more, ſo long as it ſhall continue to 


ſinking fund to the redemption, will _—_ the 
uture; and 


It may likewiſe be obſerved, that (beſides cut- 
ting off the artificial debts, as mentioned above) 
. the 

* See the firft ſection of this Eſſay, and the forty- ſecond 
article of this Fourth ſection. : * 
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the additional annuity or intereſt which is thus 
granted for the converſion, likewiſe operates, in 
Hell, as a ſinking fund, towards the redemption 
of the new capital. 1 3 

For example, — The ſame cauſes that ſhall ren- 
der it neceſſary, in a ime of peace, to grant 6741. 
of the abovementioned five per cent. ſtock, for 
1000. of three per cents; thoſe ſame cauſes will ren- 
der 100/. of five per cent. ſtock, worth about 1114. 
caſh, in the market, afrer the converſion is ef- 
fected.“ Government, therefore, even if there 
ſhall be no further ſurplus revenue or ſinking fund 
than is thus required to be granted for the con- 
yerſion, may raiſe, in the market, at the rate 
of about 110. caſh, for 100. of the ſtock, the 
money required for the periodical tender; ſo that 
out of the ſeven ſhillings and fix-pence additional an- 
nuity granted for the converſion, /ix fillings or 
thereabout operates in effect as a ſinking fund 
towards the redemption of the principal. And, 
univerſally, if the buſineſs be properly conducted 
in a time of peace, about four-ffth parts of the 
additional annuity that ſhall be required tq be 
granted for converting Three per Cents. into Five 
per Cents; or, about zhree-fourth parts of the ad- 
ditional annuity that ſhall be required to be 
granted for converting Three per Cents into Six 
per cents; will thus operate in ect as a ſinking 
fund, towards the redemption of the principal: + 
And theſc reſpective four fifth parts, or three-fourth 
parts of the ſaid additional annuity will be much 
more efficacious in the redemption of their re- 
ſpective Five per Cent. or Six per Cent. Stocks, 

than 

* See the tables in the Appendix. 

+ See the Second Eſſay, pages 26 and 27. 


* 
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than the whole of the ſaid additional annuity would 
be, in the redemption of Three per Cents.* . 

48. It is unneceſſary to ſay any thing further re- 
ſpecting the practicability, the propriety, and the ne- 
ceſſity of a converſion of the debt into redeemable 
ſocks, bearing a higher intereſt than that of the 


market, ſubject to a limited tender for their re- 


demption; whereby alone the value of the ſtock 
or capital can be ſupported from depreciation, 
and the intereſt or annuity ſecured from reduction. 
The obſervations that have been made in the 
courſe of this ſection, ſufficiently evince:—Firſt, 
© That had the nature and principles of the ſubject 
© been inveſtigated, the creditors would always 
© have demanded this kind of ſtock, when they ad- 
© vanced their money: by this means they would 
© have ſecured themſelves from the loſſes they ſuſ- 
© tained by the reductions of their intereſt or an- 
© nuity which took place in the reigns of King 
© George the Firſt, and King George the Second; 
© and the public would likewiſe have been free 
© from that immenſe load of artificial debt which 
© has ſince been accumulated: 5 
Secondly.—* That the artificial debts which have 


bbeen ſo> much complained of, are inſeparable 


© conſequences of the diſcount on the ſtocks, which 
© proceeds from the want of their bearing a ſuffi- 
© cient intereſt or annuity : and, that the further 


© and further increaſe of theſe artificial debts (un- 


© til at length a public bankruptcy ſhall enſue) 
© cannot in poſſibility be avoided, but by remov- 
© ing the cauſe from whence they flow: to wit, by 
© increaſing the interęſt or annuity on the ſtocks, 

1 and 


F 


* 


* gee the Third Eſſay, page 26, article 12, and its note. 
og 
+, 
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© and thereby cutting off the diſcount * and by 


© limiting the tender to which the new ſtock ſhall 


© be periodically liable for its redemption, whereby 
© to give it a free and ſecure capacity for riſing in 
© value above par for the advantage of the credi- 
tor, without injury to the public with reſpect 
© to the periodical redemptions neceſſary to be 
made: 


Laſthyj.— That the neceſſary addition to the 
© intereſt or annuity on the ſtocks may be made, and 
© the diſcount cut off, by a cenverſion of the debt, 


© at any time whatever, (while the Public Credit 
© and reſources ſhall remain unexhauſted,) whether 
© during peace or war: with this difference, —fo 
© wit,—that, in a time of peace, procraſtination 


© will be (at the very beſt) a waſte of time; and, 


© in a time of war, the diſcount on the flocks, and the 
© additional intereſt or annuity that will be required 
© to be granted for cutting off that diſcount, will 
© be greater than in a time of peace.” | 

It muſt alſo be remembered that in a time of 
war (ſhould the debt remain unconverted), the 
oreat ſtock- holders, who ſubſcribe largely towards 
the new loans, will have it in their power to bring 
about a converſion of a very great part of the 


debt, on extravagant terms, by making it a part 


of 


* 


— 


—— — — — _ 


V It is, however, a matter of much conſolation, to obſerve, 

that, if the buſineſs be undertaken in time, the additional an- 
nuity or intereſt, that will be required for this purpoſe, will 
be Jeſs than the annuity or intereſt heretofore /aved to the 
public by the reductious of the intereſt. The ſavings to the 
public heretofore made by the ſeveral reductions of the in- 
tereſt, amount to about 1,266,000/7. per annum: [See Sir John 
Sinclair's Hiſt. of the Revenue, part 2, page 114, ] The intereſt 
now required fo be added, in order to cut off the di/counts and 
artificial debts that have hitherto ariſen in conſequence of thoſe 
reductions, will be leſs than Hree: fourth parts of thoſe ſavings, 
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NN 
of the conditions of the new loans. The only thing 
that could have prevented their doing this during 
the laſt and former wars was this: The nature and 
principles of the ſubject not being inveſtigated, 
they did not ſee the method of ſecuring a high in- 
tereſt from being reduced: but, the method of 
ſecuring the intereſt from reduction, being pointed 
out, it cannot be doubted but they will hereafter 
require a high intereft, which ſhall be periodically 
demandable by them, in the ſtead of a depreciated 
capital, for which they can have no demand; a 
capital, which muſt, in its nature, (as experience 
has already evinced,) fall lower and lower at every 
ſucceeding war, until it finally falls to nought; 
whereby both principal and intereſt muſt become 
(for a time at leaſt) ſwallowed up in bank- 
ruptcy. f | 

I ſhall therefore conclude by obſerving, that 
(unleſs the Public Credit and reſources of the 
nation ſhould fall, never to riſe again, a thing which 
cannot be expected, even in the direful caſe of a 
public bankruptcy itſelf), a converſion of the debt, 
into ſtocks bearing a higher intereft than that of the 
market, ſubject to a limited tender for their redemp- 
tion, muſt ſooner or later take place; however 
much, or however little, the /abourer, who has 
been at the pains of inveſtigating the nature and 
principles of the ſubject, may or may not himſelf 
be benefited by his labours. If the converſion be 
not propoſed in a time of peace, when govern- 
ment, (by having it at its option whether to re- 
deem or not) has it in its power to command rea- 
ſonable and equitable terms ; it will naturally be 
demanded (in greater or lefſer proportions) 
by the lenders, in a time of war, as a part of 
the conditions of the new loans; and, Govern- 
ment being then as it were in the power of the 
- 5 Jenderss 


C 
lenders, the terms demanded will, of courſe, be 
more unfavourable to the public. 
It cannot but be evident to every contempla- 
tive mind, that, in a time of war, the terms re- 
quired by the lenders muſt naturally be more 
unfavourable for the public than in a time of 


peace: It may, however, be obſerved, that whe- 


ther the converſion be made in a time of war, or 
in a time of peace, the terms that will aZually 
be required will be higher or lower according to the 
manner in which the buſineſs may be conducted; 
whereby the operation of certain collateral cauſes 
may be turned into advantage on the one hand, or 
diſadvantage on the other. But as this part of the 
ſubject can be of no materialconſequence to the 
my of the readers, I ſhall not rrouble them 
with it. | | 
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APP E N DI X. 
CONTAINING 
T A... L E 8 
of the comparative Viduen of e 
ANNUITY STOCKS, 


Bearing different Rates of Intereſt, ſubje& to 
different Tenders, for the Periodical 
Redemption of the Capital. 


WirH THEIR EXPLANATION AND USE. 


i 
# 1 
'Y 
= 
1 
* [! 
; 
1 
4 
C 
3 
o 
F 
"2 


4 
on 


TABLE of Four per Cent Stocks, ſubject to 


* * 


_— 


Given val. of 
100l. of 3 per 
ſcent. ſtocks 
redeemable, 
at pleaſure. 


orreſponding Value of 100l. ot Four per Cent, Stock, 


FU PTS 


| Tender 4 per cent. per annum. 


Tender 3 per cent. per annum. 


Computed 
value. 


L. 


114. 29 
1379 


7 113.29 


112.79 
112.28 


111.76 
111.24 
110.71 
110.18 


109.64 


to. oꝗ 
108.4 
107.98 
107.41 
106.83 


106.2 5 


105. 66 
105.06 
104.46 
103.8 5 


103.23 


102.60 
101.96 


101.32 


100.66 


Ratio of 
the 


correction. 


1.02 50 
1.0233 
1.0216 


1.0199 
1.0182 


1.0165 
1.0148 
1.0131 
1.0114 
1.097 


1.080 
1.0003 
1.0046 
1.0029 
1.0012 


0.9995 
o. 9978 
0.9961 
97991 
OY95 7 


0.9910 
0.9893 
0.9870 
0.9859 
0.9842 


100.00[0.982 5 


Corrected 


value. 


25 
117 
116.44 
115.74 
115. 
114.32 


113.61 
112.89 
[13.27 


111.44 
110. 70 


109.90 
109.22 
108.48 
19793 
106.97 


106. 20 
1 
104.05 
103.87 
103.09 


102. 30 
101. 50 
100.70 


99.89 
99.07 


1 1 


Computed 
value. 


25 

6.67 
116.08 
115.49 
114.89 
114.29 


113.68 
113. 06 
112.44 
111.81 
ir 


[10:53 
109.88 
109.22 
108.50 
107.89 


107.21 
106.52 
105.83 
105.13 
104.42 


103-70 
102.96 
I02.25 
101.51 


Ratio. 


1.0293 
1.0275 
1.0257 
1.0239 
1.0221 


1.0203 
1.0185 
1.0167 


1.0149 
1.0131 


1.0113 
1.009 5 
1.0077 
1.0059 


1.041 


1.0023 
I.0005 
0.9987 
0.9909 
0.9951 


9.9934 
Og9T 7 
2.9900 
0.9883 


100.76 
oO. oo 


98.25 


0.9806 


{ 
Corrected 


108.33 


103.91 


0.9849 


value. 


4 
120.09 
119.28 
118.46 
117.64 
116.81 


115.98 
IE5.15 
114.31 
113.47 
112.63 


111.78 
110.92 
110.06 
109. 20 


107.45 
106.57 
105.69 
104. 80 


103.02] 
102.13 


— 


4 


* | according to the Tender to which it ſhall be ſubject. 

Tender 2 per cent. per annum. I Tender 1 per cent. per annum. oven val. of 
| | bs 5 P 2 || 7 P 8 1ool. of 3 per 
| | % b Computed cent. ſtocks, 

Computed Corrected value. | Ratio, Correctedſſ 1<dcemable 

value. Ratio. value. ; value, || at pleaſure. 

k — | ö 


114.05. 02021 16.351 17.3 51.027801 20.61 


f 112. 50. 01641 14.3401 15. 3801.023601 18. 10 


105. 190. 99930105. 12106. 301.0048106. 8 1 


101. 76%. 99180100. 93102. 1200. 99680101. 79 


different Tenders for their Periodical Redem prion. 


„ 


120. o0f. og 540124. 2 5012 5. oo ff. 4461 30. 58 100 
119.287.033 5]1 23.281 24.061.042 5129.34 99 | 
I18.5511.03106[122.30[123.12[1.0404|128.09] 98 
117.81[1.0297]121.31]122.1711.0383][126.85} g7 | 
{117.07[1.0278|120.32|[121.21[1.03602[12 5.60 96 


1 16.32 1.02 591 19.3301 20. 2 51.034101 24.36 95 
115.571. 024001 18.341 19.29 1.0320ʃ12 3.11 
114.8 11.022 101 17.3501 18. 3201.029912 1.86 


113.2801. 018301 15.351 16.37.0257 19.36 


111.711. 0145/1 13.331 14.391.021 501 16.8 5 
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110.92[1.0126|112.32|[113.40[1.0194|11 5.60 f 
110. 13. 010% 11. 301 12. 4001. 01731 14.3 ; 
({109.32]1.0088|[110.28||111.40 1.0152 113.09 9 
108.51. oo69 109.2601 10.391.01310111.84 1 
107.69 f. oo 50108. 23009. 381.01 101 10. 58 i 
106.87. 003 110%. 200108. 3601. 0089109. 32 | 


106.03[1.0012[106.16|[107.33]1.0068[108.06|| 


7 ra N 
boy : . — — 
K — 3 A 


104.35 o. 99 740104. 08 105. 2601. 00280105. 55 
103.490. 9955103. 03 O04. 22 1. 0080104. 30 
102.630. 99360/10198 103. 170. 9988f03. 04 
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100.88 2255 99.870 [To T. oo. 9948 


loo. oo 0.98521 98. 82 oo. ooo. 9928 
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7A BLE of Five per Cent. Stocks, ſubje& to 


* 


/ 
Given valug 


Correſponding Value of 1ool. of Five per Cent. Stock, carding, 


| 


i ender 5 per ct. per an. 


Tender 4 per ct. per an. [Fender p per et. per an. 


of 1o0l. 3per 
cent. ſtock, 
redeemable 
4t pleaſure. 


11125.00 


119.46 


13. 4 


Com- 
puted 

value. 

— 


2 


124.53 
124.05 
123-57 
123.08 


122.58 
122 ©8 
121.57 
121.05 
120.53 


I20. oo 


118.92 
118.37 
117.81 
117.24 
116.66 
116.08 


correc. 


— 


1.0118 


Ratio 
of the 


1.0250 
1.0239 
1.0228 
1.0217 
1.0206 


1.0195 
1.0184 
1.0173 
1.0162 
1.0151 


1.0140 
1.0129 


1,0107 
1.096 


1,008; 


1.0074 
1.0063 


115.49 


114.29 
113.67 


112.41 


roa. c 


100. 22 


111. 76 
111.11 
110.45 
109.77 
109.09 


| 


108.40j0.993 5 


107.69 
106.98 
106.25 
105.51 
124.76 


103.23 
102.44 
101.64 
100. 83 


114. 891. 0041 


0.9845 


1. 052 


1.0030 
1.0019 
1.0008 


0.9997 
2.9986 


0.9965 
0.9955 
0.9945 


0.9925 
I, 99 I 5 
9.9905 
0.9895 
0.9885 


0.9875 
9.9865 
0. 9855 


983 5 


— | 


9.9975 


Cor- 
rected 


value. 


128.12 
127.50 
126.88 
126.25 
125.62 


124.33 
123.07 
123.01 
122.35 


121.68 
121.00 
120.32 
119.63 
118.94 


118.24 
117.53 
116.81 
116,09 


115. 36 


114.63 
113.88 
1 
112 37 
111.60 


110.83 
110,06 


— — 


124.98 125.74 


— — 


Com- 
puted 
value. 


— — —— 


128.57 
128.02 
127.46 
126.89 
126.32 


Ratio. 


1.0286 
1.0274 
1.0262 
1.0251 
1.0240 


Cor- 
reed 
value. 


He 

132.25 
131.53 
130.80 
130.08 


129-35 


125.75 
124.55 
123.95 
123-34 
122.73 
122.10 
121.47 
120. 83 
120. 19 


119.53 
118.87 
118.20 
117.52 
116.83 
11613 
115.42 
114.71 
113.98 
113.24 


1.0229 
I.0218 
1.0207 
1.0196 
1.0185 


128.62 


| Com- 


puted 
value. 


— 


. 

133-33 
132.66 
131.99 
131.30 
130.61 


129.91 


127.88 
127.13 
126.38 
125.63 


129.21 
128.50 
127.78 
127.05 


1.0174 
1.0163 
1.0152 
1.0141 
1.0130 


1.0119 
1.0108 
1.0097 
1.0086 
1.0075 


1.0064 
1.0053 
1.0042 
1.0031 
1.0020 


124.87 
124.10 
123.32 
122.54 


120.15 
119.34 
118.53 
117.71 


— —— 


116.88 
116.04 
115.19 
114.33 


112. 50 
111.74 


109.28 


105.24 
104.40 
103.55 


— —— 


108. 49110. a0 
107. 69109. 42 


106.88 108.62 
106.0610. 81 


110.98 


1.0009 
0.9998, 
2.9987 
0.9976 
0.9955 


106. 99 
106.16 


758.15 


0.9954 
0.9943 
0.9932 
0.9921, 
0.9910 


102.70 
101.84 
100.96 
190.06 


99.16 


9825 


104.46 
103.60 
102.72 


0.9899 
0.9888 
0.9877 


101. 820.9866 
100. 920.985 5 


98.20 


112.60 
111.72 
110,83 
109.93 
109.03 


108.12 
107.20 
106.27 
105.32 
104*37 


121.75 


120.95 


113.47 


126.32 
125.57 


124.8211. 
124.0601. 


123.3001. 


* 
Ratio. 
— — 


1.0336 
1.0324 
1.03 12 
* 0300 
1.0288 


1.0276 
1.0264 


1125-37 


Cor- 
rected | 
value. 


137.81 
136.96 
136.10 
135-24 
134-37 
— 


133.5014 


132.52 
131.74 
130 85 
129.95] 


129.05 
128.14 
127.22 
126. 30 


120.95 
120.15 
119.34 


118.52 
117.69 
116.85 
116.01 


114.29 
113.41 
112.52 
111.63 
110.72 


109. 80 
108.88 
107.94 
106.99 
106,03 


122.52{1. 
121.741. 


115.15 


0.9956 


1.0120 
1.0108 


1.0096 
1.0084 
I.0072 
1.0060 
1.004t 


1.0036 
1.0024 
1.0012 
I .0000 


0.9989 


0.9978 
0.9967 


0.9945 
0.9934 


124.43] 
123.49 
122.5 


121.59 
120.63 


— — 


119.6 
118.6 
117.69 
116.70 
115.70 


1 — ————— 


114. 69 
113.68 
112.66 
111, 63 
110. 60 


109.56 
108.5 1 
107.46 
106.40 
105-33 


103.41 
102,44 
101.45 
100.45 

99-45 


105.05 
104.07 
103.07 
102.06 
101.04 


| 


98.44 


oo. ocſo 9844 


IOO. oO 


0.9923 
0.9912 
0.9901 
0.9890 
oO 9879 


— 


104.25 
103.16 
102.05 


ot 


100.94 


99.81 
58.68 


— - - 
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different Tenders for their Periodical Redemption. 


— CEOIIOn — — — — mor 
to the Tender to which it ſhall be ſubject for its Redemption: 


- —— „ « 9 


| 


F 2 


end. 2 perct. per an. dender 2 per ct. per an. ender 1perct, per an. Given value 
| — — —fof 100l, of 3 
Com- Cor- |] Com | Cor- || Com- Cor- ſperet. ſtock, 
puted | Ratio, | rected || puted |Ratio. | rected || puted Ratio {rected ||redeemable 
value, | value. || value. value. value. value. ¶ſat pleaſure. 
; „„ IL. L. F of 
136.3601. 03 67141. 37140. of. 406145. 68150. o. og 12157. 68 100 | 
135. 621. 03 54/140. 42139. 1601. 0393144. 62148. 871. 0497156. 27 99 
134. 860. 03410139. 460013 8.3 11.03 800143. 56147. 741. 04820154. 86 98 
1134. 10 (1. 0328013 8. 50137. 45 L. 03 67/142. 49/146 60/1.0467[153.45 | 97 
133-33]1.0315]137.53|[136.59[1.03 540141. 420145. 451. 0452152. 03 96 | 
132.5611.0302[136.57][135.7111.0341[140.3411144.30[1.0437[150.61 95 
131.781. 029013 5. 600134. 841. 03280139. 260143. 151.0422149. 19 94 
130.991. 02780134. 63 133.951. 03 150138. 17141991. 0407%147.77 93 
130. 191. 02660133. 65/13 3.061. 030213 7. 080140. 821. 03920146.34 92 | 
1129.38. 0254/13 2.67/13 2. 1601. 02890135. 48013 9.641, 377144. 91 91 
128.571.0242 131.68 13 1.251. 0276134. 8773 8.461. 0362143.47 go 
127.75. 02300130. 6gj[130.33]1.0263[133.7611137-27j1.03471142.03 89 
126.9201. 02 18129. 69 [129.4101 025013 2.64/13 6.081. 0332140. 60 88 
126. 091. 02060128. 680128. 4801.023713 1.52134. 881.03 180139.17[ 87 
125.24] 0194127. 67127. 541.0224130. 400133. 6801. 03040137. 74 86 
124.391. 01820126. 650126. 6001. 02 111129. 27132. 471. 0290 136.31 85 
123.5301, 0170125. 63/125. 641. 01980128. 13/13 1.25 1.02760134.87 „ 
122. 6601. 01580124. 60 24. 681.0185126. 990130. 031.0462133. 43 83 
121.7801. 01460123. 560123. 711.0172125. 84128. 801.0248013 1.99 82 
120.9001. 0134122. 5 1122. 731.0159124. 68127. 561.0234130. 55 81 
: * — 
120. 001. 012212 1.46012 1.741. 01460123. 5 2126.32 1. 02200129. 10 80 
119. 101.0110120. 40120. 741. 0133/1 22.35 125.071. 020606127. 65 79 
118. 1801. 098119. 3401 19.741. 01200121. 180]U123.8 101.0192126. 19 78 
117.26|1.0086|118.27|]118.72[1.0107[120.00ſ[122.55]1.0178[124.73 77 
116.331. 007417. 191 17.70[1.00941118.81}}121.28j1.0164[123.27 76 
| 3 | ee ee e 
115.3801. 00621 16. 1001 16.671. O08 1117. 61020. 00.150121. 80 75 
114.431. o50 T5. oo 15. 6201. 00681 16.4101 18.721. 0136120.33 74 
113.471. 00380113. 90114. 57. 05515. 2001 17.431. 01220118. 86 73 [ 
$112.50[1.0026|112.79][113.5111.0042[113.99]115.13]1,0108[117.38 72 
ITI.$52[1.0014|111.67|[112.44|1.0030[112.78|[114.82[1.0094|115.90 71 
110. 53]. 00020110. 55 [1 11. 3601. 0018111. 5601 13. 5 11. 00801 14.42 70 
109. 5 Jo. 9990109. 4101 10. 27]. oo061 10.331 12. 191. 00661 12.94 69 
108. 5 100.9978108. 27109. 17/0. 99940109. 1001 10. 871. 0052U111.45 68 
107. 4900.996610. 12108. 060. 9982107. 86109. 54. 0038109. 96 67 
106. 450. 9954105. 96106. 940. 9970106. 62108. 200. 024108. 46 66 
10 5. 400. 9942104. 79 [t of. 8 100.9958105. 37106. 85. 0 10106. 96 65 | 
104. 3 50. 9930103. 62104. 67%. 9946104. 110105. 5000. 99960105. 4 64 
103. 2800. 99 18102. 43 [03.5 20. 9934102. 84104. 130. 99820103. 95 63 
oa. 2000. 990610 1. 23 02. 36. 99220101. 56102. 76. 9968102. 44 62 
1101, 100. 989400. o3 Hol. 180. 99 100100. 27101. 38. 9954100. 92 61 
loo. ooo. 98821 98. 82 oO. ooo. 9898] 98.98f100.00Þ.9940] 99.40 8 
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TABLE of Six per Cent. Stocks, ſubject to 


* 


Given val. of 100l. of 3 p. cent 
ſtock, redee mable at pleaſure. 


Correſponding value of 1ool. of ſix per cent. ſtock, according 10 


Tender 6 per cent. per ann. 


Com- [Ratio of | Cor. 


puted the cor- 


value. 


I 
O 


\O 
\O 


Leo 
133+33 
132.88 
132.43 
131.97 
131.51 


[131.03 


30.5 5 
130.07 
[29.58 
129. 08 


128.57 
128.06 
127.54 
27.01 
120.47 


rection. 


I.0250 
1.0241 
1.0232 
1.0223 
1.0214 


1. 020 6 
1.0196 
1.0187 
1.0178 
1.0169 


1.0160 
1.0151 
1.0142 


1.0133 
1.0124 


125.92 
125˙37 


124.81 


124-24 
123.66 


123.08 
122.48 
121.87 
121.25 


120.63 


1.0115 
1.0106 
1.097 
1.0088 
1.0070 


, o070 
1.0061 
t. o0 52 


1.0043 
1.0034 


rected 
value. 


— ̃ — 


14. 
136.66 
136.08 
135. 50 
134.91 
134.32 
Tk 
133.11 
132. 50 
131.88 
131.20 


130.63 
1999 
129.35 
128.70 
I 28.04 


127+37 
126.70 
126.02 


126.33 
124.04 


123,94 
123.23 
122.61 
121.78 
121. 04 


120. oo 
[19.35 
118.70 
118.03 


1.002 5 
1.0017 
. ooo 
1. O00 


9.9993 


120.30 
119.55 
(18.80 
[18.04 


Tender 5percent. per ann. [[Tender4per cent. perann. | 


Com- 
puted 
value. 


137.50 
136.98 
136.46 
33.92 
135.38 


—— — 


134.84 


13429 
133+73 
133-10 
132.58 
132.90 
131.41 
130.81 
130. 20 


129-59 


128.97 
128.33 
127.69 
127.04 
126.38 


[25.71 
I 25.04 
124-35 
123.65 
122.94 


122.22 
121.49 
120.75 
I 20.00 


ö Ratio. 


1.0282 
1.0273 
1.0264 
1.02 6 5 
1.0240 


1.0237 
1.0228 
1.2 19 
1.0210 
1.0201 


t. 0183 
1.0174 
1.0265 
1.01506 


1.0147 


1.013801 


1.0129 
1. 01 20 


1.0111 


1.0102 
1. 093 
1.084 
1.075 
1.0066 


1.0057 
1.0048 


1.0039 
1.0030 


T 


2 
1.0192 


119.23 


” 
141. 


38 142.86 


r39-39[149-99 
138.7 1140.35 


9 


11-0303 


[1.0203 


671.0213 


611.0193 


Ratio. 


1.0323 
1.0313 


1.0293 
1.0283 


1.0273 


1.0253 


1.0243 
1.0233 


1.0223 
1 0203 


1.0183 


| 


124.57 


: 


| 132.81 


132.08 
131.33 
130.57 


«7811 29.81 


129.03 
128.25 
127.45 
126.64 


123.7502583 


122.920 2 5. oo 
122.080] 24. 16 
121.230123.31 
120. 3001 22.45 


1.6174 
1.0165 
1.0150 


1.0147 
1.0138 


1.0129 
1.0 120 
1.0111 
1.0102 


1.0093 


1,0084 
T.0075 
1.0066 
1.0067 


Cor- 
rected : 


1217-35 


117.27 


1.0021 


119.4801 21.67 


1.0048 


different Tenders for their Periodical Redemption. 


— 


—— 


to the tender to which it ſhall be ſubject for its redemption. 


2 


A 


28 
| — 13 2 
Tender per cent. per ann. Tender 2 per cent. per ann. Tender 1 percent. per ann · 2. 8 
Com- Cor- Com- Com- Cor- 2 © 
| puted | Ratio. | reed || puted | Ratio. puted | Ratio. | reed | Zo 
value. | © | value. value. value. value. 8 
| ts 8 8 
| „ 4. Lo J. 4... 
150. 00f. 03801 6 5. 70160. 00. o4 50 175.00]1.0581}185.16}r00 
| 149-25[1.0370[154.77|159.04[1.0448 173-08|r.05608|183.55] 99 
148.4801. 03601 5 3.831 58.06[1.0437 172.3601. 0555018 1.930 98 
147.7 201. 03 501 52.891 57. 081. 0426 171.0301. 0842180. 310 97 
140-94 1. 0340015 1.94156. 1001. 0415 109. 701.0529178. 08 96 
146.1 5. 03 301 50.9815 5. 1001. o404 168.3 5.05 160177. 04] 95 
145-30. 032001 50.011 64. 101.0393 167.00]1.0503[17 5. 400 94 
144. 561.03 100149. 041 5 3. 091. 0382 165.651. 0490173. 76 93 
143.7 5]t. 0300148. 061 52.07. 037101 57.710164. 291.0477172. 120 92 
142.930. 0290147. 07151. 040f.· 3601 56. 480 62. 92f. 046401 70. 47 91 
142. 1001. 0280146. 08 f 50 00]1.0349 161. 541.045 1168.82 0 
141.271. 02700145. 0848.95. 0338 60. 15. 04380167. 17 89 
140. 430.0260144. 08147. 90.0327 158.761.042 5165.51 88 
139.571. 02 50 143.07 146.841.0316 157.3601.0412ʃ 163.880 87 
138.7 11. 0240ʃ14 2.04145. 7001. 0305/1 50. 2 1001 5 5. 96 1. 0399102. 18 86 
137.841. 0230014 1.01 144.68. 0294 154-55|1.0386|100.51] 85 
130.901. 02200139. 97143. 591.0283 153-13]11.0373]158.84] 84 
136.071. 02 100138.92 142.401.0272 15 1. 701.0360157. 160 83 
135. 160.0200137. 86141. 381.0201 150. 2601.034701 55.480 82 
134.25. 0190136. 80140. 2601. 02 50 148.820f. 03341 53.79 81 
133-33|1.0180]135.73[139.13]1.0239 147-37|1.0321|152.1C} 80 
132.40|1.0170|134.05[137.99]1.0228 t45-91|1.0308|150.4c| 79 
131.460. 0100133. 801 36.84.0217 144.44]. 0295148. 700 78 
130. 5 11. 0 1 50 f 32.4613 5. 681.0206 142.97|1.0282[147.0C| 77 
_ $129-55[1.0140[131.36]134.51]1.0195 141.49]1.0269[145.3c| 76 
t28.57[1.0130[130.25[133-33|:.0184. 140.0C[1,0256[143.59] 75 
127.59|1.0120{129.12|[132.14|1.017 3 138.50[1.0243[141.8;] 74 
126.59]1.0110[127.98|130.94|1.0102 137.00|1.0230[140.I5;} 73 
. [125.58[r.0100[126.83||[129.y93[1.0151 1356.48}1.0217|138.4:] 72 
24.56. 00901 258.68 t 28. 5 1. 14011 30. 80113 3.0 f. 2041 36.60 71 
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TABLE of 


fu re. 


82 
Iz 
: 5 Correſponding ralue of fool. of 6 82 cent. aſtock, aceording 
— 888 
E E Tender 6percent. perann. 2 HY perann. F perann. 
: © _—_ | | 
2 5 Com- Ratio off Cor- Com- | | | Cor. | l Cor- 
8. > | puted the cor- | rected || puted | Ratio. | reed ted | Ratio. | rected 
8 value. frection.] value, || value. value.. : value. 
< and WE ns 1 
= | * N 8 „ k A | 1 J. g 
70 116.660.998 51 16.491 8.461. O00 1201 18.601 20.691. 0039012 1. 16 
69 5.96%. 9977/15. 69 17. 67f. oog 122.8 1.00301 20. 15 
68 [r 5. 250. 99691 14.891 16.870. 9904/1 16. 801 18.88[1.0021]119.13 


too. ooo. 98 5 98; .25|[100. 00.284. 98.4100. ooo. 98 C60 98. 


14.530. 99611 14. 07 
113.79 .9953/T13˙24 
LI 3.0 o. 994 501 12.40 
118 111.55 
11 r. 500. 99291 10.0 
110. 7 10. 9921009. 82 


tog. 910.9913108. 9 


116. 06ſo. 2298 115. 880117. 9601.00 1201 18. 10 
11 5. 240. 9976/1 14.961 17. 021. 0003 17.00 


I 14. 4000. 9967/1 14.02 116.0) 0.9994 116.01 
113.5 50.995801 13.01 1 5. 110.9985 
112.6800. 99491 12. 1101 14. 130.9970 
111. 8000.994001 11. 131 13. 140.9967 
110.910. 993 10f 10. 141 12. 1300.995801 11 


209-99 0.9905[t08.05||t 10. ooo. 9922109. 141 1 1. 1 110.9949 
260.9897107. 1409.08. 99 31108. 131 10.0). 9940009. 
108. 140.990 510%. 110109. 020.993 1010 
107. 180.9897 106.0807. 9 500.9922 
106. 210.9889105. 0306. 870. 9913 


107.410.9889 106.21 
106. 540.988 10105. 27 
r05.66j0.987 3110432 


105. 77/0. 9904: 


104.76 0.98651103.35}[105.22 0. 98810103. 97 
to4. 6 50.9895 


103-8410. 98571102.36[104.2110-98731102.89 
102.9110.9849[101.36103.1910. 9865101. 80103. 5 20. 9886 
101.960.984 100. 34102. 14.985700. 69102. 36.9877 
100. 990.9833 99. 30 ro 1. 800. 9849 99.5601. 1900. 9868 


Six per Cent. Stocks continued. 


ts 


1 
ö 


to the tender to which it ſhall be ſubject for its redemption. ol 


:4u99 *d £30*JoOr jo ra 149 


4 f lender percent. per ann. Tender 2 per cent. per ann. Lender I per cent. per ann: 
Com Cor || Com- | | | Cor- Com- ; | Cor- ö 
puted | Ratio, | rected || puted | Ratio. | rected || puted | Ratio. | refed 
value. value. || value. value. || value. value. 


2 | *aanjea1dar a(qerwaapaa *3oy 


123.53|I-0@80|124.52|[127.27|1-0129|128.91]|1[32.43|1-0191]134.96 
12 2.4801. 0001 23.35 f 26.03. 01186127. 5 1130. 891.01780T33.2 ] 6 
12 1.431. 00601 22. 161 24.77 [t. 010% 126. 10129. 351. 0165/13 1.48 6 

a 120. 3601. 050120. 962 3. 50I. oco1 24.6827. 791.0152129. 74J 67 
5 119.281. 00401 19. 7622. 22 1.085123. 261 26.2301. 01400 28. 00 66 


118.181. 0301 18.54 
117.07. o020 117.31 
115.95. 001001 16.0) 
114.811. 00001 14.81 
113.660. 99901 13.54 


120. 93/f. 074/12 1. 8301 24.561.012 8126.26 65 
119.631.0063 f 20. 3812 3.081. 01 161 24.5 1 64 
118.3 1. 05 201 18.921 2 1. 491.0104122. 75 63 
116.981.004 11 17.4601 19. 891. 0921 20.99 62 
115.641. 003001 15.991 18.2801. 0030f 19.22 61 


114.291.0019 114.5 11 16.6601. 006801 17.45] 60 
112.921. 008113. f 15. 04. 056/115. 68 59 
111.540. 9997/1 11.50 13.4101. 00441 13.910 58 
110. 140. 9986109. 991 11.760. 0032 0112.12 57 
108.740.9975 108.47 110. 1101. 00201 10. 33 56 


112. 500. 99801 12.27 
111. 320. 997010. 99 
110. 1300. 996009. 69 
108.920. 9950108. 3 
107. 6900. 9940100. og 


196. 45. 9930105. 700107. 3200. 9954106. 93108. 451. 008.108.540 55 
105. 1900. 99200104. 35 log. 880.995 30105. 380105. 7 80. 9996106. 74] 54 
103. 920. 9910102. 98104. 430.9942 103. 82105. 1000. 9984104. 930 53 1 
102.6300. 9900101. 00102. 970. 993 1[102.26||103.41[0.997 2]103.12] 52 1 
101. 320.989 ifo. 21010 1. 490. 992 1100. 690 1. 7 1.99501 1. 30] 51 if 
100,00[0.9832| 98.92}[100.0010.991 11 gg. iH oo. ooſo. 9048 99.48| 50 [ 
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EXPLANATION and UsE of the aforegoing 
h TABLES. 


1, IHE Coururzo VaLvs of an annuity (or 
| of an annuity ſtock) is what the value of 
ſuch annuity would be, if the given rate of intereſt 


for money was a ſtationary or invariable quantity : 


theſe are computed from the Theorem demon- 


ſtrated in the aforegoing third ſection; and are 


laid down in the aforegoing tables, in the co- 


lumns denominated at the top, Computed Value. 


But the rate of intereſt for money not being actu- 


ally ſtationary, and the variations thereof being 


(as I obſerved in the aforegoing third ſection) at- 
tended with different degrees of effect on the value 
of different flocks, according to the terms of re- 
demption to which ſuch ftocks ſhall be reſpect- 


ively liable; it neceſſarily follows, that, in form- 
ing a compariſon of the values of different an- 


nuities (or of different annuity ſtocks) the one with 
the ether, their reſpective computed values will not 


be abſolutely their comparative values in the mar- 


ket; but will be a general approximation thereto, 
which will require to be corrected by one or more 


Further approximations. 


2. In all the treatiſes, and tables, that I have 
ſeen on this ſubject, the further approximations 
arc either not mentioned at all, or left to be made 

according 
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according to the reader's diſcretion, without giv- 
ing him even general directions for exerciſing his 
Judgment, There is, however, a ſecond approxi- 
mating ſtep, which may be conſidered as an uni- 
verſal one: and which, (although gentlemen may 


indeed differ in a ſmall degree with reſpe to pre- 


ciſe quantity) may be deduced ſo very near the 


truth, as to be capable of being collected and 


formed into tables, and from this ſecond approxi- 
mation, the further approximations that may at 
any time be neceſſary, in any given caſe, may be 
performed, ſufficiently near the truth for all 
practical purpoſes, by a ſimple operation in the 
rule of proportion, commonly called the Rule of 
Three. | | | 
3. The ſecond approximating ſtep is formed, 
by conſidering the given rate of intereſt, not as a 
ſtationary or invariable quantity; but by conſi- 
dering it as a mean rate; and by conſidering the 
probability of its remaining at the given rate, and 
the probability of its increaſing or decreaſing, to be 


each equal probabilities: And, by correcting the 


aforementioned computed value, according to the 
different degrees in which the different ſtocks would 
reſpectively riſe or fall, in conjunction with ſuch 
variations of the rate of intereſt. | 
4. For example. When a three per cent. ſtock 
is worth 75/. the computed value of a four per 
cent. ſtock (whether ſubject to a tender of 4, 3, 2, 
or 1, per cent. per annum for its redemption) will 
be 100. But it is evident (from a bare inſpection 
of the table) that in caſe of a decreaſe in the rate of 
intereſt, the computed value of the four per cent. 
ſtock will not riſe in ſo great a ratio as the three 
per cent. ſtock ; and it is likewiſe evident that in 
caſe of an increaſe in the rate of intereſt, the com- 
puted value of both ſtocks would fall in an equal 
4 : Tatlo, 
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ratio. When, therefore, a man can buy a three 
per cent. ſtock at 75“. he cannot, conſiſtent with 


his own intereſt, give ſo much as 100. for a four 
per cent. ſtock. The ſecond approximated value 


of the four per cent. ſtock, when a three per cent. 
ſtock is worth 75/7. muſt therefore be 1% than 1004. 
but how much leſs, is a point in which gentlemen's 
private opinions might vary, until thoſe variations 
of opinion ſhould become reduced as it were to a 
common center, by the higgling of the market, if I 
may fo call it. In the aforegoing tables I have 


ſtated this common center (under the denomi- 


nation of correfed value) to be one and three quar- 
ters per cent. below the computed value , when 
the tender to which the ſtock ſhall be ſubject for 
its periodical redemption ſhall be equal to the an- 


nuilyr The common centers ſtated for the other 


tenders are determined from thence ; and the ratio 
between the computed values and the ſaid common cen- 
ters, or corrected values, as I have denominated 
them, I have placed in the middle column of the 
tables. It would be tedious to give the whole of 
the reaſons which induced me to lay down this 
common center at one and three quarters per cent. 
below the computed value, rather than at one and 
half per cent. on the one hand, or wo per cent. on 
the other hand, below the ſaid computed value. 
J will, however, give the following reaſons, which 
will perhaps be as convincing to the readers in 
general as if I were to give ever ſo many more 
reaſons :—It is evident to every body that the 
corrected value mult in this caſe be ſomewhat be- 
low the computed value; and in my converſa- 
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tions on the ſubject, I have heard different opi- 
nions, from one per cent. at the leaſt, to i490 and an 
half per cent. at the moſt; admitting (as is the data 
for this ſecond ſtep of the approximation) that the 


Probability of an increaſe and the probability of a 


decreaſe in the rate of intereſt ſhall (ſo far at leaſt 
as may be viſible) be equal probabilities. The 
one and three quarters per cent. which I have aſ- 
ſumed, is juſt midway between theſe different opi- 
nions. So much for the lower proportions be- 
tween the computed and the corrected values, as 
laid down in the tables. | 

5. Again, When a three per cent. ſtock is 
worth 1007. the computed value of a four per 
cent. ſtock ſubject to a tender of four per cent. 
per annum for its redemption will be 11431:* (or 


y 114,290. nearly as mentioned in the table). But it 


is evident (from a bare inſpection of the table) 


that, in caſe of an increaſe in the rate of intereſt, 


the computed value of the four per cent. ſtock 
will not fall in ſo great a ratio as the three per 
cent. ſtock : and hence, the four per cent. ſtock 
would be worth more than its computed value, com- 
pared with the three per cent. ſtock, in caſe the 
two ſtocks were to have equal capacities for riſing 
in value. Moreover, the four per cent. ſtock has 
a free capacity for riſing higher and higher in caſe 
of a decreaſe in the rate of intereſt, but the three 


per cent. ſtock (being ſubject to an unlimited tender 


for its redemption) has not. If, for inſtance the rate 


bol intereſt ſhould decreaſe to 241. per cent. per 


annum, the computed value of the four per cent. 
| 1 * 


* See the principles laid down and demonſtrated in the 
aforegoing Third Section. 
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ſtock would riſe to 118247. but the three per cent. 
ſtock would ſtill be payable. in toto at 100). and. 
would conſequently be liable to a reduction of the 
intereſt. Hence then, the ſecond approximated value 


(which I denominate the corrected value) muſt exceed » 


the computed value in his caſe, in a greater pro- 
portion than it would fall ſbort of the ſaid com- 
puted value in the former caſe. Gentlemen may 
indeed here again differ in opinion with reſpect to 
the preciſe proportion in which this —— value 
ſhall exceed the computed value; but it is per- 
fectly evident that the ratio of the exceſs, in this 
caſe, muſt, at any rate, be greater than the ra- 


tio of the defalcation in the preceding caſe. 1 


have heard different opinions from two per cent. at 
the leaſt, to five per cent. at the moſt; but theſe opi- 
nions have moſt generally been between Two per 
Cent, and Three per Cent ; admitting (as is the 
data for this ſecond approximation) that the pro- 
bability of an increaſe and the probability of a 


decreaſe in the rate of intereſt ſhall be (to all ap- 


pearance) equal probabilities. In the aforegoing 
tables I have ſtated the ratio at 24 per Cent.“ 
which is about the midway (or common center) be- 
tween theſe different opinions ; and I doubt not 
but it will be deemed ſufficiently near the truth 
for a ſecond approximating ſtep. The ratios for 
the other tenders are determined from thence. 

6. Having thus fixed the ratio's between the 
computed values and the corrected values, at the 
top and bottom of the tables, the intermediate 
ratios between the top and bottom are ſupplied 
by the interpoſition o * proportional; and 
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the Corrected Values laid down in the third co- 


lumn, are, of courſe, determined, by multiplying 


the reſpective Computed Values by their corre- 
ſponding Ratios. The tables of Five per Cent. 
and Six per Cent. ſtocks are compoſed in the ſame 
manner. 5 

7. In a time of peace and tranquillity, when 
there ſhall be no appearance of an extraordi- 
nary demand for money on the one hand, nor of 
any additional or extraordinary influx of money 
into the market, on the other, the rate of intereſt 
for the time being may be conſidered as the mean 
rate; and the prices of the ſtocks for the time 


being may of courſe be conſidered as their mean 
value; and the probability of their ring a litile 


bigher, or falling a little lower, may be conſidered 
as equal probabilities. The aforegoing tables, 


therefore, exhibit the comparative values of the 


reſpective ſtocks, in ſuch time of peace and tran- 
quillity ; the value of a Three per Cent. Stock 
being given. 1 e 
For example, ſuppoſe the given (or mean) value 
of the Three per Cent. Stock, to be 88/7. (which 


I think was pretty generally the caſe during the laſt 


peace), the correſponding value of a four per cent. 
ſtock will be as follows, according to the tender to 
which it ſhall be ſubject for its redemption ; viz. 
If ſubject to a tender of 4 per cent. per ann. 108.48 
4 of 3 per cent. per ann. 110.06 
— —— of 2 per cent. per ann. 112.32 
—— of i per cent. per ann.115.60 
So likewiſe, if the given (or mean) value of the 
three per cent. ſtock be 7ol. the correſponding 
value of a five per cent. ſtock will be as fol- 
lows ; Viz. hats 


If. 
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If ſubject to a tender of 5 per cent. per ann. 106.88 
— — of 4 percent. per ann. 108.12 
—  _ of per cent. per ann. 109.46 

— of 22 percent. per ann. 110.55 ev} r 
— of per cent. per ann. 111.5 
— N of per cent. per ann. 114.42 
If the given (or mean) value of the three per 
cent. ſtock be lower than is mentioned in the 
table; the comparative value of the propoſed 
ſtock will be found (ſufficiently near the truth) 
by the following rule ;—viz, e 
As the loreſt value of the Three per Cents men- 
tioned in the table: | | 5 


Is to the correſponding value of the propoſed ſtock: : 
So is the given value of the three per cent. ſtock: 
Io the value of the propoſed ſtock, required. 


For example.,—Suppole it were required to 
know the value of a Four per Cent. Stock ſub- 
ject to a tender of four per cent. per annum for 
its redemption : the given (or mean) value of a 
three per cent ſtock being 7o/. 

Say, AS £.75. the loweſt value of the three 

n per cents mentioned in the table: 
is to 98.25 the correſponding value oſ the 
. propoſed Four per Cent. ſtock:: 

So is 70 the given value of the three per 

| cent. ſtock : 4 
to 91.7 the value of the Four per Cent. 
Stock, required.“ 

XS I 4 | | So 
Our preſent four per cent. ſtock is worth from about 
Two per Cent. to about Four per Cent. 4% than is here 
mentioned. The reaſon is this: Our preſent four per cent. 
ſtock is ſubject to an aulimited tender for its redemprion ; and, 
conſequently, becomes liable to a reduction of the intereſt 
whenever money can be borrowed cheaper: whereas, the 


abovementioned Four per Cent. Stock is ſecured from a reduc- 
tion of the intereſt, by the limiting of the tender, 
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So much for the comparative values of the 
ſtocks in times of peace and tranquillity; when 
the given valut or price for the time being, may be, 
conlidered as the mean value. | 

8. When there ſhall be an extraordinary de- 
mand for money {as in time of war), the rate of 
intereſt for the time being will naturally be 
raiſed higher than the mean rate; and the given 
prices of the ſtocks for the time being will of 
courſe be depreſſed below their mean value: In 
this cale, therefore, in order to aſcertain the com- 
parative values between different ſtocks, a further 
approximation becomes neceſſary. 


The comparative values of different ſtocks are 


(properly ſpeaking) ſuch, that, whether a man 
ſhall take the one ſtock or the other, at thoſe re- 
ſpective prices, the profits thereon attendant ſhall 
on the whole be equal, or, at leaſt, as nearly equal 
as can be aſcertained, When, therefore, the ſtocks 
are depreſſed for the time being, below their 


- mean value, in conſequence of an extraordinary 


demand for money (as in time of war), it becomes 
neceſſary to inquire what may be conſidered to be 
their 2ean value, or point to which they may be 
expected to riſe when the extraordinary demand 
for money ſhall ceaſe. For, it 1s this mean value 
(and not the temporary value or price for the 
time being) which governs the Comparative Va- 
lues between different ſtocks: Becauſe, as I repeat- 
edly obſerved in the aforegoing fourth ſection, — 
When a man can lay out his money in one ſtock, 
with ſuch or ſuch a proſpe& of advantage from 


the future riſe of that ſtock ; his own intereſt will 


not ſuffer him to lay it out in ny other ſtock, with- 
out having an equal proſpect of advantage. But, 


it will naturally be aſked, how are we to aſcer- 


_ — 
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tain this mean value or point to which the ſtocks 
may be expected to riſe, when the extraordinary 
demand for money ſhall ceaſe? 

9. In the ſeventh ſection of my firſt Eſſay, I 
inveſtigated and laid down the principles by which 
the depreciations in the value of the ſtocks, and 
the mean values to which they ſhall afterwards 


recover, are naturally governed; ſo far forth as 
_ thoſe depreciations and recovered values depend 


en an extraordinary demand for money, and on a 


- difcontinuance of ſuch extraordinary demand, ab- 
ſtracted from other cauſes. But I obſerved, like- 


wiſe, that the depreciations, and the recovered 
values of the ſtocks, were further affected by 


other cauſes, (eſpecially by the locking up of 


money on ſpeculation in time of war; and by the 
flowing out of that money in ſpeculative purchaſes, 
in times of peace) which lay out of the reach of 


arithmetical computation z and can therefore be 


meaſured, or rather judged of, with reſpect to 
quantity, from actual experience only.“ It may 
alſo be obſerved, that the 7/2 in the prices of the 
ſtocks occaſioned by the application of a ſinking 
fund to their redemption, although perfectly evi- 
dent as a natural conſequence, is not mathematically 
commenſurate, with reſpect to quantity. It will be 
neceſſary, therefore, in this third approximating 
. | ſtep, 


-— — — r 
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The doctrines laid down in the abovementioned ſeventh 
ſection of the firſt Eſſay, and the depreciations and recovered 
values which have actually taken place in our ſtocks, cor- 
reſpond with each other much beyond my moſt ſanguine 
expectations. See the tables of depreciation and recovery, 
in the 125th and 126th pages of the firſt Eſſay; and compare 
them with the general depreciation and recovery of the 


F ſtocks, in the two laſt wars, and in the laſt and preſent 


Peace. 
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ſtep, to call paſt experience to our aid, in order to 
aſcertain, with a greater degree of exactneſs, the 
ALI: Yuen of the different ſtocks in times 
of war. - „ 
The circumſtance of our calling paſt experience 
to our aid, 1n the preſent inſtance, will not, it is 
imagined, be, in any the ſmalleſt degree, objected 
to; becauſe, in the practical world, experience 
Joined to the moſt plain and ſimple kinds of rea- 
ſoning, is generally eſteemed to be equal (if not 
ſuperior ) to ſcientific demonſtration. 

10. In contemplating, in time of war, the pro- 
bable riſe which may be expected to take place in 
the prices of the ſtocks, at the diſcontinuance of 
the extraordinary demand for money; the practi- 
cal money lender will naturally inquire,—* What 

degree of riſe has been found by experience to take 
© place on the like occaſions heretofore ? And 
this (without caring how far it ſhall proceed from 
ſimple, or how far it ſhall proceed from compound 
cauſes) he will naturally conſider to be the mea- 
ſure of the riſe which may be expected to take 
place hereafter. While the ſtocks ſhall remain as 
high or higher than they were during the laſt pre- 
ceding war, the money lender will naturally expect 
them to riſe to what they were during the laſt pre- 
ceding peace : and ſhould they be lower than they 
were during the laſt preceding war, he will natu- 
rally expect that the riſe will be at leaſt proportionate 
to what has been experienced on the like occaſions. 

Now, whatever might or might not be the 
natural point of recovery to which the three per 
cents would rife, in conſequence /imply of the diſ- 
continuance of the extraordinary demand for mo- 
ney, abſtracted from the further effects produced by 

the throwing of an additional proportion of mo- 
ney into the market for purchaſe or redemption : 
| 5 Whatever 
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Whatever, I ſay, ſuch natural point of recovery 
might or might not be; experience evinces, thar, 
after the extraordinary demand for money ceaſes, 
the making of a very ſmall attempt to purchaſe 
up the ſtocks for redemption, does actually raiſe '. 
the prices of the three per cents to about half 
tom between the loweſ prices to which they have 
been depreſſed by the extraordinary demand for 
money during war, and par.“ And, it is per- 
fectly evident ro every body, that a continuance of 
thoſe purchaſes (if any etnal ſinking fond ſhould 
be fo applied) muſt ratte them higher and higher. 
_ Hence then, in a time of war, the practical 
money tenders, who (as men of buſineſs) will na- 
torally govern themſelves by experience, in pre- 
ference to any other kind of reafoning, will de- 
termine the comparative values of the different 
ocks according to the follow _ general approxi- 
mating rule; and, if they fhoufd judge it necef- 
fary to apply any further correction, they may 
eaffty do it = requiring a premium (or bonus f as 
It 1s. commonly called) a little greater or a little 
er accordingly, viz. Ni IRAN 
5 1 5 General RuLt in Time of War. 
Fir. —lf the given market price of the three 
per cents for the time being, ſhall not be 
— During the war from 1755 to 176 3 the Joweſt prices of 
the three per cents were about 69 or . and the haf ava be- 
tween 7ol. and 100. (or par) is 85I. The general prices of 
the three per cents during the peace from 1763 to 1775 was 
about 887. which is Higher than the abovementioned half ſum, 
ain. The loweſt prices of the three per cents during the 
laſt war, from 1775 to 1783 were about 541. The half way 
between this and par is 771. The firſt purchaſes that were 
made for their redemption in July and Auguſt 1786, carried 
them to about 780. I 12 
+ Boxvus is a Parliamentary term, which fignifies the pre- 
mium neceſſary to be given for the advancement of the loan, 
over and above what the lenders might make by laying out 


their money in the ſtocks. 
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ſo much below their general or average price 
during the preceding peace, as that ge- 
neral or average price was below par; then, 
let the ſaid general or average price of the 
three per cents during the preceding peace, 
be confidered, as their mean value: 

But if the given market price of the three 
per cents for the time being, ſhall be 
more than as much below their general or 
average price during the preceding peace, 
as that general or average price was below 
par; then, let the half ſum of the given 
price and par (i. e. the half ſum of the 
given price and 100.) be conſidered as 
their mean value : F— 

Secondly, —FEnter the tables with this mean va- 

ue of the three per cents, and take the va- 
lue (meaning the corrected value, fo deno- 
minated in the tables) of the propped ſtock, 
correſponding to ſuch mean value of the 
three per cents : | 


Thirdly.—Then ſay, 


As the abovementioned mean value 


of the three per cents: 

is to the correſponding value of 

the propoſed ſtock : 
So is the given market price of the 
three per cents for the time 

being: . 
To the value of the propoſed flock for 
the time being. | 

VVV 
It would be more conſiſtent with the elemental principles 
of the ſubject, to conſider the half or of their given price in 
time of war and their general price during the preceding peace; 
as being their mean value; but as this would not be ſo con- 
ſiſtent with the interefts of the lenders, it would be in vain to 


urge ſuth an argument in a time of war, when Government is 
as it were in the power of the lenders. 
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11. For example: Suppoſe it were required to 


know: the value of a four per cent. ſtock ſubject 
to a tender of four per cent. per annum, for its 
redemption, in the month of October 1777 ; tak- 
ing the given value of the three per cents for the 
time being at 774 l. * and taking their general or 
average value during he preceding peace at 881. ? 


Firſt.— In this caſe the given value of the three 
per cents for the time being [772l.] is 
Aot ſo. much below [887.] their general or 
Average price during the preceding peace, 
| as that general or average price [8 8“.] is 
. par :—wherefore, 887. may be con- 
ſidered as the mean value to which the deal- 
ers in ſtocks might (from experience) ex- 


pect them to riſe on the diſcontinuance of 


the extraordinary demand for money. | 
eb N Ahe correſponding value of the pro- 
3 poſed four per cent. ſtock, when the three 
per cents are at 884. is by the table 


1 8 L. 108. 48 
Thirdly. 
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T give this for an example, becauſe, I have now before 
me a Weſtminſter Magazine for October, 1777; in which 
the prices of the reduced three per cents (the dividend on 
which was jult paid) are ſtated at 7710. 

+ 1 ſtate the general or average value of the three per 
cents during the laſt peace at 881. becauſe I lately ſaw ſome 
Magazines of 1774 and 1775, which mention them at 
that price, The general average might perhaps have been a 
little higher or a little lower ; but the LE 
ſo great as to produce any material difference in the compara- 
tive (or 2 values of the two ſtocks, | 


erence could not be 


by 
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Thirdly.— Then ſay 


As J. 88 the mean value of the three per 
cents: | | 


is to 108.48 the correſponding value of the 
1 7 5 propoſed four per cent. ſtock : : 
So is 77.5 the given value of the three per 
cents for the time being:  _ 
to 95.54 the value of the propoſed four per 
cent. ſtock for the time being.“ 
I2, Again—Suppoſe it were required to know 
the value of a four per cent. ſtock ſubject to a 
tender of four per cent. per annum for its perio- 
dical redemption at the time of the loan of 1781: 
taking the value of the three per cents for the 
time being (as they were then actually taken) at 
58/. and taking (as in the laſt example) their 
| K 3 „ general 


*The Weſtminſter Magazine for October 1777, now before 
me, mentions the market price of the new four per cent. 
ſtock which was created that year (the dividend on which was 
Juſt paid) to be 90. The abovementioned four per cent. ſtock 
would indeed have been worth /omething more in the market 
than the four per cent. ſtock which was then created, on ac- 
count of its being ſecured from a reduction of the intereſt by 
the limiting of the tender; but as the four per cent. ſtock then 
created was (by agreement) ſecured from a reduction of 
intereſt for ten years, we cannot reaſonably ſuppoſe that the 
preference due to the abovementioned four per cent. ſtock 
would have amounted to more than the above rule gives. 
And the concluſion which will by and by follow, will be, 
that the ſtock dealers, and not the public, will derive advan- 
tage from the eſtabliſhment of New Stocks in time of war, 
bearing a higher intereſt than the Old Stocks: and, that a time 
of peace and tranquillity, when the e, values of the public 
annuities ſhall be viſible to every body, is the only time in 
which any New Stock will bring its real comparative value: 
becauſe while the real comparative value of the New Stock 
ſhall be in any material degree donbtful, the man of buſineſs 
who gives his money for it, will naturally (and very juſtly) 
turn the doubtful point to his own advantage, | | 
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general or average value during the preceding 
peace at 880? | | : Ts 

Firſt.——In this caſe the given value of the three 
| per cents for the time being [ 58/,] is more 
than as much below [88 ] their general or 
average value during the preceding peace, 
as that general average value [88/.] is 
below par: wherefore, the half ſum of their 
ven value | 58/.] and par | iIool.] which 
aid half ſum is 797. may be conſidered as : 
their mean values © 1 | 
Secondly. —The value of the propoſed four per 
cent. ſtock, correſponding to this mean 
value of the three per cents, is, by the 
table, 101.50 | e 
Thirdly.— Then ſay | | 
As £.79 the mean value of the three per 
; cents: . 


is to 101,50 the correſponding value of the 
propoſed four per cent. ſtock ; : 

So is 58 the given value-of the three per 

cents for the time being: | 
to 74.52 the value of the propoſed four 
per cent. ſtock for the time 
| being.“ . 

13. Another example. — Suppoſe it were re- 
quired to know the value of a five per cent. 
| ſtock, ſubject to a tender of five per cent. per 
e 1 | annum 


CATE 


* A part of the loan of this year [178 1] was made on a 
four per cent, ſtack, and the four per cent, ſtock was taken at 
70l. The abovementioned four per cent. ſtock would (as E 
obſerved in the laſt note) have been worth ſomething more in 
the market than the four per cent. ſtock which was then 
created, on account of its being ſecured from a reduction of 
the intereſt by. the limiting of the tender; but we cannot 
reaſonably ſuppoſe that the lenders would have made more 


: k 5 = : 


difference than the above rule gives, 


E 
annum for its periodical redemption, at the time 
of the loan of 1781 : taking the value of the three 
per cents for the time being (as they were then 
actually taken) at 58/. and taking their general or 
1 value during the preceding peace at 88ʃ. 
as before? . 

Firſt.— The mean value of the three per cents 
will be the ſame as in the laſt example,. 

to wit 791. ? 
Secondly.— The value of the propoſed five per 
cent. ſtock, correſponding to ſuch mean 

value (ſee the table) is 113.88). 


Thirdly.— Then | | 
As £.79 the mean value of the three per 
| cents : 


is to 113.88 the correſponding value of the 
= propoſed five per cent. ſtock : : 
ſo is 58 the given value of the three per 
| cents for the time being : 
to 83.6I the value of the propoſed five 
per cent. ſtock for the time 
being.“ 
K 4 | 14. We 


E AI obſerved in the aforegoing fourth ſection, page 88, that 

a five per cent ſtock was propoſed (though it did not take 
place) for a part of the loan of this year [1781]; but the 
limiting of the tender to which it ſhould be periodically liable 
for 1ts redemption (whereby alone the intereſt or annuity could 
be ſecured from reduction, and the ſtock be at the ſame time 
redeemable) did not occur: It was therefore propoſed on the 
part of the lenders to have the intereſt ſecured from reduc- 
tion for #fteen years, by rendering the ſtock irredeemable 
during that term; and, on thoſe conditions, the higheſt offer 
that was made for it (at leaſt, I have been ſo informed, in a way 
that 1 cannot doubt the truth of it) was 821.—The above- 
mentioned five per cent, ſtock would have been worth but 
a very little more than a five per cent. ſtock, irreducible 
for fifteen years, We cannot therefore ſuppoſe that if the 
. abovementioned ſtock had been propoſed, it would have been 
taken at a higher rate than the above rule gives. 


FCC 
14. We may obſerve from theſe examples and from 
the obſervations contained in the otes at the bottom, 
as well as from the obſervations and arguments 
laid down in the foregoing fourth ſection, that, in 
the preſent ſtate of the debt, the granting of arti- 
ficial capitals over and above the monies actually 
received cannot be avoided, with any advantage 
to the public, by the eſtabliſhment of New Stocks, 
in time of war, bearing a higher intereſt than the 
old flocks. The riſe which ſhall have been found 
by experience to take place in the price of the Old 
Stock, after the extraordinary demand for money 
ceaſes, will always be the guide by which men of 
buſineſs will govern themſelves in determining 
the value of any New Stock: and while this 
expected riſe ſhall be in any material degree 
doubtful, men of buſineſs, who advance their 
money, will always calculate the doub1ful part (as 
indeed they ought) to their own advantage. 
It would be in vain in time of war to tell the 
practical money lender, that he ought not in his 
calculation to make ſo great an allowance for the 
expected riſe of the Stocks on the diſcontinuance of 
the extraordinary demand for money :—he would 
at once reply, in anſwer, —Experience juſtifies the 
making of ſuch allowance: The rule is founded 
on actual experience, by which men of buſineſs muſt 
always be governed. It would be equally in 
vain to tell him that a conſiderable part of the 
© riſe which had been heretofore experienced, was 
© occaſioned by throwing a ſinking fund, into the 
© market; and that, as government was under no 
© engagement to redeem, ſuch riſe was not to, be 
expected in future”: It would be in vain, I ſay, 
to urge this argument in a time of war :—The 
| practical 


| „ 
practical money lender (ſhould he have ſtudied 
the nature and principles of the ſubje&t) would 
immediately reply,— I cannot, indeed, expect a 
© ſinking fund to be thrown into the market for 
© the redemption of a ſtock bearing a low intereſt ; 
© becauſe, experience ſufficiently evinces that the 
© depreciations to which ſuch ſtocks are liable in 
© time of war, from the want of their bearing a 
* ſufficient intereſt or annuity, are ſuch, that near 
© Fifty per Cent more muſt be required to be paid 
© for their redemption, than can be obtained for 
© them when created for a loan; and, was ſuch a 
* ſyſtem of practice to be perſevered in, they 
© might require even double (or more than double) 
© as much to be paid for their redemption as could 


© be obtained for them at the time of a loan: 


* which, by repeated accumulations of debt, muſt 
« finally produce a public bankruptcy in any nation 
© under heaven. This being the caſe, I will not 
© advance my money but on ſuch a ſtock as go- 
© vernment may ſafely be expected to employ a 
« ſinking fund in: I will not advance my money 
© but on a ſtock bearing ſuch an intereſt as 
© that it ſhall be for the advantage of government 
© to apply a ſinking fund for its redemption ; and 
© then [| ſhall have 20 doubt of its being applied: 
I will alſo have the ſtock liable only to ſuch a 
© tender for its periodical redemption, as ſhall ſe- 
© cure to me the advantages of the riſe of the ſtock, 
© which the application of the ſinking fund muſt 
© neceflarily produce.“ If, for inſtance, this ar- 
gument had been urged at the time of the loan 
of 1781, (ſuppoſing the nature and principles of 
the ſubject to have been previouſly inveſtigated 
and underſtood) the practical money lender 
would have faid—* If I may not expect a ſinking 
fund be employed in the 3 2a 
| | I hree 
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: © Three per cent. a Four per cent. or a Five per 
© cent, ſtock; I ſhall ſtill entertain no doubt but go- 


© vernment will exert itſelf to redeem a ſtock bear- 


ing ſo high an intereſt as Six per Cent: and I 


© will not advance my money without having 601. 
* (more or leſs) of Six per Cent. Stock, liable to a 
© tender of only Three per Cent. per Annum for 
© the periodical redemption of the capital, in the 
© ſtead of 1001, of Three per Cents,“ on my ad- 
© vancing in money, towards the loan, | 58/. +] the 


© preſent value of the Three per Cent. Stock.” The 
lender (ſuppoſing the great monied men who ſub- 
ſcribe towards the new loans to be likewiſe pro- 


prietors of old ſtock, which I am informed is the 


caſe to a very conſiderable amount) might have 


ſaid much more :—He might have ſaid— If I 
© may .not expect a ſinking fund to be applied to 
© the redemption of ſtocks bearing a /ow intereſt ; 


© I will not advance any more money without ſe- 


© curing the attention of government to a ſinking 
« fund, with reſpect to my old fock likewiſe : I will 
| *not 


4 
— 


than tool. of Three per Cent. Stock, while the Three per 
Cents ſkould be under 8ol. J. 663 of ſuch Six per Cent. 
Stock would be worth more than 190l. of the Three per 


Cents, in all Ka caſes whatſoever. F. 62 of Six per Cent. 


Stock, ſubject to a tender of Two per Cent. per Annum, or 
57 Fl. of ditto, ſubject to a tender of One per Cent. per Annum, 
would likewiſe, either of them, be worth more than rool. of 
Three per Cent. Stock, in all poſſible caſes whatſoe ver. But 
it would not be conſiſtent with the intereſts of the creditors, 
to ſtipulate for fo /ow a tender as ſhould be inſufficient to 


check the increaſe of the debt within a reaſonable time; 
becauſe, without chat, a public bankruptey muſt unavoidably 


enſue. 


+ £ 58 was the rate at which the Three per Cents were 
then actually taken. | | 


* 


" 
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© not advance any more money without hav- 
© ing twice or three times Gol. (more or leſs) of New 


| © Six per Cent. Stock, liable only to a tender of 


Three per Cent. per annum for its redemption, 


on my advancing the preſent value of 1001. of 


© Three per Cent. ſtock in money, and giving up 
© therewith 100/, or 2007. of my preſent Three per 
© Cent. capital.” „ 


Such would have been the arguments uſed at the 
time of the loan of 1781, had the nature and 


principles of the ſubject been previouſly inveſ- 
tigated and underſtood. | 


15. In a time of peace and tranquillity the caſe. 
is different. Were we not to interrupt the ſtock 


market by the ſinking fund, it would quickly find 
its own level: the mean value of the three per 
cents (which, 1n the preſent ſtate of the debt, will 
naturally be the governing ſtocks) would then be 
no longer a doubiful point, but would be evident 


to every body; and there would then be no diffi- 


culty in aſcertaining the comparative value of any 
New Stock, ſo as to afford equal advantages to 


the Stock-holder, and be at the ſame time re- 


deemable, conſiſtently with the true principles of 
Finance: the eſſence of which, is, that © the re- 
© deemable ſtock ſhall have a-free and ſecure ca- 


© pacity for riſing in value for the advantage of 


© creditors, without injury to the public with re- 
ſpect to the price to be paid for the periodical 
redemptions that ſhall be neceſſary to be made, 
in order to prevent the exceſſive increaſe of the 
debt.” | 

A converſion of the debt into ſtocks of this 
kind can always be effected, in time of peace, on 
very reaſonable terms: becauſe, according to the 
conſtitution of the ſtocks, it is entirely at the 


I option 


— 


8 W 


| 
| 


— , §—＋—ͤW . ASAP; . et? er SI 3 


— 7p . ——.tͤÄ 
— Mb YA) FD I PU PICO In» AT 4 
— 
. 
. 


* — 


[ 140 ] 


option of government whether to redeem or not; 
and, without a redemption, the value of the ſtacks 
cannot be ſupported : every ſtockholder knows. 


this to be the caſe. —Their own intereſt, there- 


fore, will lead them to ſubſcribe to the converſion. 
on reaſonable terms, were it only to avoid the 


loſs which they muſt neceffarily ſuſtain from the 
fall of the ſtocks, in caſe government ſhould re- 
fuſe to redeem: By ſubſcribing to the converſion 


they will not only avoid theſe loſſes, but will 


likewiſe ſecure to themſelves the advantages of a 
riſe in the value of the New Stock, in conſequence 
of the redemptions that will naturally be made, 
after the converſion ſhall be effected. 

16. I have already ſwelled this Eſſay much be- 
yond the ſize which J at firſt intended: I cannot, 
however, omit making one more obſervation, to 
prove (from experience, founded on ſuch actual 
facts as every man has or might have ſeen with his 
own eyes) that a time of' war is not a time for 
eſtabliſhing New Stocks with any advantage to the 
public : and that it muſt, on the contrary, be much 
more diſadvantageous to the public to eſtabliſh 
New Stocks in time of war, bearing a higher in- 
tereſt than the old ſtocks, which have the chief 


poſſeſſion of the market, than it would be to fund 
on the Old Stocks in time of war, and afterwards 


to convert them into the higher flock in time of 
peace. The reaſon 1s this : the comparative va- 
lue of any new ſtock will. always be determined in 
the market, according to the mean value of that 


ſtock which-ſhall have the chief poſſeſſion of the 
market : But, in a time of war, this mean value 


(or price to which the old ſtock may be expected 
to riſe when the extraordinary demand for mo- 
ney ſhall ceaſe) is not preciſely aſcertainable ; but is, 

| | | at 


i 


1 


at leaft in ſome degree, doubtful : and the old ſtock, 


by having the greateſt poſſeſſion of the market, 
naturally carries the greateſt part of the doubiful 


degree in its own favour : ſo that in a time of war, 


a greater quantity of any New Stock will be re- 
quired, in order to be equivalent ix value in the 
market to any given quantity of the Old Stock, 
than will be equivalent thereto in time of peace, 
when the mean value of the old ſtock ſhall ceaſe to 
be doubtful. iis | 

The truth of this obſervation will be ſufficiently 
evinced by the following facts: 3 | 

I have before me (as I obſerved a few pages 
back) a Weſtminſter Magazine for October 1777, 


which mentions the then market price of the Three 


per Cents to have been 7721. and that of the four 
er cents go. the dividend on each having been 
juſt then diſcharged: In this ſtate of the market, 
rather more than 8527. of the four per cent. ſtock 
was required, in order to be equivalent in value to 
100/. of the three per cent. ſtock: and although 
the ratio of the depreciation of the Four per Cent. 
Stock, was rather /e/s than that of the Three per 
Cents; yet, during the whole courſe of the war, 


their comparative values in the market were ſuch, 


that about 8 3. (generally more than 831.) of the 
Mur per cent. ſtock was required, in order to be 
equivalent in value to 100/. of the three per cents. 


But, ſince the peace, their comparative values in 


the market have been ſuch, that about 801. (or, I 
believe, without a fingle exception, rather Jeſs 
than 801.) of the four per cent. ſtock has been 


equivalent in value to 1001, of the three per cents. 


On the 14th of October, 1786, for example, the 
Three per Cents were at 7671. and the Four per 
Cents at 984. excluſive of the dividends then on 

| each 
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each payable : In this ſtate of the market, rather 
leſs than 793. of the four per cents was required, 
in order to be equivalent in value to 1007. of the 
three per cents. Theſe facts are ſo viſtble to every 
body, and they ſupport. the truth of the above 
obſervation ſo efeually, that I can entertain no 
doubt of their carrying the fulleſt conviction to 
the reader's mind. | 

FT fhall therefore conclude, by repeating, in ſub- 
ſtance, the obſervation I made at the end of the 
#foregoing fourth ſection to wit,—* That, unleſs 
© the Public Credit of the nation ſhould by ſome 
©unhappy means become ſo totally deſtroyed as 
© never to revive again (a thing which cannot be 
expected, even in the direful caſe of a public 
© bankruptcy itfelf) a converſion of the debt, 
© into ſtocks bearing a higher intereſt than that 
© of the marker, ſubject to a /mited tender for 
© the periodical redemption: of the capital, muſt, 
* ſooner or later, take place, If fuch con- 
© yerfion be not propoſed in a time of Peace, 
© when Government (by having it at its op- 
©tion whether to redeem or not) has it in its 
© power to make a reaſonable and equitable bar- 
gain; it will be demanded by the lenders (in 
greater or leſſer proportions) in a time of war, 
as a part of the conditions of new loans; and, 
© Government being then as it were in the power 
© of the Lenders, the terms demanded will, of 
* courſe, be more unfavourable to the Public,” 
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Advertiſement. 


THE variations neceſſary to be allowed, as 
part of the conſtitutional properties of the New. 
Stock, in order to provide for the reſpective 
Conveniencies of the different claſſes and denomi- 


nations of the Public Creditors, are laid down in 
the Third Section of the Third Eſſay. 
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17, for * muſt be', read © would be? 

For *be ſo applied”, read © were to be ſo ap- 
plied'; — and for can only produce”, read 
could only produce. 

20, — . 5, of the note, for . 187.7 50, ooo read 

L. 187,650,000 
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— 7. of the note, for 18,000,000 read 
17,900,000 x 
— 10, of the note, for 21,500,000 read 
22250, oo0 | 
— 13, of the note, for 9, 300,000 read 
9,280,000 | | 


21 — 13, For near 's read above.” | 
30 — 26, for © near* read above. 
41 — 9g, of the note, for © Wherefore” ; read * And 
71 — in the note, for page 425 read page 63. 
74 — in the note, for * page 42, read page 63.“ 
79 ——— inthe note, for page 42, read * page 63. 
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